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Legislation to Aid 


© Merchant Marine 


Is Urgedin House 


Representative Wood De- 
Sabon Bankruptcy Is Threat- 
ening American Ship- 
building Industry. 


Federal Aid Is Asked 


For New Construction 


Timae Asserted to Have Arrived 
for Country to Embark 
Upon Adequate Mer- 
cantile Program. 


See ‘ 
Bankruptcy threatens the American 


shipbuilding industry ‘‘unless ey aol 
struction is undertaken at once, - ile 
the naval defenses of the United ae 
are becoming seriously impaired throug 

the lack of an adequate Cee 9 
é rine, Representative Will R. vi 
(Rep.), of LaFayette, Ind., a. in 
an address before the House on Jan- 


uary 20. ; 
aaiatiie that the “time has come 
when we must embark upon _——. 
cantile marine program that a = 
tablish this country, 1n the eyes a the 
world,””? Representative Wood said “we 
must "have ships for our foreign trade, 
and they must be American ships, con- 
structed with A 
American labor. 
Enactment of Bill Urged. _ 
dvocated the enactment a, bi 
to “ale che “promptly,”’ making his ad- 
dress as a part of his discussion oe 
Independent Offices Appropriation Bull, 
se. 
ee ae Wi declared that the 


resentative Wood , 
Goan tripartite conference resulted 


i lete fiasco,” because “the Uni- 
tad States had nothing further to offer, 
no ships to dismantle, no Hen age 
work to cease, no further or ag o 
our national tae ——— the for- 
ions particip=ting. 
Te pmesentstive Wood’s address sum- 
¢ marizing his bill follows in full text: | 
American owners are handicapped | in 
the operation of yessels in the foreign 
trade primarily by higher —— 
costs, and-in-addition the wage and. sub- 
sistence expenses. . 
Construction Costs nee - 
is inereased capital charge together 
wie ais coresponding. increased — 
operating. expenses, points ‘the a 
render a substantial remedy | or the 
major problem affecting the American 
Merchant Marine. And that is to — 
tend to American owners and —_— 
some means by which they may 0 ain 
a vessel at a cost equal to that of their 
closest competitor, which in this — 
happens to be Great Britain, and t 1e 
only feasible way to extend that aid is 
at the time of construction. - 
Title Il of my bill provides that w 4 
the Shipping Board is furnished wit 
copies of contracts entered into by an 
operator and shipbuilder, indicating they 
are ready to proceed upon the construc- 
tion of a new vessel, the Board shall 
enter into contracts with each of the 
parties, receiving from the operator . 
guaranty that the newly constructe 
vessel will be maintained in a stipulated 
service for a term of* not less than 10 
wee rwehy be that this stipulation should 
rovide that the newly constructed vessel 
shall be maintained im the foreign trade 
only, as distinguished from the use of 
the vessel in a specjfied line of serviee, 
but that is a matter for the proper com- 
mittee to decide. ; 

But whether this mew vessel is to be 
operated on a given line, or merely in 
the foreign service, this guarantee is the 
requirement of the. Government for the 
interest it shall have in the vessel, Which 
is to be provided in the contract with the 
shipbuilder, whereby the Government un- 
dertakes to pay for the costs of labor 
and material only, which may be in ex- 
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First Lease Issued 
For Fur Farming 


Use of Tract of 640 Acres in | 


Alaska Is Authorized 


The first Government fur farming 
lease, under Congressional authority of 
the act of July 8, 1926, has been issued 


by the Department of the Interior ac- 
cording to a statement by the Depart- 
ment made public January 20. The full 
text of the statement follows: 

The first lease under the act of July 
8, 1926 (44 Stat. 821), has just been 
issued to Rudolph Weiss and George 
Grennan of Matanuska, Alaska, for 640 
acres of land in T. 17_.N.,,R.1 E., S 
M., for the raising and propagating of 
beaver, muskrats and other fur-bearing 
animals. os 5 

Said lease gives the lessees the right 
to construct and maintain on the land 
all buildings, plants or other structures 
necessary to the full enjoyment of the 
lease for a period of 10 years from the 
date of the lease, with a preferntial 
right in the lessees to renew the lease 
for successive periods of 10 years upon 
such terms and conditions as may be 
prescribed by the lessor. | 

The lessees are required to pay a 
minimum yearly rental of $25, and a 
maximum yearly rental equal to a 
royalty of 1 per cent on a gross return 
derived from the sale of live animais 


and pelts, where the same exceeds the | 
minimum rental mentioned. The yearly | 


is to be credited against the 
y accrue for that year. 
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American products and | 


MEMBERS OF THE LEGISLATIVE BRANCH ARE ACCORDED IN THESE COLUMNS THE RIGHT OF DISSENT FROM ANY ACTION OF THE EXECUTIVE ESTABLISHMENT WHETHER CoNGress Is IN SESSION OR ADJOURNED. 


Cc 


Declaring that with adequate action, 





and Canadian Governments, the scenic 
beauty of Niagara Falls can be pré- 
served for the enjoyment of future gen- 
erations, the Special International Niag- 


ara Board, in an interim report of its | 


investigations made public January 20, 


by the Department of State, recommends 
measures designed to preserve the 

| beauty of the falls to be undertaken in 
the immediate future. 


_The Board finds that by suitable reme- 
dial works designed to distribute the 
water over the presently bared flanks of 
the Canadian Fall and to insure a more 
dependable flow over the American Falls, 
the tendency towards erosion in the bend 
of the Horseshoe can be modified to 


opyright 1948 by The United 
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| Works Proposed at Niagara 
Lo Enhance Scenic Beauty 


supervision and control by the American 


Executive and Judicial Branches of the Government 


International Board Offers Plan for Broadening Falls and 
to Arrest Recession, and Finds Flow from Lakes 
Is Not Likely to Fail. 


some extent and at the same time an 
enhancement of the _ present scenic 
| beauty of the spectacle as a whole can 
be insured. 

The initial undertakings proposed con- 
sist of the removal of exposed shoals in 
conjunction with construction of sub- 
| merged weirs lying diagonally and ir- 
| regularly across the current, with inci- 

dental and coordinated excavation de- 


currents to the north and south of the 


over the floor of the shelf to both shore 
lines and to the crest of the falls, and to 
merge into the general effect of the 
existing cascades. 

| The lack of volume of the American 








Bank Credit in Use 
Increased Rapidly 
In Volume Last Year 


Federal Reserve Board Re- 
ports Growth Was Largely 
in Investments and 
Loans on Securities. 





The volume of bank credit in use in- 
creased rapidly during 1927,.it was stated 
in a review of conditions by the Federal 
Reserve Board on January 20. At the 
same time, the Board pointed out, in- 
dustrial and trade activity in the United 
States showed a further decline in the 
last weeks of 1927. The growth in bank 


credit, the report stated, was largely in 


investments and. in loans on securities. 


That part of the review relating to 
business and industrial activity, com- 
modity prices, industrial profits, and to 
bank credit and money tates, follows in 
rt Soxt: 

ndustriak and trad ivi i 
United States starts hae 
in the last weeks:of 192%, when ‘al 
ance is made for the ysual seasonal trénd, 
and at end of .the year production and 
wholesale. trade were in smaller volume 
than at the Close of any year-since 1924, 
Notwithstanding the recession in‘ busi- 
ness Im recent months, however,*the vol- 
ume of activity for the year @s a whole 
was nearly as large as the record es- 
tablished in 1926 and larger than*in any 
previous year, 


Output of Factories Smaller. 


The output of mines and factories and 
the volume of building construction were 


showed a further decline C 


[Continued on Page 2, Column 2.) 


Fruit Exporters Organize 


The announcement by the Commission 
follows in full text: 

The South American Fruit Exporters, 
Inc., has filed papers under the Export 
Trade Act (Webb-Pomerene law) with 
| the Federal Trade Commission, for the 
| purpose of exporting fruit, fruits and 
fruit products. The company will main- 
| tain offices at 44 Water Street, New York 
City. 


The officers of the Association are: 


[Continued on Page 4, Column 4.] 


Trade Representative 


Appointed for lreland 


ommercial Importance of 
_ Free State Said to: Be 
Growing: Rapidly. 





In view of the growing importance of 
the trade with the Irish Free State the 
Department of Commerce announced on 
January 20 that it has been determined 
to appoint a resident commissioner at 
to that State. Due to the lack of ap- 
propriations at the present time, the De- 





somewhat smaller than the year before, | P artmens: stated, it will be impossible 


though larger than in preceding years, 
Factory employment showed.a slight de- 
cline for the year and earnings of in- 
| dustrial workers were somewhat reduced, 
while the value of farm products was 
larger than in 1926, 
Distribution : of commodities “to con- 
sumers Was maintained on a- high level 
and there was no evidence of ‘undue ac- 
cumulation of inventories. The general 
level of. commodity prices, which had 
been declining for about two years. 
turned uve in the early summer of 
1927 and ‘at the close of the year was 


only about 1 per ‘ 
end of 1926. per cent lower. than at the 


' Bank Credit Ample. 
Throughout the year bank credit was 
ample for all classes of enterprise, and 
money rates were relatively ow, partic- 
ularly after mid-summer and . early 
autumn when discount rates at the re- 
serve banks were reduced from. 4 to 3% 
per cent. The supply of capital funds 
arising from nation Savings. was ex- 
ey, large and flotations of do- 
an orei riti yere j 
record ian gn securities were in 
Is record for 1927 as a whole an 
for the entire United States. is the “ 
sultant of different developments at dif- 
ferent times of the year and in the va- 
rious parts of the country. | 
~. beginning of the year 
easing activity following upon a re- 
cession In the preceding three” months, 
In the first quarter of the year the 
output of minerals exceeded all previous 


Complete Lighting of Ai 
| Business Day in Coast-to-Coast Trip | 


pi 
[Continued on Page'?,Column i ee 


to appoint a residence commissioner at 
Dublin as yet. The announcement by 


the Department follows in full text: 
In_ recognition of the growing com- 
mercial importance of the Irish Free 
State, the Commerce Department has 
appointed Hugh D. Butler of its Euro- 
pean staff as its first official trade repre- 
sentative to that country; Dr. Julius 
Klein, Director of the Bureau of For- 





Qualified for Duties. 


According to Dr. Klein, lack of neces- 
sary funds will not -permit the Depart- 
ment to open a branch ‘office in Dublin 
at the present time. It is planned to 
; have Mr. Butler, who will have the 
designation of “Acting Commercial At- 
tache” make periodic visits to the Irish 
metropolis, reporting. to Washington on 
the economic and commercial develop- 
ments of the Irish Free State. Mr. Butler 
is exceptionally well qualified for his 
new duties, having recently made a com- 
ee ee of the Irish Free State 
market. ‘The results of this study have 
been embodied in a monograph which 
will be- issued. by the Commerce De- 
partment within the -:ext two months, 

The ties which have long bound the 
people of ‘the United States with those 
of Ireland are being even closer knit by 


Industry at | our improved commercial relations with 
showed in- | that country, Dr. Klein declared. In De- 


cember last, the Free State Government’s 
first foreign loan, amounting to $15,000,- 
000 was placed in New York. 

Direct American exports to the Irish 
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rway to Save 


Transcontinental Route to Be Illuminated Entire Distance 
by June 30, Facilitating Night Flying. 


The saving of a whole business day , Transcontinental and other western air- | 


will be possible’ on the transcontinental 
airway when that route is completely 
lighted, it was announced by the Depart- 
ment of Commerce on January 20. 
The Department furthermore  esti- 
mated that the airway will be fully 
lighted by July, 1928, when the flight will 
be possible in two nights and -one day. 
The announcement follows in full text: 
The saving of an entire business day 
on the Transcontinental air mail route 
between New York and San. Francisco 
will be attained on completion .of the 
airway lighting from Salt Lake City to 
San Francisco, according to a statement 
by W. P. MacCracken, jr., Assistant 


| in connection with an inspeetion trip of 
| Division of the Department. Mr. Hings- 
burg left Washington January 20 for a 


Secretary of Commerce for Aeronautics, | 


| 
| 


F, C. Hingsburg. Chief of the Airways | 


ways. 


“When the entire Transcontinental 


route is lighted the present schedule will | 


be changed,” stated Mr. MacCracken. “At 
present, two days and one night. are 
required to fly over this route. 


diate fields are in operation on the whole 


airway an additional service will be pos- | 
The trip can then be made be- | 


sible. 
tween the two terminals in one day and 
two nights. This will save one business 
day.” 

The _ Transcontinental will be 
pletedly lighted by: June 30, 1928. 
lighting will consist of 247 rotating elec- 
tric beacons, 460 acetylene beacons, 62 
arrow markers and 112 lighted inteftme- 
diate fields, according to the Depart- 
ment’s estimate. In addition, th. Depart- 


com- 


general inspection of the wegt_end of the | 4 [Continucd.on Page 8, Column 3.] “ 


| signed to deflect waters from the heavy | 


central shoal, to distribute the water | 


For South American Trade | 


An association of exporters of fruits | 
and fruit products who ship to South | 
America has been organized under the’! 
| Export Trade Act and approved by the | 
| Federal Trade Commission, according to | 
an announcement made by the Commis- | 
sion on January 20. The Association will | 
engage solely in exporting, it was stated. | 


eign and Domestic Commerce, announces, | 


After | 
the beacon lights. and lighted interme- | 


| 
‘Increase Is Favored 


In Copyright Fees 


House Committee on Patents 
Votes te Report Vesial Bill 


The House Committee on Patents 
voted January 20 a favorable report on 
the Vestal bill, (H. R. 5527), to provide 
for doubling all copyright fees, except 
those on unpublished works, and increase 


| in the subscription price of the Catalogue 


of Copyright Entries. 
Under the terms of the bill, which was 


passed by the House in the 69th Con- | 


gress, the copyright registration fee is 
increased from $1 to $2. Corresponding 
advances are made for recording docu- 
ments, for searches and for renewed en- 
tries, and the subscription price. of the 
catalogue is raised from $5 to $10. 

Thorvald Solberg, Register of Copy- 
rights, told the Committee that no change 
in fees had been made in the office for 
more than a century. The fees now paid, 
he said, do ndt cover the actual cost 
| of the service performed. 


(Opposition in Senate 
To Civilian Inquiry 
_ Into Sinking of S-4 


Joint Resohuition Providing 
Appropriation for Investi- 
gation Laid Over After 
Debate. 


| The question of a Congressional policy 
| with regard to investigation of the S-4 
submarine disaster provided the basis 
for a day-long. debate, January 20, by 
| the Senate, which decided at the end of 
| that time that further discussion must 
be had. 

Just when the Senate will take up the 
matter Was left indefinite. The resolu- 
tion covering the subject (H. J. Res. 
131), had been taken up by unanimous 
consent. Declarations were made on the 


floor that such consent would not again 
be extended. 

Differences quickly developed when dis- 
cussion got under way Senator Hale, 
(Rep.), of Maine, chairman of the Sen- 
ate Committee on Naval Affairs, and 
Senator Swanson, (Dem.), of Virginia, 
the ranking minority. memberg, were..un- 
able to satisfy each other. * 


Debate Is General. 

| Many Senators participated in the dis- 
cussion. Assertions were made that the 
Secretary of the Navy, Curtis D. Wil- 
bur, was seeking to avoid a Congres- 
sional inquiry by the terminology of the 
resolution before the Senate and which 
already had passed the House. 

Senator Swanson sought in several 
ways to change the language of the 
resolution. Senator Hale would not agree. 

Senator McKellar, (Dem.). of Tennes- 
see, offered an amendment which would 
provide the money required by the Pres- 
ident to conduct the inquiry as he de- 
sired. This remained pending at the close 
of the day. 

Some Senators were convinced that, if 
| the resolution were adopted, Congress 
could hardly proceed with an ‘investiga- 
tion of its own without the possibility of 
having two reports of widely varying 
character and which would leave the pub- 
lic: without definite information. Through 
all the debate, this phase kept recurring, 
and was finally the cause of the decision 
not to proceed to a vote on the resolu- 
tion. : 

Senator Swanson announced that he 
| would not give consent again to take 





| 





[Continued on Page 3, Column 2.] 


Favorable Report Ordered 
On Army Construction Bill 


The Senate Committee on Military Af- 
fairs in executive session on. January 
20, ordered’ a favorable report on the 
bill. (H. R. 7009), authorizing an ap- 
propriation of $5,778,716 for buiiding 
construction at military posts throughout 
the United States and insular posses- 
sions. The action of the Committee was 
announced through the office of Senator 
Reed (Rep.), of Pennsylvania, chairman 
of the Committee. 

The larger items of construction work 
authorized in this bill include: 

A new primary fiying field at San 
Antonio, Tex., $316,000; batracks for the 
new primary flying field at San’ Antonio, 
$700,000; non-commissioned officers’ 


5.| 
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quarters at the same field, $156,000; and | 


WASHINGTON, SATURDAY, JANUARY 21, 1928 











| 


Utility Companies 
Criticize Scope of 


Proposed Inquiry 


Representative of, Industry 
Says Senate Lacks Juris- 
diction to Inquire Into 


Affairs. 


Believes Investigation 
To Be Unwarranted 


No Facts Have Been Presented 
to Show Need for Federal 
Action, Committee 


Is Told. 


Public utility stock holdings by cus- 
tomer consumers were emphasized and 
the size of the gas and electrical indus- 
tries of the United States described by, 
the former Secretary of the Treasury, 


George B. Cortelyou, before the Senate | 
Committee on Interstate Commerce Jan- | 


uary 20. 

He objected. to the scope of the resolu- 
tion introduced by Senator Walsh 
(Dem.), of Montana, which proposes an 
investigation into the power industry by 
a special Senate Committee. 

Mr. Cortelyou appeared as chairman 


| of the Joint Committee of National Util- 


ities Associations. He declared that his 


| She Gnited States D aily 


Presenting the Only Daily Record of the Official Acts of the Legislative, 


| 
| 
| 
| 
| 





| September, 1927. 


objections to the Walsh resolution in its 


present form have a threefold basis. 
Denies Senate Jurisdiction. 


First, he said, there have been no facts | 


| presented to prove the need of the pro- | 
| posed investigation; second, the all-em- | 


bracing character of the resolution would | 
lead to scrutiny of the minute details of | 


the industry; third, the Senate has no 
jurisdiction over the subject matter of 
the proposed inquiry because of the ex- 
istence of properly constituted State 
commissions and municipal authorities. 

He made the statement, however, that 
the Joint Committee was not opposed to 
an investigation by proper authority 
when need for it is shown. 


Declares Service Is at Best. 

“Extreme sensitiveness” of public util- 
ities securities to implications upon their 
value was mentioned by Mr. Cortelyou 
in connection with his statement. that 
there are 1,500,000 customer stockholders 
holding $1,500,000,000.-worth. of stock in 
public utilities throughout the. country. 


the people has never been as good as now 
and that rates have not gone up corre- 
spondingly to the cost of living. 

The electrical industry’s 
amounts to $8,400,000,000 and that in the 
gas industry is $4,000,000,000, Mr. Cor- 
telyou asserted. 

George B. Cortelyou, former Secretary 
of the Treasury in President Roosevelt’s 
Cabinet, who is chairman of the Joint 


Committee of National Utilities Asso- | 


ciations, was the first witness presented 
by Senator Lenroot.. The genesis of the 
Joint Committee, 
Committee on Interstate Commerce, was 


He said that gas and electrical service to | 


investment | 


he told the Senate | 





during the war when the public utilities | 


groups joined for the purpose of co- 


war activities. The Joint Committee, he 
explained, comprises the National Elec- 


| tric Light Association, the American Gas 


Association and the American Electric 
Railway Association. 
The utilities groups were at the serv- 


| ice of the Government in any effort in 
| the interests of public service, he said, 


but the resolution introduced by Senator 
Walsh was all-embracing in its scope, 
permitting investigation into minute de- 
tails of the industry. 

Public utilities necessarily must re- 


| gard public interest and public good will 


as their greatest assets, Mr. Cortelyou 


| asserted in offering what he’ termed a 
| picture of the industry which is com- 


posed of “large and small units in every 


| town*and village, multitudes of workers, 


taxpayers, home builders, good citizens— 
each a compact local business. 

Step by step, Mr. Cortelyou traced 
the history of the development of the 
utilities industry. The gas industry to- 
day represents capital investments ag- 
gregating $4,000,000,000; in 1926 its op- 
erating revenue. was $400,000,000; it 
serves a population of 70,000,000, and 


] 
Wider Power Is Urged 
In Prohibition Cases 


5. 
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Assistant Attorney General Ad- | 


vocates Heavier Penalties 


A bill (H. R. 95884, pypposing to give 
the courts of the country wider powers 


in the conViction and fining of violators | 


of the Volstead Act, was endorsed before 
a subéommittee of the House Committee 


on the Judiciary on January 20 by the 
Assistant Attorney General in charge of 
prohibition enforcement, Mrs. Mabel 
Walker Willebrandt. 


Advocating the passage of the meas- 


| Department of the Navy was expressed | 


| Patents in. support of the Cramton bill 


barred from practice in connection with 


| Patent Office. 


Pr 


Entered as Second Class Matter at 
the Post Office, Washington, D. C. 


Self-Government | 


Opposed for Samoa 


Joint Committee Urged Not to 
Displace Navy Control 


Opposition to the establishment of a 
civil government. for American Samoa | 
to replace the present control by the | 


by Ex-Governor of American Samoa, | 
Captain Henry F. Bryan, United States | 
Navy (retired), at a joint meeting of | 
the Senate Committee on Territories and | 
the House Committee on Insular Affairs, | 
January 20. 

The Joint Committee had under con- | 
sideration a bill to send a Congres- | 
sional board of visitors to Samoa to in- | 
vestigate the government and conditions. 
(H. R. 184.) A letter from the Secre- 
tary of the Navy was read to the Com- 
mittee which stated that the Depart- | 
ment of the Navy was of the opinion | 
that the government of American 
Samoa was running smoothly and a Con- 
gressional visit was unnecessary. 

Captain Bryan stated that he did not | 
favor Congressional aid for education | 
in Samoa since the natives were un- | 
willing to help themselves. Part of the ! 
present unrest, he said, is @ue to the | 
unwillingness of the natives to pay 
the school tax in the form of a poll tax | 
of $3 from every ‘person over five feet 
in height. | 

In 1927 the Government Printing Of- | 
fice issued a report upon Samoa by Cap- 
tain Bryan which dealt with the condi- | 
tions in the islands during his adminis- 
tration as governor, March, 1925, until | 





Favor Classification 
Of Those Practicing 
Before Patent Office: 


Commissioner Robertson 
and Others Support Bill 


Which Also Would Pen- 
alize Fraudulent Acts. 





Testimony detailing the manner in 
which the public, and particularly the | 
inventor, is often victimized by. un- 
scrupulous practices of unauthorized pat- 
ent attorneys, was presented on Jan- | 
uary 20, to the House»€ommittee on | 


(H.-R. 5527). 
The measure, designed to provide pen- 
alties for persons unauthorized to or dis- 


the business of the Patent Office, also | 
contemplates change in the classification 
of persons registered for practice in the | 


Classification Proposed. 

Under the terms of the bill, members 
of the bar would appear on the roster | 
as “patent attorneys” and those com- 
petent to practice in the Patent Office, 
but not members of the bar nor entitled | 
to practice in the Courts, would be des- | 
ignated as “patent agents.” 

The proposed classification does not 





o£ co- | include attorneys-in-fact who have been 
operating with the Government in its | i 


practicing ip patent business under the 


| title of “patent attorney,” but only those 
| who seek registration in the Patent Of- 


| tice, they said, the public surely was 


| ent business were actual attorneys-at- | 
| law as well as registered with the Patent 








| ure, introduced by Representative Stal- | 
| ker (Rep.), Elmira, N. Y., which would | 


strengthen the Volstead act by providing | 
fines up to $10,000 or imprisonment up | 


manufacturing, selling or 


| to five years or both for persons illegally“ 
transporting | 


liquor, Mrs. Willebrandt said that “the 
hands of the courts are tied at present | 


when a large offender is arrested.” 


Provides Discretionary Power. 
The maximum fine and imprisonment 


| provisions of the Stalker measure, she 
| said, “enables the judges to impose sen- 


tences commensyrate with the offense 
and will hit directly at the big boot- 
’ [Continued ow Puge 2,-Column-3.] -; 


nego 


d 
a 


| Office.” 


| Appropriations Voted 


fice after the legislation becomes ef- 
fective. 

Representative Lanham (Dem.), of 
Fort Worth, Tex., and Representative 
Busby (Dem.), of Houston, Miss., both 
expressed opposition to the proposal to | 
permit persons, not members of the bar, 
who already practice before the Patent | 
Office to retain the title of “patent at- 
torney.” If the bill was designed to pro- | 
tect the public against questionable prac- 


entitled to know that those soliciting pat- 


Office. 


Would Make It Applicable to All. 


“The layman,” said Representative 
Lanham, “cannot be expected to make 
these distinctions and when he sees ‘pat- 
ent attorney’ he naturally concludes that 
the person advertising for business is a 
member .of the bar and privileged ‘to 
practice in the courts as well as in the 
Patent Office. I think we should include 
in this measure a provision that makes 
this new classification applicable to all | 
persons on the roster of the Patent 





| Robertson, stated that he believed that 
| procedure would work great hardship 


| 
The Commissioner of Patents, Thomas | 
| 
on a large number of practitioners who | 

| 


| were not lawyers but were specialists. in 


patent procedure and facts. Some of | 
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For Four Departments | 


Senate Passes Supply Measure | 
Without Record Vote | 
| 


e———" 
The Senate passed January 20 the 
bill (H. R. 8269) making appropriations 
totalling about $90,000,000 for the De- 
partments of State, Justice, Commerce 
and Labor, without a record vote and 
after the bill had been before the Sen- 
ate for less than 15 minutes. : 
Senate Committee amendments in- 
creasing the amount carried by the bill 
by $839,622.50. over that provided by 
the House were.all agreed to and sev- 
eral other amendments were inserted on 
the floor. One ‘of the: latter was an 


| amendment offered by Senator Bingham 


(Rep.), Connecticut, giving an additional 
$40,000 to the Assistant Secretary, of 
Commerce for Acronautics for the ene | 
forcement of the provisions of the | 
Commerce: Act, 


% 


| rewritten 


7 


whe ke 


HE people in every part of 

the United States should be 
enlightened as to an understanding 
of the rights and interests of gov- 
ernment.” 


—Andrew Jackson, 
csident of the United States, 


1829—1837 
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Bill Is Introduced - 


To Raise Tariffs 
On Farm Products 


House Measure Would In- 
crease Rates on Oils, Cat- 
tle, Corn, Meat and Other 

Commodities. 


Changes Sponsored 


By Mr. Dickinson 
Doubling and Frebling of 
Some Schedules Provided; 

Free List Would Be 
Affected. 


Tariff increases tn agricultural com- 
modities and removal from the free list 
of other products of the farm are pro- 
vided in a bill (H. R. 9765) introduced 


| January 20‘by Representative Dickin- 


son (Rep.), of Algona, Ia. 

The measure, taking the form of an 
amendment to the Fordney-McCumber 
Tariff Act of 1922, provides for upward 


| changes in the schedules covering vege- 


table oils, cattle, hogs, tallow, hides, corn 
oil, bean seeds and meats and meat ex- 


| tracts. 


Bill Is Explained. 


In explanation of the bill, which he 
said doubled and in some _ instances 


| trebled existing schedules on farm com- 


modities, Mr. Dickinson made the fol- 


| lowing statement: 


“The effect of'the tariff bill introduced 
today is to double the tariff now pro- © 
vided in paragraph 55 on the cocoanut 
oil, cottonseed oil, peanut oil and soy 
bean oil, and to transfer from the free 
list palm oil and palm kernel oil and 
place a tariff thereon of 4 cents per 
pound. 

“The effect of paragraph 701 is to 
double the tariff on live cattle, on fresh 


| beef and veal, and to treble the tariff 
; on oleo oil and oleo stearin. 


“The effect of paragraph 701A is to 


take hides from the free list, and when 


dry and salted protect them at 5 cents 
per pound; when wet and salted, protect 
them at 4 cents per’ pound; calf ‘skins 
dry and salted at 16 cents per pound; 
wet and salted at 10 cents per. pound. 

“The effect of paragraph 703 is to 
treble the tariff on swine, treble the same 
on fresh pork and double the tariff on 


; bacon, hams, shoulders, and protect ‘lard 


by placing a tariff of 4 cents a pound 
thereon which is four times greater than 
the present tariff. 

“Section 705: increases the tariff on 
meats, fresh and prepared, from 20 per 
centum to 40 per centum ad valorem. 


Corn Tariff Increased. 

Section 724 increases the tariff on corn 
from 15 cents per bushel to 30 cents 
per bushel, and on meal et cetera from 
30 cents per pound to 60 cents per pound. 

“Paragraph 760 increases the tariff on 
castor beans from one half of 1 cent 
to 1% cents per pound; copra, free to 3 
cents per pound; cocoa or cacao beans 
free to 3 cents per pound; oil cake and 
oil eake meal free to 2 cents per pound; 
soy beans one half of 1 cent to 2 cents 
per pound. 

“Paragraph 1626, 1632, 1551, 1629 are 
to conform to the other 
changes.” Ke 

The full text of the amendments as 
provided in the Dinckinson measure fol- 
lows: 

Section 2, Paragraph 55 of such act 
is amended to read as follows: 

“Par. 55. Coconut. oil, 4 cents per pound; 
palm oil, 4 cents per pound; palm kernel 
oil, 4 cents per pound; cotton seed oil, 
3 cents per pound; peanut oil, 4 cents 
per pound, and soya bean oil, 21-2 cents 
per pound.” 

Section 2. Par. 701 of such act 
a-nended to read as follows: 

“Par. 701. Cattle, weighing less than _ 
1050 potinds each, 3 cents per pound; 
weighing 1050 pounds each or more, 4 


is 


| eents per pound; fresh beef and veat 


6 cents per-pound; tallow, 3 cents per 

pound; oleo oil and oleo stearin, 3 cents 

per pound.” ; 
Section 3, Schedule 7 to such act is 

amended by adding the following ‘after 
aragraph 701. 

7 “Par. 701A. Cattle hides, dry and 


[Continued on Page 3, Column 6.] 
Inquiry Is Requested 
Into Fertilizer Trade 
Violation ‘al Anti-Trust Laws 
Ascribed to Companies 


Investigation of alleged violations of 


|-the anti-trust laws by fertilizer corpora- 


tions is provided for. in two resolutions 
introduced in the House«Jdnuary 20 by 
Representative Larson (Dem.), of Dub- 
lin, Ga. 2 

House resolution 95 directs the Fed- 
eral Trade Commission to investigate . 
alleged violations of the anti-trust laws 
in respect of. operations in fertilizers - 
and to investigate the effect of any such. 
anti-trust law violations upon demand 
and supply, prices and _ profits, and 
methods and practices of distribution and 
marketing in interstate and foreign 
commerce in fertilizers; and to report 
the results of the investigation to the 
House of Representatives at the.earliest 
possible date.»This bill was referred to 
the, Committee on Interstate and For- 
eign Commerce. 

Moma resolution 96 requests the At- 
torney General to furnish information 


| yegarding anti-trust law violations by 


his findings to the House as soon as 
practicable. it was referred to the Judie , 
ciary, Committee. , F ; 





islation to Provide 
For Merchant Marine 
- Advocated in House 


Representative Wood Says 
New Construction Program 
Must Be Undertaken 
at Once. 


[Continued from Page 1.] 


cess of the costs for like items entering 
into the construction cost of a similar 
ship in foreign countries. 

In other words the Government is will- 
ing to undertake a portion of the costs 
of construction in return for a guar- 
anteed service for a term of years. A 
recaptiire provision will enable the Gov- 
ernment to resell or operate until a 
satisfactory resale can be made of any 
vessel in default. 

Under this proposal the cost to the 
Government is ascertainable at once, and 
the total cost in any one year will be 
much less than is being expended at the 
present time under governmental opera- 
tion of the merchant marine. 

To illustrate the manner in which the 
financing scheme contained in my bill 
would aid the private owner and operator 
I wish to make the following comment. 
Let us take a vessel which t 
$1,000,000 in the United States.. This 
same vessel would cost but $600, 000 in 
Great Britain. In order to provide the 
capital for the construction of such a 
ship, loans would have to be made in 
each instance, and when the entire cost 
is ascertained, taking into consideration 
that portion of the cost to be borne by 
the Government, the vessel would cost 
the American owner approximately 
$720,000. 

Outlines Need of Legislation. 

The exact amount would depend on the 
rate of interest the owner would have 
to pay, and if the money were borrowed 
from the Government at 2 per cent as 
provided in my bill the actual cost would 
be $717,000. The cost of a similar vessel 
to a British owner would be substantially 
the same, although his interest rates 


might be in excess of those charged un- | .: 1 O¢ the Canadian or Horseshoe Falls, 


der the terms of my bill. ; 

The statement I prepared on cap- 
ital and operating differentials clearly 
shows the need for constructive legis- 
lation in such form as will enable Amer- 
ican owners to obtain vessels at a cost 
comparable with the cost of such ves- 
sels to foreign operators. My bill offers 
an indirect form of protection to those 
engaged in the world-wide competition 
for foreign commerce, and it is only just 


that this aid and protection be extended | 


to our ship owners. 

The major portion of our agriculture 
and industry is protected against the 
competition of commodities originating 
in foreign countries. The merchant ves- 


sels engaged in the coastwise trade are | 


also protected against foreign competi- 
tion, and yet at the present time, our 
only means of transportation, by which 
our products are placed in the markets 
of the world, is compelled to compete 
in a ruthless commercial struggle for 
existence, handicapped primarily by 
higher construction costs, maintenance 
and operation expenses, and without any 
aid or protection from the Government. 
Effect Sought by Bill. 


If we are to have a merchant marine, | 


privately owned and operated, the time 
has come when we must afford to the 
American shipowner the protection now 
extended to our industries, enabling 
them to begin operations in a highly 
competitive field with equalized capital 
charges! The entire effect of my bill is 
to place vessels engaged in foreign trade 
in the same category with vessels op- 
erated in our protected coastwise service! 

The third proposal contained in my 
bill relates to the establishment of a 
merchant marine training school, pro- 


tion of the United States, a prescribed 
course of training with compensation, 


and the establishment of a retirement |. 
| increases from about 78 feet at the pres- | 
ent crest line to about 130 feet at the | 


fund, thus assuring an annuity to any 
young man who desires to follow the sea. 
Graduates of this school would be quali- 


_ fied and induced to stay in the merchant | 


marine, making it their career, not un- 
like the graduates of the Naval Academy. 

It is further provided that upon grad- 
uation and assignment to a vessel in 
the merchant service the training school 
graduate shall become a member of the 


Naval Reserve, with a rating similar to | 


that held in the merchant service. In 
this connection I may add very properly, 
that through reliable sources, informa- 


tion has reached me to the effect that | 


the Navy Department is now engaged 
in the preparation of a plan the pur- 
pose of which is to augment the Naval 

- Reserve, the men enlisted therein to 

. serve in the merchant marine service. 

Trained Personnel Essential. 

It is admitted by every one familiar 
with marine activities that trained per- 
sonnel is a great and immediate essen- 
tial, and regardless of the manner in 
which this personnel is trained, it is a 
primary asset in our national defense. 

_. Today we find our shipyards 
fallen into decay, skilled personnel 
trained and experienced in shipbuilding 
has already undertaken new lines of en- 
deavor. The time has come when we 
must embark.upon a mercantile marine 
program that will establish this country 
in the eyes of the world. We must have 

“ships for our foreign trade, and they 
must be American ships, constructed 

. with American products and American 
labor! The prompt enactment of a bill 
to this end is imperative! 

We would be*derelict in our duty if 
we failed to provide for our merchant 
marine! The establishment and main- 


tenance of a sea power adequate to pro- | 


vide for our national defense and an 
uninterrupted transportation service for 
our commerce is our greatest heritage 
“to posterity! 


- Prinee Chichibu’s Betrothal 


Is Felicitated by President | 


President Coolidge, it was announced 
by the Department of State, has sent a 
message of felicitations to the Emperor 
of Japan on the bethrothal to His Im- 
.perial Highness Prince Chichibu of Miss 
Matsudaira, daughter of the Japanese 
.Ambassador. 
The message in full text follows: 
His Majesty, The Emperor of Japan: 
The announcement has reached me of 
the betrothal to His Imperial Highness 
Prince Chichibu of Miss Matsudaira. 
The recent presence of His Imperial 
“ Highness and the extended residence of 
~ Miss Matsudaira in this capital render 
~ this ‘announcement one of particular in- 
terest and pleasure to me and to the 
people of the United States. On this 
> happy occasion I offer Your Majesty my 
coral felicitations. 


(Signed). CALVIN COOLIDGE. 


costs | 


have | 


Fallg and rapids and of the flow around 
Three Sister Islands can be remedied, the 
Board states, by raising the level of the 
Grass Island Pool approximately one 
foot at low stages by means of an ir- 
regular submerged weir or weirs located 
upstream from Goat Island. The cost 
of th@ works is estimated by the Board 
at a total of $1,750,000. 
The report, in full text, follows: 


The Special International Niagara 
Board appointed by the Government of 
Canada and the United States to deter- 
mine how the scenic beauty of Niagara 
Falls and rapids can best be maintained 
and by what means and to what extent 
the impairment thereof by erosion or 
otherwise can be overcome and, consis- 
tent with the preservation. of the scenic 
beauty of the Falls and river, to deter- 

| mine what quanitity of water, additional 
to that permitted to be diverted by the 
Boundary Water Treaty of 1909-10, might 
be diverted, either temporarily or per- 
manently, has submitted an interim report 
outlining certain initial remedial meas- 
ures which might be profitably under- 
taken in the immediate future, such 
measures to constitute an integral and 
considerable part of the complete — 
| which will be recommended in the Boar 
final report. 

Conditions at the Falls. The Board’s 
investigations demonstrate that three 
principal conditions have been developing 
which have reacted directly upon the 
scenic beauty of the Falls: 

(a) The recession upstream of the 
crestline. 

(b) The culmination of a cycle of ab- 


normally low run-off years in the Great | 2 
| currents only far enough to accomplish 


Lakes System. 
(c) The withdrawal of .water for navi- 
gation, sanitary and power purposes. 


Recession of Horseshoe 
Is 2.3 Feet Annually 


Recession. Considering first the reces- 


an exhaustive study of the geological 
structure of the falls and gorge, in 


| conjunction with an analysis of the rate 


and character of the recession of the 
crestline as disclosed by surveys made 
from time to time from 1764 to 1927, 
leads the Board to conclude that there 
is no danger of the Horseshoe degenerat- 
ing into a cascade or destroying itself 
by cutting a deep “notch.” 

On the contrary, there is every rea- 
son to believe that the active part of 
the Horseshoe will broaden out and the 





crestline lengthen in graceful curves, | 
if adequately supplied with | 
water, the main part of the Horseshoe | 


and that, 


one hundred or two hundred years hence 
will present an appearance equal or 
superior to the present. 

The Board’s investigations, made with 
the aid of competent geologists, show a 
mean rate of recession of the crest of 
the active part of the fall of 3.7 feet 


per year since 1842, and of 2.3 feet | 


per year since 1906, indicating that the 
Horseshoe is now cutting back at a 
decreasing rate and that the rate will 
continue to decrease. 


There are four reasons for this: 


First: For some years thé recession 
of the crest has tended to move up- 
stream along the course of two diverg- 
-ing deep water channels on either side 
of a central shoal, with the result that 
the “‘toe” of the Horseshoe is growing 
broader rather than cutting into a sin- 


| gle “notch.” 
Second: The floor of the upper rapids | 


and the crest of the fall is a very hard 


| and thick stratum of limestone. Reces- | 


sion occurs through tle falling of large 


ci | blocks of this limestone as it is under- 
viding for appointments from every sec- | (4 through the wearing away of softer 


underlying strata. 
The thickness of this upper stratum 


head of the upper rapids. As the crest 
moves upstream the increased thickness 
of this stratum will decrease.the rate of 
recession. 

Third: As the falls recede the active 
part of the crestline will increase in 
length, and the flow per unit of crest 
will decrease. This natural thinning out 
of the flow will decrease the rate of re- 
cession. 

Fourth: During recent years a large 
part of the flow has been diverted for 
power purposes. This fact has probably 
decreased the rate of recession. 


Flanks of Horseshoe 
| Now Practically Bare 


The United States and Canadian flanks | 
| of the Horseshoe are not now percept- | tingencies, 


ibly receding and are already practically 
| bare. Within recent years a 415-foot sec- 








| tion of the crest at the Canadian flank | 


has been filled up and converted from 
crest into a part of the wall of the gorge. 


Within the reasonably near future the 


Goat Island shelf will be completely dry, | 


even in high water seasons, and this part 
| of the fall, if left to nature, will take 


its natural place as a part of the wall | 


! of the gorge. 

The recession of the American Falls 
| is negligible. In the time since these 
falls became separated from the Ca- 
nadian, 


| of the adjacent walls of the Gorge. 
There has never been sufficient flow 
over the Falls to cause amy 
wearing away of the talus, composed of 
huge 
from the cliffs and which, so long as it 
exists, prevents undercutting and conse- 
' quent erosion. No increase in flow which 
' may be considered within reason will 
| change the situation. 
Low flow over the Falls results in a 
marked thinning out of the sheet of 
| water, leaving the cliff behind the fall 
visible through the curtain at certain 
; points and in certain lights, and gives 
| an angular appearance to the crest. 
Low lake stages. With: regard to the 
abnormally low water conditions which 
culminated in February, 1926, it is the 
opinion of the Board that there is no 


the crestline has not receded | 
| much, if any more, than the dry crest | 


material | 


masses of rock which has fallen | 





| 
| 


| 
| 


| evidence to indicate that there has been | 


any consistent long 
the average rate of either precipitation 
| or evaporation over the Great Lakes 
watershed. Recurrent and dependable 
periods of average and high flow in the 
Niagara River may, therefore, be antici- 
pated with only rare periods of abnor- 
mally low flow. 


Diversion of Water 
| For Power Controlled 


| 


a, 


en epenidenerneneiens esas UNITED STATES DAILY: SATURDAY, JANUARY 21, 1928 


<i SA 2 ane Se eS 
Mr. Madden Says Government Is Losing 
Heavily in Operation of Muscle Shoals 


Works Are Proposed at Niagara Falls 
For Enhancement of Their Scenic Beauty 


International Board Offers Plan for Broadening Crest and 
to Arrest Process of Recession. 


[Continued from Page 1.] 


increase can be considered upon the con- 
struction of remedial works designed to 
distribute the waters of the river so as 


to ensure at all seasons unbroken crest- | 


lines on both the Canadian and American 
Falls and an enhancement of their pres- 
ent scenic beauty. 

Preservation of scenic effects. 
Board is, therefore, of the opinion 
with adequate action, supervision 
control by the two Governments, the 
scenic beauty of the falls can be pre- 


served for the enjoyment of future gen- 
erations, and that by suitable remedial 
works designed to distribute the water 
over the presently bared flanks of the 
Canadian Fail and to ensure a more 
dependable flow over the American Falls, 
the tendency towards erosion in the bend 
of the Horseshoe can be modified to 
some extent and at the same time an 
enchantment of the present scenic beauty 
of the spectacle as a whole can be en- 
sured. 


Elaborate Works 


Considered Unnecessary 


Remedial Works. As the Falls, are in 
no danger of “committing suicide,” the 
Board has rejected all plans involving 
elaborate works in the main part of the 
rapids as unnecessary to accomplish the 
desired results and as destructive of some 
of the principal natural scenic effects. 


The type of construction considered 
by the Board as best suited properly 
to rewater the flanks of the Horseshoe 
is a combination of excavations and sub- 
merged weirs carried from the shores 
near the flanks into the adjacent main 


The 
that 
and 


the desired deflection of water to the 
flanks. This plan is susceptible of pro- 
gressive extension upstream and into the 
rapids to the extent required to mask 
the effect of any reasonable additional 


| diversions which may be agreed upon. 


Initial works recommended. The most 
serious injury to the spectacle as a whole 
is the progressive laying bare of the 
Goat Island shelf and the Canadian flank. 
The other principal injuries consist in 
the thinning out of the American Falls 
and of the rapids above both Falls, and 
of the flow between the Thrée Sister 
Islands and Goat Island. 


The initial remedial works proposed 
consist of the removal of exposed shoals, 
in conjunction with the construction of 
submerged weirs lying diagonally and 
irregularly across the current, with in- 
cidental and coordinated excavation de- 
signed to deflect water from the heavy 
currents to the north and south of the 
central shoal, to distribute the water 
over the floor of the shelf adjacent to 


| both shore lines and to the crest of the 


Falls, and to merge into the general ef- 
fect of the existing cascades. 


Increase of One Foot 
In Level of Low Stage 


The lack of volume of the American | 


Falls and rapids and of the flow around 
Three Sister Islands can be remedied by 
raising the level of the Grass Island 
Pool approximately one foot at low 


| stages by means of irregular submerged 


weir or weirs located upstream from 
Goat Island. Such construction will be 


quite inconspicuous, probably resulting | 


in nothing more than a very slight 
ripple or rapid. It could be of rubble- 
mound construction, submerged so 


| deeply as to create no obstruction to 


the flow of ice. 


The results to be anticipated from the 
construction of the works on the two 
flanks of the Horse 
insurance at all seasons of an unbroken 


| crestline from shore to shore, the main- 
| tenance of the present blended green and 
| white color effects of the Horseshoe Fall 


and, in some proportionate measure, a 
modification of the rate of erosion in the 
bend. The works in the Grass Island 
Pool will insure an adequate flow in the 


American Rapids and Falls, and between | 


the Three Sister Islands. 

Cost Estimates. 
works of the progressive 
recommended cannot be foretold with 


with as much care as the nature of the 


work permits and are submitted as fol- | 


lows: 


and contingencies, $150,000. 


For works at the Canadian flank of the | 


Horseshoe Fall, $200,000; 
contingencies, $100,000. 
For works in the Chippawa-Grass 
Island Pool, $800,000; changes and con- 
$200,000; grand total, $1,- 


changes and 


750,00. 


In respect to the sequence of construc- 
tion of these works the Board is of the 


| opinion that the rewatering of she two 
| bared flanks of the Horseshoe will be 


most immediately productive in enhanc- 
ing the scenic values of the spectacle as 

a whole, and recommends therefore, that 
the first step to be initiated should be 
the construction of the works at the 
Canadian and American flanks of the 


| Horseshoe Fall, and that the second step 


should be the placing of the upper weir. 


Inaguration of Works 
At Early Date Suggested 


Conclusion. The board is of the opinion 
that in the interests of the more than 
2,000,000 annual visitors to this senic 
center, it is most desirable that the meas- 
ures for providing such a substantial 
betterment of the spectacle should be in- 


| augurated at an early date. 


The construction of these initial works 
will furthermore? in some proportionate 
measttre, modify the rate of erosion in 
the bend of the Horseshoe. 


A further and most important end, 


which this initial construction servés, is | 


the opportunity afforded the two Gov- 
ernments to actually test out in practice 
the effect of temporary additional with- 
drawals of water and the efficiency of 
remedial works to offset such with- 
drawals. 


Composition of the Board. The Special 


eriod change in | International Board which has these 


Niagara investigations under way con- 


| sists of two members for Canada, J. T. 


Johnston, C, E., director of the Dominion 
Water Power and Reclamation Service, 
Department of the Interior, Ottawa, and 
Chas. Camsell, L. L. D., F. R. S. C., ‘Dep- 
uty Minister of Mines, Ottawa; and two 
members for the United States, Major 
Dewitt C. Jones, District Engineer at 


; Buffalo of the United States Corps of 


Power diversions. With regard to the | 


| withdrawal of water for power pur- | 
poses, this is subject at-all times to the 
| control of the two Governments, and any 


| 


Engineers, and Dr. J. Horace McFarland | 
of Harrisburgh, Pa., past 
| American Civic Association, and chair- | 
man of the Fine Arts Commission of the 
State of Pennsylvania, 


shoe Fall will be the | 





While the cost of | 
character | 





president, | 


Restricted Activities 
For Federal Trade 


Commission Favored 


Representative Wood Ob- 
jects to Investigation of 
Methods of “‘Legitimate 

Business.” 


Criticism of the work of the Federal 
Trade Commission was made January 20 
on the floor of the House by Representa- 
tive Will R. Wood (Rep.), Lafayctte, 
Ind., chairman of the Subcommittee on 
Appropriations which submitted the In- 
dependent Officers’ Appropriation Bill. 

Reading before the House the recom- 
mendations of the subcommittee for In- 
dependent Officers’ Appropriations and 
interpolating oral remerks as to the rea- 
sons for the recommendations, Repre- 
sentative Wood declared that the Federal 
Trade Commission “has been one of the 
greatest violators” of its Constitutional 
duties by inquiring into legitimate busi- 
ness when it is not imbued with this au- 
thority. 

For this reason, he said, the subcom- 
mittee, in its recommendations, stated 
that no part of the appropriations for 
the Commission for the fiscal year 1929, 
which would total $963,000, shall be ex- 
pended for investigations, including eco- 
nomic investigations, requested by either 
House of Congress except those _re- 
quested by concurrent resolution of Con- 
gress; but this limitation shall not apply 
to investigations and reports in connec- 
tion with alleged violations of the anti- 
trust Acts by any corporation.” 

Representative Garner (Dem.), of 
Uvalde, Tex., asked if the reason for in- 
serting this limitation was to endeavor 
“to clean up the mess.” Informed that 
it was, he asked how it happened that 
seven years after the Wilson administra- 
tion that it still remained. 

“Name for the House the members of 
the present Federal Trade Commission 
who were appointed in the Wilson ad- 
ministration,” Representative Garner re- 
quested. 

Representative Wood said there are 
at present no members of the Commis- 
sion who were appointed in the Wilson 
administration, but declared that when 








| the Commission was created in 1913 it 


was poorly organized and that the sub- 
sequent Republican administrations have 
been unable to overcome this poor or- 
ganization and operation. 

He said that the Act creating the Com- 
mission was defective, and that for this 
reason the Subcommittee has_ rec- 
ommended that activities be curtailed. 

Mr. Wood claimed that Wilson ap- 
pointments, such as those of Huston 
Thompson and Victor Murdock, laid the 
groundwork for prying into business af- 
fairs to which he objected. He paid high 
tribute, on the other hand, to Edward 
N. Hurley. 


Usefulness Questioned. 

Representative. Treadway (Rep.), of 
Stockbridge, Mass., challenged Mr. Wood 
to “cite one act during the life of the 
Commission, or any one decision it has 
rendered that has been worthwhile for 
the American people or the taxpayers 
in this country,” and he asked: “Has the 


| Federal Trade Commission in the course 


of its life benefitted business?” 

Mr. Wood suggested that the question 
was very broad, adding that he suspected 
there were several instances that might 
be cited. He could see, he said, where 
it could be a great agency for good, “if 
they would confine themselves to the 
purposes for which they were organized.” 

Both Mr. Wood and Mr. Treadway ex- 
pressed the opinion that the law should 
be revised or the Commission dissolved. 
Mr. Treadway declared that the law was 
based on the idea of the Democratic 
party to “get at some big corporation,” 
adding that the framework of the law is 
such that good results cannot be ob- 
tained. 

Power of President. 

Representative John N. Garner 
(Dem.), of Uvalde, Tex., sarcastically 


| recommended to Mr. Wood that he call 
certainty, estimates have been prepared | . 


the attention of President Coolidge to 
the situation, adding: 


“If the President has the resignations 


. ee is of these gentlemen on his table, which 
or works a e Unite ates flan 


of the Horseshoe Fall, $300,000; changes 


he required with reference to members 
of the Tariff Commission and other ap- 
pointments, why can he not accept them 
and change the personnel?” 


“It may be that after he reads this 
record he will do something of that 
character,” retorted Mr. Wood. 


Mr. Wood roundly criticized the 
activities of Commissioner Abram F. 
Myers, expressed the belief that Judge 
McCullough, a recent appointee, was 
a man of high character, and approved 
of the attitude assumed by Commis- 
sioner Humphrey. 


Members who did not coincide with 
the views expressed by Mr. Wood were 
critical of Commissioner Humphrey’s 
activities. They indicated that he was 
trying to put the lid on the Commission 
to prevent it carrying out the law. This 
Mr. Wood denied, contending that the 
Commission went beyond the law. 


Wider Power Is Urged 
In Prohibition Cases 


Assistant Attorney General Ad- 
vocates Heavier Penalties 


[Continued from Page 1.] 
leggers. At the same time, it leaves to 
the judge the discretionary power to im- 
pose a small fine where the cases are 
not of a serious nature. 


“Explaining that the bill sets no min- 
imum fine or prison term but leaves the 
sentence to the discretion of the courts, 
Mrs. Willebrandt said “this means the 
man who is caught with a half-pint of 
liquor in his automobile will not receive 
the sentence of a felon.” 

The Assistant Attorney General in- 
formed tke subcommittee that she fa- 
vored the Stalker measure over the bill 
introduced by Representative Gilbert 
(Dem.), of Shelbyville, Ky., which pro- 
vides for the amendment of the United 
States at Large relating to punishment 
for the illegal manufacture and sale of 
liquor. The Gilbert measure, she said, 
would increase the penalties for each 
offense, and while “th‘s provision is sat- 
isfactory in rural communities where the 
offenders are known’ by the judges, Mrs. 
Willebrandt said that it would not be 
practical “in the cities where different 
judges try the cases and the bootleggers 
often change their names when arrested,” 
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Onty Afe PreseNten Herein, Beiné 


Pus.isump Wrrnour Comment By TH® UNITED STATES Daly. 


Letter from Farm Bureau Federation Made Public, En- 


dorsing Bill for Lease 


An investigation of Government opera- 
tion of the Muscle Shoals properties, 
made by Representative Martin B. Mad- 
den (Rep.), of Chicago, discloses “that 
the Government is losing heavily every 
day that the present Government opera- 
tion at Muscle Shoals continues,” he 
stated in a letter to the chairman of the 
House Committee on Military Affairs, 
Representative John M. Morin (Rep.), of 
Pittsburgh, Pa. 


In his letter Representative Madden 
stated that the American Farm Bureau 
Federation has informed him that his 
revised bill (H. R. 8305) for the lease 
of the Government’s Muscle Shoals prop- 
erties to the American Cyanamid Com- 
pany “complies with the requirements 
and conditions which your Committee 
has announced as essential in all offers 
tendered.” 


Answering the argument of  pro- 
ponents for continued Government: op- 
eration of the Alabama power properties, 
Representative Madden stated that as 
a result of his investigations he has de- 
termined that “instead of making money 
at Muscles Shoals under present opera- 
tions we are merely adding to our def- 
icit, which now totals $1,600,000 in a 
little more than two years, and every 
year we continue present operations and 
fail to accept the proposals offered in 
my bill we add almost $1,000,000 to our 
deficit.” 

Representative Madden made public 
the letter received from the American 
Farm Bureau Federation which in full 
text reads: 


Study of Bill Made 


For Two Purposes 


Mr. Madden: The American Farm Bu- 
reau Federation has made a study of the 
Madden Bill for two purposes; first, to 
determine how fully this bill for the 
lease of Muscle Shoals to the American 





the requirements of a satisfactory pro- 
posal as determined by the House Com- 
mittee on Military Affairs, and, second, 
to decide how fully th® bill in its pres- 
ent form meets the principles of a satis- 
factory lease as stated in the resolu- 
tion of the American Farm Bureau Fed- 
eration at its last annual convention in 
Chicago, December 6, 1927. 

The first of the five requirements of 
the Committee is that the property shall 
always be subject to the control of the 
| Government for the production of mili- 
tary nitrates, and that Nitrate Plant No. 
2 or its equivalent must be kept avail- 
able for this purpose by the lessee. 

This condition is fully met in Article 
E, Sections (1) to (4), inclusive, of the 
bill, which require the lessee, (1) to 
maintain Nitrate Plant No. 2 for the 
manufacture of explosives; (2) to main- 
7 the buildings of Nitrate Plant No. 

; (3) to surrender the plants upon de- 
sal for war purposes, and (4) to 
maintain trained employes for the opera- 
tion of the military as well as the 
fertilizer portions of Nitrate Plant No. 
2, all such maintenance to be effective 
as long as necessary for national de- 
fense. 

The second and fourth requirements 
of the Committee are best taken to- 
gether. These specify that the lessee 
shall be obligated “to manufacture and 
offer for sale to the American public of 
fertilizers in times of peace of a volume 
of not less than 40,000 tons annually, 





within 15 years of ‘the commencement | 


of the term of the lease, and at prices 
and of kinds calculated to be attractive 
to the American farmer,” and the lessee 
may discontinue the manufacture of fer- 
tilizers “only when there shall be such 
excess accumulation of fertilizer stocks 
as shall be in excess of the reasonable 
or prospective demands for such fer- 
tilizer, and such manufacture shall be 
resumed upon reduction to a reasonable 
degree of such accumulated stocks of 
fertilizer.” 

Furthermore, the lessee must “account 
for to the Government, either in cash 
or by way of reduction in the price of 
the fertilizer manufactured, the profits 
from the sale of power which would 
have been used in the manufacture of 
fertilizer in case there had been no dis- 
continuance in the manufacture thereof.” 


Attractive Price 
For Fertilizer Anticipated 


These requirements are fully met in 
Article F (pages 15 to 36, inclusive), 
which obligates the lessee ultimately to 
produce concentrated fertilizer contain- 
ing at least 50,000 tons of fixed nitrogen 
to be sold at 8 per cent above cost and 
distributed under the direction of a 
Farmer Board appointed by the Presi- 
dent and confirmed by the Senate. The 
economical possibilities of fertilizer man- 
ufacture at Muscle Shoals assure that 
the price will be made attractive since 
the profit is limited to 8 per cent above 
cost (“cost” being specifically defined), 
and the kind of fertilizer is made at- 
tractive by requiring it to contain at 
least 40 per cent by weight of plant food. 

Fertilizer manufacture may be sus- 
pended only when there is maintained in 
storage unsold a quantity of concen- 
trated fertilizer equal to at least 25 per 
cent of the annual capacity of the first 
unit (amounting to about 25,000 tons of 
ammonium phosphate), and during the 
period of suspension all profits from the 
use or sale of power released by such 
suspension must be credited to the cost 
(and therefore tHe selling price) of the 
fertilizer in storage. “Whenever said 
stock in storage shall fall below said 25 
per centum, said production shall be re- 
sumed.” Article F, Section (1), page 19. 

The third requirement is that the lease 
must be for the entire property. The 
Madden Bill calls for such a lease in 
the preliminary paragraphs (pages 1 to 
6, inclusive), which precede the lettered 
sections. 

The fifth requirement is that any bid 
must céntain “such forfeiture penalty 
provision as will protect and safeguard 
the interests and rights of the Govern- 
ment on account of any failure of the 
lessee * * to fully keep and per- 
form its obligations and undertakings un- 
der the contract.” 

This forfeiture clause is provided for 
in Article P, page 47, which specifies the 
procedure tu be followed “for an order 
declaring this lease ‘terminated to the 
same extent as if the term thereof had 
expired” in case “the lessee shall at any 
time or times hereafter during the term 
of this lease fail or omit to keep and 
perform the covenants and agreements 
herein contained.” 

We are attaching a brief memorandum 
showing that the Madden Bill meets the 
' specifications for a satisfactory proposal 
| as adopted by the American Farm Bureau 
| Federation. 


Since we find that the Madden Bill Bill 


i 


Cyanamid Company (H. R. 8305) meets | 


to Private Interests. 


| fully complies with the requirements, 


both of the Military Committee and of 
the Farm Bureau, we heartily endorse 
this bill and trust that the Military Com- 
mittee, without further delay, will report 
it favorably. We ask that you do every- 
thing in your power to secure a favor- 
able report on the part of the Commit- 
tee, and early action on the part of the 
House. 


Policy Is Adopted 
For Satisfactory Lease 


The American Farm Bureau Federa- 
tion at its annual meeting on December 
8, 1926, adopted a Muscle Shoals policy 
which called for the following features 
of a satisfactory lease: 

1, “A unit lease of the power fixation 
plant and accessories.” This is met in 
the Madden bill in the pocininnty para- 
graphs, pages 1 to 6, inclusive. 

2. “A 60-year term of lease.” This 
is the lease term in the Madden bill. See 
preliminary paragraph (4), page 5. 

3. “The production of fertilizers con- 
taining at least 40 per cent plant food.” 
This is met in Article F, Section (1), 
page 16, 

4. “The elimination of royalties for 
the use of patented air fixation proc- 
esses.” This is met in Article F, sub- 
section (k), page 25. 

5. “The use of Nitrate Plant No. 2.” 
This is met in Article F, Section (1), 
page 16. 

6. “A farmer board with adequate 
functions in regard to cost factors in 
manufacturing fertilizers and relative to 
the geographical distribution of same.” 
This is met in Article F, Section (1), 
pages 17 to 20; Section (2), sub-section 
(a), page 21; sub- section (j), page 23, 
sub-sections (8), (4), (5) and (6); pages 
30 to 36, inclusive. 

7. “No separation of power from fer- 
tilizer \ production.” The lease of the 
power properties and the undertaking 
of fertilizer obligations are both pro- 
vided for in a single lease in the Mad- 
den bill; see preliminary paragraphs, 
pages 1 to 6, inclusive, and Article F, 
ai a 15, and following. 

8. “A rapid progress to the annual ca- 
pacity production of the project.” This 
is met in Article F, Section (1), pages 
“. to 19, inclusive. 

“Definite assurances, without pos- 
sibility of evasion, that the project will 
be devoted in peace-time to the fixation 
of atmospheric nitrogen and the making 
of fertilizers.” This is met in Article F, 
Sections (1) and (2). 

Under the»Madden Bill the benefits of 
the known economies possible at Muscle 
Shoals are passed on to the consumer 
by limiting profits to 8 per cent of the 
cost (Article F, Section (2), page 20) 





and continuous operation is assured by 
the following arrangement. 

The piant may be closed only when 
25,000 tons of ammonium phosphate re- 
main in storage unsold, and during this 
period of suspension the profit on the 
power released (whether used by the 
lesse at a price to be fixed by the farmer 
board, or sold in the market) goes to 
reduce the cost, and therefore the sell- 
ing price of the fertilizers in storage. 
When the amount in storage is reduced 
below 25,000 tons the plant is imme- 
diately started again. (Article F, Sec- 
tion (1), pages 18 and 19). Failure to 
resume would subject the lessee to the 
forfeiture of the entire properties. Ar- 
ticle P, page 47). 

We believe that under the conditions 
which may be anticipated during the 
next 50 years at Muscle Shoals this con- 
stitutes the best possible assurance of 
continuous fertilizer manufacture, and 
we do not believe that by delaying longer 
Congress can expect to secure a better 
proposal. We therefore recommend its 
passage by Congress as early during the 
present session as s possible. = 


Favorable Report Orde Ordered 
On Army Construction Bill 


[Continued from Page 1.] 
officers’ quarters, $1,020,000; hangars at 
Selfridge Field, Mich., $237,000; con- 
struction at Albrook Field, Canal Zone, 
$400,000; construction of several build- 
ings at Walter Reed General Hospital, 
Washington, D. C., $310,000; construction 
of officers’ quarters at Schofield Bar- 
racks, Hawaii, $108,000; new éadet bar- 
racks at West Point, $185,000. 


She Anited 


Title Registered U. 


Increase Is Shown 
In Diphtheria Cases 
Reported by Cities 


Figures for Week Ended De- 
cember 31 Indicate De- 
cline in Prevalence of 
Scarlet Fever. 

An appreciable increase in the in- 
cidence of diphtheria for the week ended 


December 31, 1927, as compared with the 
corresponding week of 1926, was re- 


| ported to the United States Public 
Health Service by State health officers, ( 9 


according to the weekly review on the 
prevalence of communicable diseases, 
made public on January 20. 

Health officers of 42 States reported 
2,283 cases of the disease for the 1927 
week, the review shows, whereas for the 
same week of 1926 they reported 1,907. 
Reports from 97 cities throughout the 
country gave 1,096 cases for the week 
of 1927 and 1,017 for the 1926 week. 
Estimated expectancy of these cities, 
based on the experience of the last nine 
years, excluding epidemics, was 1,150 
cases. The full text of the weekly re- 
view follows: 


The 97 cities reporting cases used in 
the following table are situated in all 
parts of the country and have an es- 
timated aggregate population of more 
than 30,500,000. The estimated popula- 
tion of the 98 cities reporting deaths 
is ‘more than 29,900,000 


Cases reported. 
1927 1926 
Diphtheria. 
42 States 
97 __ cities 
Measles: 
41 States 
97 cities 
Poliomyelitis: 
tes eeccccocce 
Scarlet fever: 
ee eer 
OT cities ..2+% 
Smallpox: 
42 States .. 
97 cities 
Tyhoid fever: 
States 
cities 


2,283 
1,096 


1,907 
1,017 


Pee eeeesessee 


cocccccccces 6,419 
- 1,846 


56 


6,009 
1,345 


42 


3,750 
1,229 


eee eeeene 


711 
90 


42 
97 


242 
41 
Deaths Reported. 
Influenza and pneumonia: 
93 cities 1,013 
Smallpox: 
CIOS. 66s 


eeeree 


93 0 


Game Bird Season 
Closes January 31 


Hunting of Migratory Fowl to 
Be Unlawful in All States 


January 31 closes the game bird hunt- 
ing season in all States of the Union 
where the season is still open, the De- 
partment of Agriculture announced Jan- 
uary 20. The announcement follows in 
full text: 


The hunting season for game birds is 
nearly over for this year. After Jan- 
uary 31, and util next fall, it will be 
unlawful under the Migratory Bird 
Treaty Act regulations to hunt wild 
ducks and geese, coots, allinules, and 
Wilson snipe or jacksnipe in New Jersey, 
Delaware, that portion of New York 
known as Long Island, Maryland, the 
District of Columbia, Virginia, North 
Carolina, South Carolina, Georgia, 
Florida, Alabama, Mississippi, Tennes- 
see, Kentucky, Arkansas, Louisiana, 
Texas, New Mexico, and Arizona. In all 
other States the season closed on .De- 
cember 31, January 7, or January 15, 

The Federal law protecting birds mi- 
grating between the United States and 
Canada is administered by the Biologi- 
cal Survey of the United States Depart- 
: ment of Agriculture and provides that 
birds killed during the open season may 
be possessed for an additional period of 
10 days following the end of the season 
in the State where killed. 

Hunters are warned by the Biological 
Survey that the possession of the car- 
casses of wild ducks, gees, or other mi- 
gratory game birds in cold storage 
plants or elsewhere for a period longer 
than 10 days following the close of the 
open season will subject them to Fed- 
eral prosecution. 
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Favor Classification 


Of Those Practicing | 


Representatives of Nevada Advocate 


| Opposition in Senate Obstructs Vote Insurance of Prices | 
PP < | Passage of Boulder Dam Mea 


On Civilian Inquiry Into Sinking of SA) By. Cotton Propose d | 


Commissioner 
and Others Support Bill 


Which Would Also Pen- 
alize Fraudulent Acts. 


{Continued from Page 1.] 


these men, he said, had been practising \- 


for more than 30 years. 


In this view he was supported by Wil- | 


liam T. Dyer, Secretary of the Patent 
and Trade Section of the American Bar 
Association. The Association, Mr. Dyer 
explained, has approved the bill to pre- 
vent fraud and to provide punishment for 
persons, not registered with or disbarred 
by the Patent Office from carrying on 
business with Patent Office, and also be- 


lieved in the system of new classification. | 
Personally Mr. Dyer said, and many | 
members of the Patent and Trade Sec- | 
tion held the same view, he did not be- , 


lieve the old practictioners should be de- 
prived of the right to call themselves 
‘patent attorneys’ even though they were 
not members of the bar. 

In explaining the bill Commissioner 


Robertson said that under the existing | 
law the Patent Office is helpless to pre- | 


vent a person disbarred from practice 
or nat registered with the Patent Office 


from getting patent business and car- | 


rying it on with the Patent Office in the 
name of his client. ven if the office 
discovers a procedure of this kind there 
is nothing it can do, he said. 

The proposed legislation provides pen- 
alty for fraud and questionable practice 
and permits United States District At- 
torneys to institute prosecutions for 
such fraud. 

Representative Cramton (Rep.), of 
Lapeer, Mich., sponsor of the bill, said 
he had been induced to introduce the 


legislation as the result of a case in | 
his own State in which a man had given ! 


$1,500 to an alleged philanthropic or- 
ganization to promote the interests of 
inventors, whigh promised to secure him 
a patent on a silo filler. 

The bill before the Committee, he 
said, had been drafted after consulta- 
tion with the Department of Justice and 
the Patent Office. 

Hearing on the bill will be resumed 
on January 27. 


State Right to Tax 


Respondent Claims Exemption 
Under Federal Constitution 


The question whether royalties re- 
ceived by a taxpayer from United States 
patents are taxable under a State in- 
come tax law was argued before the 
Supreme Court of the United States 
on January 20. 

The case is that of Long, etc., Peti- 


tioner, v. Rockwood, Nos., 201 and 202, | 


on writ of certiorari to the Superior 
Court of Massachusetts. 

The petitioner contends that all that 
a patentee obtains by his patent is the 
right to exclude other from the use, man- 
ufacture, or sale of the process patented. 
Counsel for petitioner argued that 
neither the Federal purpose behind the 
patent powers given to Congress by 
the Constitution nor the patentee’s right 
to exclude is hampered in any way by 


patentee computed upon a gross _ in- 
come in which is included patent royal- 
ties. 

For the respondent it was contended 
that the operations of a patentee are 
those of a Federal agency and are ex- 
empt from State taxation, provided the 


exemption is limited to those operations | 


which constitute a part of the Federal 
purposes or are necessary to the dis- 
charge of the Federal purposes. 

It was argued that a patent is a privi- 
lege or franchise granted under 
Federal Constitution.and neither the pat- 


ent nor the income therefrom can be | 
made the subject of State taxation and ! 


the States have no power to impair the 


value of the grant by any taxation what- | 


ever. 


F, Delano Putnam argued the case for | 
Arthur K. Reading and | 


the petitioner, 
R. Ammi Cutter appear with him on the 
brief. 

The case for the respondent was pre- 
sented by Meerrill 
Hovey Gage with him on the brief). 


Board Proposed to Inquire 
Into Train and Auto Safety 
Creation of a “People’s Safety Board,” 


to determine practical automatic train 
controls for railroads, and automobile 


controls at grade crossings, and to pro- ; 


tect the interests of inventors of such 


R. 9686), just introduced in the House 
by Representative Newton (Rep.), of 
Minneapolis, Minn. 

Workable appliances are to be sup- 
plied by the inventors at their own ex- 
pense. Railroads shall pay the cost of 
trial installations, which shall be - in- 
stalled uniformly oi the _ railroads 
throughout the nation. The bill was re- 
ferred to the Interstate and Foreign 
Commerce Committce. 


Mortality Rate Increases 


For Week in 69 Cities ! 


Sixty-nine cities with a total popula- ; 


tion of 30,000,000 for the week ended 
January 14 reported a mortality of 14.2 
as compared with 13.8 for the corres- 
ponding week last year, according to the 
weekly health index issued by the De- 


partment of Commerce January 20. The j 


annual rate for 69 cities is 14.0 for the 
first two weeks of 1928, as against 14.2 
for the same two weeks of 1927. 

The highest rate (25.1) appeared for 
Memphis,. Tenn., and the lowest (8.0) 
for Grand Rapids, Mich. The highest in- 
fant mortality rate (147) appeared for 
Bridgeport, Conn., and the lowest for 
Pertson, N. J., which reported none. 


New Buildings Projected 


For Walter Reed Hospital | 


Appropriation of $310,000 for con- 
struction at Walter Reed General Hos- 
pital, Washington, D. C., is provided in 
a bill (H. R. 9676) just introduced in 
the House by Representative James 
(Rep.), of Hancock, Mich. 

Buildings to be constructed are; three- 
story ward building, $185,000; fourth 
story of administration building, $55,000; 
connecting corridors, roads, walks, grad- 
ing, etc, $70,000. The bill was referred 
to the Committee on Military Affairs, 


Robertson | 





| adoption of the resolution as awarded | the Senate particularly and Congress in 


| tion he had with the Secretary of the 


ber should be a Federal Judge. 


| Submittal of Report 


Patent Royalty Argued | To Congress Provided 





| the Navy.” 


the | 


| sas, objected to the proposal by Senator | 


S. June (Thomas | 


9 ' proceed with an investigation and asked 
devices and the people supporting their ! 
development is provided for in a bill (H. | 


: gress from making an independent in- 


| Senate, was described by Senator Gerry 


Resolution to Provide Appropriation Goes Over After De- 
bate in Which Administration Is Criticized. 


{Continued from Page 


up the resolution out of its regular turn. 


He had’ hoped and expected that there 
would be a vote, January 20, he said, 
but it had been impossible and he, there- 
fore, was not going “to hang around any 


| more days waiting for it.” 


Senator Hale assured Senator Swanson 
that he had had the same hope, but 
“Senators have been talking about other 
matters and those who desired to dis- 
cuss this resolution haven’t had a chance 
to do so.” : 


Resolution Considered 
By Unanimous Consent 


The subject came before the Senate 
when Senator Hale (Rep.), of Maine, 
Chairman of the Committee on Naval | 
Affairs, asked for and obtained unani- 
mous consent for consideration of the 
resolution providing for the appoint- 
ment of the Special Commission of In- 
quiry. This agreement resulted in the 


| temporary displacement of the Jones 


shipping bill, which is the unfinished 
business of the Senate. 


Senator Hale then spoke in favor of 


and reported out by his Committee. 
The Senator said that in a conversa- 


Navy, Curtis D. Wilbur, there had been 
a discussion of the personnel of the pro- 
posed commission, and Mr. Wilbur had 
told the Senator that letters had been 
written to three civilians asking them if 
they would serve on the commission. 


' These three civilians Senator Hale said | 
| are: John F. Stevens, of New York, pres- 


ident of the American Society of Civil 
Engineers; W. R. Whitney, of Schenec- 
tady, N. Y., director of the research lab- | 
oratory of the General Electric Company, | 
and Thomas A. Scott, of New York, | 
whom the Senator described as “the 


| greatest expert on salvage work in the 


country.” 

Senator Hale then introduced an 
amendment to the resolution, proposing 
to increase the civilian membérship of 
the Commission from three to four and 
providing that the fourth civilian mem- 


Senator Hale declared that, by adopt- | 
ing the resolution, the Senate would not 


| be abrogating any of its powers, since 
the resolution would direct that the re- | 
port of the Commission shall be sub- | 
; mitted to Congress not later than March 


15, and Congress may then act upon it 
at is sees fit. 
gested personnel of the Commission is 
a sufficient guarantee that an impartial 
investigation will be made. 

Senator Swanson (Dem.), of Virginia, 
ranking minority member of the Commit- 
tec on Naval Affairs, took issue with 


Senator Hall and declared that the reso- | 
; lution really proposes to let the Secretary | 
of the Navy appoint. the jury to try him- | 


self for his own dereliction of duty. Sen- 


the resolution to strike out that part of 
the resolution directing the commission 
to investigate the S-4 disaster, and to 
insert a provision for the appointment 
of a special joint committee of the Sen- 


: L : ate and House of Representatives to | 
state taxation of the net income of the | 


make the proposed investigation. 


Senator Swanson asked whether Sen- | 


ator Hale was willing to permit an 


| amendment, so that. Section 3 of the 


resolution would be eliminated and “the 


House and Senate be left to determine | 
what they will do about the investiga- | 


tion and provide a court appointed by 
Congress instead of by the Secretary of 


fined its course. Senator Swanson inter- 
jected: “To let the Secretary of the | 
Navy try himself.” . 


“And I say,’”? Senator Swanson con- | 


tinued, “it is neither just nor fair, and 
it ought never be allowed.” 


Judge as Investigator 
Declared Bad Precedent 
Senator Robinson (Dem.), of Arkan- 


Hale to include a Federal judge on the 
Commission. A bad precedent would be 
establiShed, he said, as it was a non- 
judicial duty. No judge ought be placed 
in such a position, he said, demanding | 
to know why it was done. 

Replying, Senator Hale said it was 
his thought that to put a Federal judge 
on.the Commission meant the inclusion 
of at least one member whose motives | 
could not be questioned. 

Senator Swanson renewed his proposi- | 
tion to provide that a Senate committee | 


whether Senator Hale would agree. The 
Maine Senator replied that he would not. 
* Senator Robinson interrupted to say 
he was convinced that “the manifest ob- 
ject of this resolution is to prevent Con-- 


vestigation.” The President had plenary 
powers, as Commander-in-Chief of the 
Army and Navy, he said, to make the 
investigation and he saw no reason for 
bringing in the resolution unless there 
was a reason not disclosed. 

Senator Swanson said it was “a 

packed jury” which was proposed, one 
which can “whitewash the Secretary.” 
_ As regards the proposal for a second 
inquiry, Senator Robinson decalred the 
possibility “surely exists” that the two 
Commissions would arrive at different 
conclusions. Their findings of fact may 
be different, he said, adding that in such 
a case the people of the country would 
be at a loss to know what the truth 
actually was. 


Objection Expressed 
To Executive Interference 
The proposal, as it stood before the 


“ 


He declared that the suug- | 


To this Senator Hale re- | 
plied that the House already had de- | 


| biased. 





(Dem.), of Rhode Island, as another in- | 
dication of a tendency on the part of 
the executive departments to arrogating 
to themselves all powers which could 
be gathered in. . He asserted. that Con- 
gress had a right to resent the “slight” | 
and should resent it. 
: Reiterating his earlier remark that he | 
believed the purpose of the resolution was | 
to avoid a Congressional investigation, | 
Senator Robinson asserted, however, | 
that he intended to abide by the decision 
of policy as voted by Congress. He an- | 
nounced that, should the present resolu- | 
tion be agreed to, he would not vote to | 
create another committee to investigate 
the S-4 disaster. | 
Senator King (Dem.), of Utah advo- | 
cated a more thorough investigation 
than has been proposed. He declared that | 
there had' been a number of Naval dis- | 
asters, especially those involving sub- | 


1.] 


marines, which had not been fully ex- 
plained., 

“The public is dissatisfied with the ex- 
planation,” said Senator King. “It wants 
the truth about these things and is en- 
titled to it.” 


Remarks by several Senators that a 


| federal judge was unlikely to know any- 


thing about submarines were picked up 
by Senator Bingham (Rep.), Connecti- ; 
cut, who said he could testify to the 
benefit of such members in an investi- 
gating body. He recited that he had 
served on the President’s Aircraft Board 
with two judges. 

“And I can 


say,” he continued, | 


| “that we all relied very much on the | 


wisdom and fair-mindedness of those 
men. Too much credit can not be given 
those men who came into the question 
with open minds and dealt with the 
problems in a way that this country is | 
obligated to them deeply.” 


Senator Walsh Criticizes 

Administrative Attitude 
Complaint was entered by Senator 

Walsh (Dem.), of Massachusetts, that 


general was allowing the executive de- 


| partments of the Government to arrogate 
| to themselve 


power which he asserted ; 
properly. belonged‘ to the legislative | 
branch. He said that the resolution be- | 
fore the Senate was an indication of this, 
and added that the reason for it was that 
“the departments ‘and bureaus fear to 
have us delve into their affairs. 


“This resolution,” he continued, “is an 


| attempt to avoid an inquiry into whether 


the affairs entrusted to these depart- 


| ments have been efficiently administered. 


They fear us; and they ought to. 

“For I am no longer going t> sit here 
and have officials of the executive 
departments say to me, in effect, that | 
it is none of of our business; that our 
job here is to pass out the money for | 
them to spend. I am going to find out ! 
whether this money has been well spent. | 

Regarding the plan proposed in the | 
resolution to permit the President to | 


| name the members of the investigating 
| commission, ) 
| of Arkansas, declared the Senate owed it 
| to itself to see that “no lingering doubt” 
| existed whether all of the facts were 


Senator Caraway (Dem.), | 


disclosed. Where the power lay in one 
man’s hands to appoint such a commis- 
sion, he said, he always felt that there 
ought to be some partisanship, but he 
declared that he acquitted Senator Hale 
of any part in it, although the aMine | 
Senator was fighting for adoption of the 
measure. 

It was Senator Caraway’s idea that | 
there ought to be no ground for doubt | 
when the investigation is concluded con- | 
cerning the reasons and the responsibili- 
ties for a disaster of the character of 


| the 8-4. 


Senate Inquiry Demanded 
By Senator Edwards 


Senator Edwards (Dem.), of New 


| Jersey, issued a statement on the S-4 
ator Swanson offered an amendment to | HY 


disaster, saying that efforts to have the 
investigation of that case made by an 


independent commission represent | 
is | 


attempt to becloud the real issue. 


| statement follows in full text: 


For Senators to quibble and debate | 
| over the relative power of the President 


and Congress to fix the responsibility 


for the sinking of the submersible S-4 ; 


is, to my mind, a beclouding of the real 
issue. The salient point to be remem- |! 
bered is that the sinking of the S-4 
was undoubtedly the result of the in- 
competence of a Secretary of the Navy, 
in whom America has lost confidence. 
The effort of the chairman of the Sen- 
ate Naval Affairs Committee to wrest | 
control of the S-4 investigation from the 
Congress is for no other purpose than to 
whitewash Secretary Wilbur and a score 
or more of swivel chair admirals whose 


chief interest seems to be social rather , 


than Naval. 

The S-4 was sunk by a Coast Guard 
cutter which, I have been reliably in- 
formed, has been detailed to rum chas- 


| ing activities off the New England coast. 


If this be true, what intelligent person | 
in this country believes that the Presi- 
dent and the Secretary of the Navy would 


| appoint a Board of inquiry composed of | 


men impartial, unprejudiced and un- 
‘ 


“The President, as Commander-in- | 
Chief of the Army and Navy, has an 


| absolute right independent of the Con- | 
; gress to authorize or initiate any in- 


vestigation of the sinking of the S-4 
which he may deem advisable and the 
Congress has no choice or discretion in 
the premises. Conversely, the Congress, 


; being responsible for the maintenance 


and upkeep of.the Navy, is entitled to 
hold its investigation of the sinking of 
the S-4 independent of any dictation 
whatsoever from the Secretary of the 
Navy, Mr. Wilbur. 

Some one is responsible for the ap- 
palling loss of life in the S-4 disaster, 
and inasmuch as-she was rammed by a 
Coast Guard cutter the responsibility 
must, perforce, rest on the shoulders 
of the administration. By refusing to 
support the minority and insisting upon 
a separate Commission, the Secretary 


' of the Navy and the Congress have de- 


liberately attempted to shirk this re- | 
sponsibility, and in doing so have re- 
ceived just rebuke and condemnation 
from the Nation. 


Day’s Time to Be Saved 
By Lighting of Airway 


(Continued from Page 1.) 

ment plans to have weather observers 
at every 60 miles and to install radio 
stations at greater intervals to aid in 
broadcasting weather information along 
this important route. .By June 30, 1928, 
there will be a total of 7,512 miles of 
lighted airways in operation. 

In addition to inspecting the prepara- 
tions on the western end of the Trans- 
continental, Mr. Hingsburg will check 


| the general administration and operation 


of the airways between Salt Lake City 
and Los Angeles, and between San Fran- 
cisco and Los Angeles. 


Plan to Produce. Rubber 
In Philippines Discussed | 


Harvey S. Firestone discussed with 
President Coolidge at the White House | 
on January 20, the question of control | 
by Americans of their own production 
of rubber. 

After the conference, Mr. Firestone 
stated orally that British and Dutch in- ; 
terests have been able to corner. the | 
market in rubber. 

Mr. Firestone told the President, he 


As Relief to Growers | 


Government Urged to Guar- | 


antee Average Prices for 
Year to Cooperative 
Associations. 


Inclusion in farm relief le — 
es | 


a plan of “insurance against price m 
cline during any one cotton crop year, 


was asked of the House Committee on | 


Agriculture January 20 by the President 
of the Long Staple Cotton Growers’ Co- 
operative Association, Oscar F. Bledsoe 
of Greenwood, Miss. 


Mr. Bledsoe told the Committee that | 


under the plan proposed, “the coopera- 
tive cotton association would be guaran- 
teed that their weighted average daily 
spot price during the delivery period 


' i, e., from September 1 to December 31, 


would not be less than their weighted 
average selling price for the year.” Con- 
sequently, he stated, “such associations 


; would be able to pay their members ap- 


proximately the full spot market price 
for their cotton at the time of delivery 
less carrying charges.” 

Mr. Bledsoe advocated a Government 
agency to enter into annual ‘insurance 
contracts with the cooperative associ- 


| ations in consideration of the payment 


of a premium of approximately 1-5 of 
a cent a pound. 


annual price of cotton should be higher 


than the market price on the day of | 


delivery by a member of the coopera- 
tive association, the member would re- 
ceive the benefit of the higher price. 
The premiums paid by the association 


would be used to reimburse the associ- | 


ation for losses that may occur and 
to provide a reserve for future losses. 


Formulation of the insurance plan, | 


Mr. Bledsoe declared, is based on sta- 


[Continued on Page 4, Column 5.] 


| The President's Day 


At the Executive Offices. 


January 20, 1928, 


9.15 a. m.—The Director of the Bureau | 
; of the Budget, General Herbert M. Lord, | 


called to discuss budget matters with 


| the President. 


10 a. m.—Harvey Firestone, motor car 


; tire manufacturer, called to discuss with 


the President the progress of American 
interests in their efforts to produce rub- 
ber abroad. 


are held regularly on Tuesdays and Fri- | 


days of each week). 

Remainder of day — Engaged with 
secretarial staff and answering mail cor- 
respondence. 


Committee Meetings 
of the 


Senate and House 


January 21, 1928. 


Senate 


Tnterstate Commerce. Hearing 
railroad consolidation, 10 a. m. 

Interstate Commerce. Hearing on pro- 
posal to investigate public utilities, 
2 p.m. 

Military Affairs. Hearing on 
appropriation bill, 10 a. m. 

Territories and Insular 
Hearing on Senator Bingham’s bill relat- 
ing to American Samoa, 10 a. m. 

Public Lands and Surveys. (Execu- 
tive). To consider procedure in resump- 
tion of investigation of Teapot Dome 


Army 


' case, 10 a. m. 


Irrigation and Reelamation. 
on Boulder Canyon Dam bill, 10 a. m. 


House 


Appropriations. War Department, Dis- | 


trict of Columbia, Treasury, Post Office 


and Agriculture bills (executive), 10:30 | 


a. m. 


Flood Control. Hearing, 10 a. m. 
Agriculture. Hearing, farm relief, 10 
a. m. 


Congress 
Hour by Hour 


January 20, 1928. 


Senate 


12 m. to 1 p. m.—Laid aside Jones |! 
Shipping bill which is the unfinished | 
business of the Senate and took up reso- | 


lution proposing creation of special com- 
mission to investigate recent S-4 sub- 
marine disaster. 


1 p. m. to 2 p. m.—Continued debate 
on S-4 resolution. 

2 p. m. to 3 p. m.—Continued debate 
on S-4 resolution. 


3 p. m. to 4 p. m.—Continued debate 
on S-4 resolution. 

4 p. m. to 4:40 p. m.—Continued debate 
on S-4 resolution. Took up and passed 
$90,000,000 appropriation bill for the 
Departments of State, Justice, Commerce 
and Labor. 

4:40 p. m.—Adjourned until noon Jan- 
uary 23. 


House 


12 m. to 1 p. m.—Continued considera- 
tion of the Independent Offices Appro- 
priation bill. 


1 p. m. to 2 p. m.—Continued con- | 


sideration of the appropriation bill. 

2:10 p. m.—Representative Wood 
(Rep.),, of Indiana delivered an address 
on shipping. 

2:10 p. m. to 3 p. m.—Continued con- 
sideration of*the appropriation bill. 

3 p. m. to 4 p. m.—Continued con- 
sideration of the Appropriation bill. 

4 p. m. to 5 p. m.—Continued con- 
sideration of the Appropriation bill. 


' 5:05 p. m.—Adjourned until noon Jan- | 
uary 23. 


For action taken by the Commit- 
tees of both Houses and for detailed 
news of Congress sce the classifica- 
tion in the News Summary on Page 
12. For bills introduced see Page 11. 


said, of efforts of Americans to produce 
rubber in Liberia. He added that he 
agreed with Henry Ford and others in 
the belief that the production of rubber 
is feasible in the Philippines but that 
the present laws governing industry 


, there would have to be changed to make 


the work possible, 


? : , Under the plan, ac- 
cording to Mr. Bledsoe, if the average 
5 te = | author of the bill, stated that the purpose 


Held short executive session. | 





Arizona Delegate Again Opposes Bill at Hearings Before 
Committee of Senate. 


Divergent views upon the effect of 


| the passage of the Swing-Johnson bill 
| for development of the Colorado River 


for irrigation and hydroelectric pur- 


| poses were expressed by witnesses ap- 


pearing before the Senate Committee on 
Irrigation and Reclamation January 20. 


The Committee had met to hear further | 


testimony in regard to the Boulder Can- 
yon Dam project. 

According to George W. Malone and 
C. P. Squiers, members of the State 
Highway Commission of Nevada, their 
State favors the passage of the Swing- 
Johnson bill or a similar bill. Arizona 
has not changed its attitude against the 
Swing-Johnson_ bill, 


of Phoenix, Ariz., testified. He added 


that he had been authorized to protest | 
formally against the passage of the bill. | 


Nevada Is Ready 
To Negotiate on Plans 


Nevada is ready and willing to begin 
negotiations with other States involved 


project, Mr. Malone declared, Mr. Squiers 


| in the development of the Boulder Dam | 


said his State loked with favor upon the | 


development of this project provided the 


State would receive reasonable revenues | 
from the power development in lieu of | 


taxation. 


Senator Johnson (Rep.), of California, | 


of the bill was to protect Imperial Val- | 


ley, and that there was a market in 
Southern California for electrical energy. 
Mr. Malone agreed with the Senator 
that there was such a market, and Ne- 
vada was willing to supply it. 

Mr. Malone stressed the benefits that 
would accrue to his State under the pro- 


posed development of the Boulder Dam | 


project. He said he had made a thorough 


New Specifications 


Asked for Ship Sales 


Senate Resolution Opposes 


Terms of Bids for Pacific 
Services. 


Senator Jones (Rep.), of Washington, 


| study of the matter, and then laid be- 

fore the Committee a financial plan for 
| placing the project under construction. 
| H @ greed further with Senator Johnson 
| tha. without the development of power 
| the project would be impossible, and that 
| the measure proposed by the Senator 
was economically sound. 


| struction of the project and, ‘ike Mr. 


| Levees 


He anticipated ‘profits from the con- | 


Squiers, sought the right to withdraw | 


power for domestic purposes. 
Mr. McCluskey supported the general 


Flood Control Work 


on Tributaries De- 
clared to Make Overflows 
of Mississippi River 
Larger. 
Levees on the Mississippi River are 
constructed to protect lives and prop- 


erty and not for reclamation purposes, 
Edward Flad, civil engineer, of St. Louis, 


| member of the Mississippi River Com- 


| testimony given in opposition by other | 


representatives of Arizona, except that 


| he read into the record a number of tele- | 


State protesting against the 
Johnson bill, 

The committee adjourned until Janu- 
ary 21 when Mr. McCluskey is expected 
| to be recalled. 

At the morning session of the Com- 


Swing- 


| grams from commercial interests in his | 
A. C. McCluskey, | & : 


| mittee, the Governor of Wyoming, Frank | 


C. Emerson, spoke in opposition to im- 
mediate action on the Johnson bill. The 


any report on the bill in order to give 


Governor asked the Committee to defer | ! 
| that lands adjacent to levees would be 


time for further negotiations among the | . 
| protection, 


States of the Colorado River basin and 
expressed the opinion that it will be 
found possible for all seven of these 
States to reach an agreement to be in- 
corporated in a_ seven-State compact 
which will eliminate the controversial 
features in the present bill. 


| reservoirs are not the 


Ward Bannister, Special Water Attor- | 


ney for the City of Denver, also asked 
the Committee to defer action on the 
Johnson bill pending the outcome 
further negotiattions among the States. 
He declared he believes’ a seven-State 
or at least a six-State agreement on 
= questions involved is entirely possi- 
le. 


Bill Would fnérease 


of | 


| Reid asked Mr. i 
| civilian members of the Commission sug- 


| been carried out. 


mission, told the House Committee on 
Flood Control January 20. 

Questioned by Representative Reid 
(Rep.), of Aurora, Ill., Chairman of the 
Committee, Mr. Flad said he favored 
local contribution unless the progress of 
the work is retarded by this method of 
financing. : 

Replyipe to questions by Representa- 
tive Cox (Dem.), of Camilla, Ga., the 
witness said that levees on tributarics 
would not control the Mississippi, but 
would make the floods worse. e said 


enhanced in value because of assured 


Opposes Floodway Plan. 
Representative Driver (Dem.), of 
Osceola, Ark., asked if diversions and 
only means of 
checking floods on the tributaries. The 
witness replied in the affirmative. Mr. 
Driver then declared that floodways 


| would cause local destruction rather than 


benefits, leaving reservoirs as the only 
scheme for flood control on the tribu- 
taries that would give local benefits. 
Intimating Army domination .of the 
Mississippi River Commission, Chairman 
Flad if anything the 


gested had been adopted. Mr. Flad re- 
plied that nothing he had suggested had 
He said that prior to 


| the 1927 floods he told the Commission 


Farm Product Tariffs 


|Doubling and Trebling of | 


chairman of the Senate Committee on | 


Commerce, introduced a resolution, Janu- 


ary 21, declari that the s ifications | 
: seh S ics ai | wet salted, 4 cents per pound; calf skins, 


drawn up by the Shipping Board, in its 


effort to sell lines operating from the 
10:30 a. m, to 12 noon.—The President | 
met with his Cabinet. (Cabinet meetings | 


Pacific Coast to the Orient, “will inevi- 


tably result in a monopoly of shipping | 


between American ports and the Orient,” 


: and requesting the Board to withdraw | 


its advertisements for bids under these | 


specifications. 
The resolution would further request 


| the Board to prepare new spccifications 
| for bids on these lines on such 
| as would enable purchase of any one | 


of the lines individually. 
The full text of the resolution (S. Res. 


tofore established under the directions of 


services from American Pacific 


Some Schedules Provided 
By Dickinson Measure. 


[Continued from Page 1.] 
salted, 5 cents, per pound; catile hides, 


dry and salted, 16 cents; calf skins, wet 
salted, 10 cents.” 
_ Section 4, Paragraph 703, of such act | 
is amended to read as follows: 

“Par. 703. Swine; 3 cents per pound; 


fresh pork, 3 cents; bacon, hams and | 


| shoulders, and other pork, prepared or | 


| preserve 4 cents; lard, 2 cents; lard com- 


Siena pounds and lard substitutes, 4 cents.” 


| 116), which was referred to the Com- | 
| mittee on Commerce, is as follows: 
| Whereas the Shipping Board has here- | 


| the Merchant Marine Act three lines of | 
| cargo 
| ports to ports in the Orient, one operat- | 
on | 


ing out of California, one out of Oregon | 


| and one out of Washington; and 


Whereas these established lines- have | 


been built up during the past four years 


| at an aggregate expense of over $4,000,- 


000, exclusive of the cost of the vessels 


lines are now practically self-sustaining; 
and 

Whereas the Shipping Board has deter- 
mined to sell said three lines contem- 
peraneously for private operation, under 


; employed in such services, to where said | 
Possessions. | 


_ Section 5, Paragraph 705 of such act 

is amended to read as follows: 
“Paragraph 705. Extract of meat, in- 

cluding fluid, 30 cents per pound, 

_ Section 6, Paragraph 7 of such act 

is amended to read as follows: 


“Par. 706. Meats, fresh, prepared or | 


unprepared or preserved, not specially 
provided for, 40 per centum ad valorem. 

Section 7, Paragraph 724 is amended 
to read as follows: 

“Paragraph 724. Corn,or maize, in- 
cluding cracked corn, 30 cents per 
bushel of 56 pounds; corn: grits, meal 
and flour, and similar products, 60 cents 
per 190 pounds.” 

Section 8, Paragraph 760 of such act 


| is amended to read as follows: 


specifications and conditions which will | 


' make it impossible for any person or 


. - | group of persons primarily interested in 
Hearing 


any one line as an individual unit, to 


| purchase and permanently maintain said 
| line; and 


Sees Bidding Limited. 
Whereas under said specifications as 


“Paragraph 760. Oil, bearing seeds 
and materials:. Castor beans, 112 cents 
per pound;-flaxseed, 40 eents per bushel 
ot 56 pounds; copra, 3 cents per pound; 
cocoa or cocoa beans, 3 cents per pound; 
oil cake and oil-cake meal, 2 cents per 
pound; poppy seed, 32 cents per 100 
pounds; suntlower seed, 2 cents per 
pound; apricot and peach kernels, 3 cents 
per pound; soya beans, 2 cents per 


| pound; cotton seed, one-third of 1 cent 


prepared and advertised, the bidding will | 


be confined to persons or groups of per- 
three lines as a composite unit, thereby 


heretofore established; and 

Whereas no intending purchaser can 
safely bid for a line as an individual 
unit without having entered into a com- 


| bination with intending purchasers of 
| other lines; and 


Whereas the specifications published by 


clude from competitive bidding persons 
entitled to become purchasers and will 


per pound.” 
Section 9, Paragraph 1626, is amended 


| to read as follows: 
sons desiring to acquire and maintain all | 


“Par. 1626. Oil-bearing nuts and seeds: 


, C | Hempseed, tung nuts, rapeseed, perilla | 
destroying the integrity of the lines as | and sesame pn seeds yor Sale ae 


| ley. 





| especially provided tor when oils derived 
| therefrom are free of duty.” 


| tracted; 
| the Shipping Board will necessarily ex- | 


confine the bidding to persons and groups | 


who have arranged monopolistic control 
of cargo shipping on the Pacific, all of 
which will result in inadequate prices 


| 


| 


for said services and in depriving the | 


separate communities primarily 
ested in each line from becoming the 
owner and operator of that line, thereby 
preventing such individual communities 


inter- | 


| 


Section 10, Paragraph 1632, is amended | 


to read as follows: 
“Par. 1682. Oils, 


expressed or 
Croton, 


perilla, sesame 


ex- 
and 


sweet almond; olive oil rendered unfit for | 
‘use as food or for any mechanical or 


shall be satistactory of the Secretary of 


the Treasury and under regulations to be | they were entitled at the time of their 


| discharge from their commissioned serv- 


prescribed’ by him; Chinese and Jap- 
anese tung oils; and nut oils not spe- 
cially provided for.” 

Pars. 1551, 1589 and 1629 of Section 


| 10 are hereby repealed. 


from building up their trade and manv- | 
factures dependent upon Oriental ship- | 


ping; and 
Monopoly is Forecast. 
Whereas the sale of the lines under 
specifications as now advertised will in- 
evitably result in a monopoly of. ship- 


; ping between American ports and the 


Orient. Now, therefore, be it 
_Resolved, That the United States Ship- 

ping Board is requested and directed to 
proceed no further with the proposed 


sale of the three cargo services between | 


American and Oriental ports under the 


| conditions and specifications now adver- 


tised for the reception of bids on Feb- 
ruary 10, 1928, and that such advertise- 
ment be withdrawn and cancelled, and 
further that new specifications be pre- 
pared after full opportunity of interested 
persons to be heard, which will enable 


| any community primarily interested in 
| any of the three lines to submit bids 


with such guarantees of protection as 
will enable such purchaser to maintain 
the line, and that such. specifications of 
sale shall conform in all respects to 


| the provisions of the Merchant Marine 


Act. 


| Double Pensions Proposed 


To Families of S-4 Victims | 


Representative Browne (Rep.), 
Waupaca, Wis., introduced a bill (H. R. 
9760) in the House, January 20 authoriz- 


ents of the officers and men who lost 
their lives by the sinking of the United 
States Submarines S-51 and S-4, in 
twice the amount due under the exist- 
ing law in each case. 

It was referred to the Committee on 
Naval Affairs, 


of | 


| ing “the granting of pensions to depend- | 


Retirement Privileges 


| Measure Would Extend Bene- 


fits to Emergency Officers 


The Senate Committee on Military Af- 
fairs on January 20 ordered a favorable 


tor Tyson (Dem.), of Tennessee, which 
would place emergency Army officers of 
the world war, retired for physical dis- 
ability, on a parity with officers of the 
regular Army retired for the same rea- 
| son. The action of the Committee, taken 
iin an executive session, was announced 
through the office of Senator Reed 
| (Rep.), Pennsylvania, chairman. 

| Senator Tyson’s bill (S. 777) follows. 
| in full text: 


| 


A bill making eligible for retirement, | 


under certain conditions, officers and 
| former officers of the Army of the United 
States, other than officers of the Regu- 
lar Army, who incurred physical dis- 
ability in line of duty while in the service 
War. ‘ 
Service in Line of Duty 

Be it enacted by the Senate and House 
of Representatives of the United States 
of America in Congress assembled, That 
all persons who have served as officers 


of the Army of the United States dur- 
ing the World War, other than as officers 


of the Regular Army, who during such | 


service have incurred physical disability 
in line of duty, and who have been -or 
may hereafter, within two years, be, 
rated in accordance with law at not 
less than 30 per centum permanent dis- 





‘ability by the United States Veterans’ 


For Army Approved | 


| to which such persons or officers may be » 


that the levees were built to their max- 
imum height, and suggested removing 
excess Waters by means of siphons. His 
suggestion met with no favor on the part 
of the Army engireers, he said. 


Denies Friction Exists. 
Colonel Charles L. Potter, president of 


| the Mississippi River Commission, said 


that no friction existed between Army 
and civilian members of the Commission. 
He said that civilians held the chairman- 
ship of six committees out of seven, the 
seventh being held by Robert L. Faris, 
assistant director of the Coast and 


| Geodetic Survey. 


Suggestions offered by civilian mem- 
bers received as much consideration as 
those of any other member of the Com- 


| mission, Colonel Potter said; 


Full Federal responsibility for flood 
control in the Mississippi Valley was 


| urged by Representative Porter (Rep.), 
| of Pittsburgh, Pa., chairman of the For- 


eign Affairs Committee of the House. 

Ernest Bruncken presented a_ bill 
drawn by the all-Wisconsin Conference 
on flood control, containing suggestions 
for flood control ‘in the Mississippi Val- 
The bill included the creation of a 
“Mississippi Valley Commission,” com- 
posed of seyen members, three Army 
engineers and four civilians to super- 
sede the Mississippi River. Commission. 

George F. Barrett, special.counsel for 
the Sanitary District of Chicago, said 
that from 1848 to 1927 the Chicago di- 
version canal, draining from Lake Michi- 


i gan, had been used for navigation. He 
| told the Committee that the sanitary: dis- 
| trict of Chicago had spent $50,000,000 


for the 36 miles of waterway 24 feet 
deep. Complete control of the waterway 
during flood times is possible, and at 
such times the canal is in the hands of 
the Government engineer at Chicago, he 


| Bureau, shall, from date of receipt of 
| application by the Director of the United 


States Veterans’ Bureau, be placed upon, 
and thereafter continued on, a separate 


| vetired list, hereby created as a part of 


the Army of the United States, to be 
known as the emergency officers’ retired 
list of the Army of the United States, 
with the rank held by them when dis- 
charged from their commissioned serv- 
ice, and shall be entitled to the same 
privileges as are now or may hereafter 
be provided for by law or regulations 


| for officers of the Regular Army who 


have been retired for physical disabil- 
ity incurred in line of duty, and shall 


| be entitled to all hospitalization priv- 
| ileges' and medical treatment as are now ~ 


or may hereafter be authorized by the 
United States Veterans’ Bureau, and 


: | shall receive from date of receipt of 
manufacturing purpose by such means as | ? 


their application retired pay at the rate 
of 75 per centum of the pay, to which 


ice, except pay under the Act of May 
18, 1920: 
Further Pfivileges Granted. 
Provided, That all pay and allowances 


| entitled under the provisions of this law 
| shall be paid solely out of the military 


and naval compensation appropriation 


| fund of the United States Veterans’ Bu- 


report to the Senate on the bill of Sena- | 





— 


yeau, and shall be in lieu of all disability 
compensation benefits to such officers or 
persons provided in the World War Vet- 
erans’ Act, 1924, and amendments there- 
to, except as otherwise authorized herein, 
and except as provided by the Act. of 
December 18, 1922: 

Provided further, That all persons who 
have served as officers of the Army of 
the United States during the World War, 
other than as officers of the Regular 
Army, who during such service have in- 


| curred physical disability in line of duty, 


and who have heretofore or may here- 
after be rated less than 30 per centum 
and more than 10 per centum: permanent. 
disability by the United States Veterans’ 
Bureau, shall, from date of receipt of 
application by. the Director of the United 
States Veterans’ Bureau, be placed upon, 
and thereafter continued on, the emer- 
gency officers’ retired list, created by 
this Act, with the rank- held by ‘them 
when discharged from. their commis- 


| sioned service, but without retired pay, 
of the United States during the World | 


and shall be entitled only to such com- 


[Continued on Page 12, Column. 12] 
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Farm Relief 


Prospects for Business in Germany 


And Belgium Best Since Close of War 


Market for Money 
In France Uneasy 
Department of Commerce Re- 


views Financial and Eco- 
nomic Conditions Abroad. 


German and Belgian satisfaction with 


improvement in national industrial condi- | 


tions features the week’s summary of 
world market conditions issued, Janu- 


ary 20, by the Department of Commerce. | 


Stimulation of business in Porto Rico due | 


to the sugar crop is reported. 
Following is the full text 


tained from cabled and radio reports re- 
ceived in the Department of Commerce 
from Government trade representatives 
abroad: ‘ 


Argentina. The import trade in general | 


throughout the week was good but re- 


tail trade in the cities is becoming dull ; 


owing to the summer season. Total ex- 
ports during 1927 amount to 18,722,000 


metric tons, valued at 1,008,179,000 gold | 


pesos (par value of gold pesos $0.9648 
U. S. currency). 
an increase over last year of 6,444,000 
metric tons and the latter an increase of 
216,000,000 gold pesos. 

Australia. The early part of January 
was marked by the usual seasonal quiet 


in business circles, but some activity re- | 
| Cut in Discount Rate 


sulted from clearance sales of Christ- 
mas stocks. : 
Wool sales at Sydney have enjoyed 
firmer buying in all better grades. Ameri- 
can buyers have been particularly active. 
Sales of Adelaide have been easier. 
The wheat and flour trade have re- 
vived slightly, but room is left for im- 
provement. Unrest among shipping la- 


borers has been renewed, resulting in de- | 
layed sailings of several vessels, but it is | 


thought the difficulty will be of short 
duration. 


Economic Conditions 


Improved in Belgium 


Belgium. Economic conditions in Bel- 
gium at the beginning of the year were 
vastly improved as compared with pre- 
vailing conditions a year ago. Stabiliza- 
tion has been completely accomplished 
and without serious difficulties. The bud- 
get is showing a surplus, money is plen- 


tiful and cheap, savings deposits have | 


risen steadily, and the foreign trade bal- 
ance has improved. 


All of the heavy industries excepting | 


coal are in a good position and most of 
them are prosperous. Unemployment has 
been practically nonexistent. Commer- 
cial failures during 1927 were much 


lower than those during the preceding | 


year. 

The outlook for the coming year is 
the brightest since the war. The Govern- 
ment just announced its intention of 
raising the minimum of taxable income 
from 10,000 to 30,000 francs. 

Car loadings during December main- 
tained the good record 


f the sum- | 


maries of world market conditions as ob- | turn will not come until about Febru- 


The former represents | 


| sidered another 


| be extended to 


of previous | 


months. An important event of the past | 
month was the fusion of the Societe Gen- | 


erale and the Banque d i 
creating the strongest financial group in 
the history of the country. 


ns for November were ex- | : 
a | was too gradual to be characterized as || 


cellent. France-Belgian tariff treaty ne- 
gotiations are approaching a settlement. 
Shipping at Antwerp during 1927 evi- 
denced remarkable progress. 

Though still fundamentally unsatis- 
factory, the position of the coal industry 
shows some improvement. The metal- 
lurgical markets are seasonally calm, but 
prospects are better. There is also a 
seasonal calm in the cement factories, but 
the industry is properous and the outlook 
for the new year is excellent. 

Conditions in the plate glass industry 
are favorable but the window glass fac- 
tories are calm. Leather exports 
heavy, while the position of the chemical 
industry is good. 


d’Outeremer, | 


are | 


The textile plants are generally active | 


while lace manufacturers are very busy 
principally on orders from the United 
States. The automobile market is active 
and the demand for American cars is 
good. 

Brazil. A slight pick-up was noted in 


business during the week and the tone | 


optimistic with exchange 
Two loans have been reported 


continues 
steady. 


unofficially one for the municipality of | 
Porto Alegre and another for the State | 


of Rio Grande de Norte. 


British India. Indian business contin- | 
ued its brisk tone during the week ended | 


January 12. Customs revenue for De- 


| for 1927 indicate a larger turnover t 


cember indicated increased imports of | 


tobacco, oils, machinery, textiles, cement 
and hardware and larger exports of raw 
jute and hides. 

Decreases during December were indi- 
cated in imports of sugar, matches and 
automobiles and in exports of manu- 
factured jute. 

Post-Holiday Trade 
In Canada Normal 

Canada. Very little variation from 
the normal trend of post-holiday trade 
is evident in Canadian business. In 
grocery lines, the market has been firm 
and a few prices have advanced slightly; 
the only reduction of consequence is in 


> :. - at 7 shin hoc “Anne | ° 
mee waeet Sour, which has dropped | and budget returns are stated to be im- | 


10 cents per barrel. 

Trade collections for the week ended 
January 7 showed some improvement. 
Revenue car loadings continue above 
Jast year’s total. There is apparently a 
large volume of capital available for 


| tomobile 


mining .operations which portends the | 


continued expansion of the field 
electrical machinery and other lines of 
mining cquipment. 

Building of the branch railway to the 


for | 


Flin Flon area in Manitoba is proceed- | 


ing steadily and five miles have already 
been constructed. Air mail service from 
Moncton, New Brunswick, to 
Magdalen Islands was 
January 11. 


uncertain to preclude any predictions 
of future prospects. Orders for foreign 


the | 
inaugurated | 


+> 


silk are on hand from America or Eu- 
rope, 
are dull. 

Cuba. Business remains dull with no 
indication of immediate improvement. 
Collections at the Habana customhouse 
during December indicate a considerable 
falling off in importations after the 
temporary increase due to the new tariff 
and withdrawals of goods. 

November normally records high col- 
lections but this year the incréase is 
probably due to delays in clearing goods 
through the customhouse. Transfers of 
currency from Cuba have continued with 


scarcely any diminuation to the first | 


of the nev year, and as exchange is 
still against Habana, it looks as if the 


ary first. 

Finland: The lockout in the metal- 
working industry which has continued 
since last May was settled on December 
19, the employes and_ the 


fairs. 


The laborers demanded a general wage | 
increase of 15 to 20 per cent, with the | 


largest increase for unskilled labor but 
the agreement reached calls for an aver- 
age increase of 10 per cent with the de- 


gree of skill governing the rate. This | 


was a victory for the employers as it 
was on this basis that the lockout was 
declared. The workers will receive no 
pay for the period of the lockout. 


Looked for in France 

France: A decree promulgated Jan- 
uary 11 suspended the application of 
the law of April 3, 1918, prohibiting the 
exportation of capital and the impor- 
ttion of securities but 
provision whereby exchange operations 
must be registered. 

The prohibftion regarding the listing 
of foreign securities on the Bourse and 
the existing regulations relating to the 
exportation of gold and bank notes are 
also maintained. The suspension of re- 
strictions on the exportation of capital 
has been recieved favorably and is con- 
step toward eventual 
stabilization. 

An outstanding feature of present con- 
ditions is the extreme easiness of money, 
and a further early reduction in the 
discount rate is expected. With the pur- 
pose of absorbing reparations in the 
form of deliveries in kind, the Govern- 
ment has started a move for filling Gov- 
ernment requisitions for office equip- 
ment from German deliveries. 

This form of encouragement may later 
railroads and _ other 
large organizations. It afrects partic- 
ularly typewriters, calculators and sim- 
ilar products. 

Germany: The month of December 
marked the end of a year, which from 
the viewpoint of German industry and 
trade, was more satisfactory than any 
other in the post-war period. The up- 
ward movement of business reached its 
hightest point in July-August, 1927, fol- 
lowing which there set in a moderate 


recession which has continued until now | 


and which became particularly marked 


in December. 


The downward movement, however, 


a slump or to lessen materially the sat- 


isfactory nature of the year’s business | 


as a whole. The position of the Reichs- 


bank at the end of December shows the | 


influence of year-end commercial set- 


tlements, with total discounts and loans, | 
highest 


and note circulation at their 
levels of the year. 

Lessening credit demand o . the part 
of industry and commerce have relieved 
the earlier excessive strain on 


hood of a decrease in the discount rate in 
the near future. This is foreshadowed also 
by a continued decline in the money mar- 
ket rates after a sharp, though tem- 
porary increase over the settlement pe- 
riod of the end of December. | 
Domestic investment and foreign bor- 
rowing in December were at the lowest 


| point since stabilization. No revival of 
' domestic 


long-term investment is ex- 
pected at present, although a resump- 
tion of foreign borrowing in the near 


| future, especially on the part of private 


undertakings, does not appear unlikely. 

There has been a moderate upward 
movement in stock exchange quotations 
and prices have generally remained sta- 
tionary. 


‘ trade 
Greece. oo 


han 


Estimates of foreign 
in 1926, but'the aGverse balance of $58,- 
000,000 is practically unchanged. Au- 
sales, in which the United 
States heads the list, showed a notable 
increase over the previous year. 

Announcement has recently been made 
that a preliminary agrqement has been 
reached in London providing for a loan 
to the Greek Government of £6,500,000 
for the balancing of the budget, currency 
stabilization, and refugee work. Follow- 


{ ing the adjustment of Greece’s debt to 


England and the United States, this has 


Both raw and waste silk demands: 


maintained the | > 
| continues 


Peichs- * L * 
teichs- | San Juan, where the number of available 


bank’s resources, resulting in the likeli- 


] 
i 


| in a few days. 


created a more optimistic tone in both | 


business and financial circles,’ and has 

tended to ease the credit situation. 
Mortgaged revenues for the year are 

reported to have exceeded those of 1926, 


proving. : ‘ 
Italy. Revised foreign trade figures 
for November place imports at 1,425,000,- 


British Commerce 
Continues to Decline 
Sugar Crop Provides Stimulus 


in Porto Rico, With Quiet 
Prevailing in Philippines. 


insert a clause giving Poland the right 
to extend special privileges to Lithuania. 


It is understood, however, that the spe- | 
cial privileges granted Soviet Russia by | 


Latvia are in no way affected. 
The full text of the agreement has not 
been published but press reports indi- 


| cate that.it is subject to cancellation on 


one month’s notice by either country. 
Mexico. During the week ended Jan- 
uary 14, there were rumors to the effect 


that a general textile strike would take | 


employers } place as a result of the closing of three 


agreeing to the terms of arbitration sug- | 


gested by the Minister for Cocial Af- | Rio Fuerte Valley, State of Sinaloa, have 


mills in Orizaba on account of overpro- 
duction. It is reported that floods in the 


destroyed 1,500 cars of tomatoes. 
Petroleum production amounted to 4,- 

809,592 barrels during November and 

exports amounted to 3,212,592 barrels 


| during the same period, according to 
Indications are that. | 


Mexican sources. 
petroleum production and exports in De- 


; cember are considerably less than in No- 

vember and this seems to be borne out | 

| by the published tax receipts which show 

| a decrease, 

| Netherland East Indies. Business of | 
the past week was quiet and little change 

- expected until after the Chinese New | 
ear. 


A general feeling of optimism 
prevails, however, and the year is open- 
ing with a brighter outlook than marked 
the beginning of 1927. 

New Zealand. Business in New Zealand 
brisk, with all major 
modities enjoying good demand. 
apple export seasons opens on February 
15, with a good yield unexpected and 
fruit in excellent condition. 
mated locally that 900,000 cases will be 
shipped to overseas markets this season. 


Peru. Congress has been called for an- | 


other special session, which convened on 
January 14, for the purpose of consid- 
ering the Agricultural Bank Bill. 
ness conditions continue normal, with ex- 
change quoted at $: 
pound. 
Quiet in Philippines; 
Porto Rico Is Busy 

Philippine Islands. General business 
conditions of the second week in January 
showed little change from 


which followed the holidays. Copra 


prices remained firm at 13.25 pesos per | 


picul of 139 pounds delivered at Manila; 
Hondagua, 12.75 pesos and Cebu, 13.75 
pesos (1 peso equals $0.50). 


Abaca trade was abnormally slow, with | 


no demand from New York, London or 
Japan,, and comparatively heavy arrivals 
supplies. Present price quotations are 
32 pesos per picul for grade F; I, 28; 
JUS, 23; JUK, 19.50; and L, 16.50 pesos. 
Porto Rico. Business is beginning to 


feel the stimulation incident to the har- | 


vesting of the sugar crop with 28 mills 
grinding and 6 more expected to start 


houses continue to complain of difficult 
collections, especially in tobacco districts. 


Bank clearings for the month through | 


the 13th amounted to $7,785,000 as com- 


ared with $8,208,000 i rrespond- | ‘ally 
pared with $8,208,000 in the correspon | and Oommen, and Steinhardt and Kelly, 


| all of New York City. 


ing period of 1927. 
Renewed interest is becoming apparent 


in construction materials in sympathy | 


with the general quickening of business. 


| Building continues very dull but a re- | 
vival is looked for shortly, excepting in | a ¢ 
| there be no restraint of trade within 
| the United Statés, or restraint of the 
| export trade of any domestic competitor, 
' and with the further prohibition of any 


residences is in excess of the demand. 
Automobile sales are at about the same 

level as a year ago. Little fruit is avail- 

able and shipments continue small, the 


principal item being about 10,000 crates | 
| or 


of grapefruit weekly. 
The amount of coffee available for ex- 
port from the current crop is expected 


locally to be between five and six mil- | 


lion pounds. Continued investigation 
leads to the belief that a godd estimate 
of the normal local annual consumption 
is 12,000,000 pounds. 

Portugal. The last statement of the 


Bank of Portugal shows that the paper | 


at the end of 
1,828,158,000 


circulation 


1927, was 


September, 
escudos and 


outstanding had risen to 1,868,684,000 
escudos. The metallic 
3ank on the corresponding dates in- 
creased from 9,138,000 to 9,146,000 


escudos, 


Decline in British 
Imports and Exports 


Sweden. The sawmill association has 
announced a sympathetic lockout on 
January 23 affecting about 
workers, unless a_ satisfactory 


mills lockout is reached before that date. 
The lockout would affect ali sawmill 
workers except those engaged in float- 
ing lumber. 
The Grang 
outside the existing conflict, 
nounced a wage reduction of 
cent on January 23 affecting 
workers in Central Swedish mines. 


has an- 
10 per 
1,500 
The 


official arbitration committee is endeav- | : : 
‘ ae leav- | colored and striped, with 


| oring to adjust the pulp mills conflict 


000 lire and exports at 1,311,000,000 lire. | 


The excess of imports over exports for | 
lockout 


the 11 months now stands at 4,392,000,- 


000 lire which is a considerable decrease | 


from the 6,937,000,000 lire trade deficit ; 


for the corresponding period of 1926. 
Business in Japan 


Quiet in All Lines 


Japan. Year-end settlements in Japan 
were recovered with apparent ease, and 


a quiet money market is reported. Call | 


| loan rates have been reduced by 2 per 
China. Reports from Canto state that | 

the labor situation there is now fairly | 
quiet but that the trade outlook is too | 


cent, the lowest ever recorded. : 
Business in all lines continues quiet. 
Owing to the lessening exports of cot- 


| ton yarn and piling up of stocks, it now 


merchandise remains greatly restricted, | 


with no improvement expected until 
after Chinese New Year occurring Jan- 
uary 23. 


year in both exports and imports. De- 
clared exports at Canton during Decem- 
ber were valued at $778,000 of which 
raw silk items totaled $494,000. 

This represents a decrease of 40 per 


appears likely that spinners will further 
restrict their output by a total of 30 per 
cent. Production since November 15 has 
been restricted by the Japanese Spinners 


, | Association to 81 per cent of capacity. 
Customs collections during 1927 were | 
34 per cent below figures of the previous | 


cent in the total, and 50 per cent of the | 


raw silk shipments made in December, 
1926. Waste silk workers in Canton 
mills are on strike, but no demands for 


Preliminary figures of Japan’s foreign 


Un 
reached by January 
will involve about 


but success is uncertain. 


tlement 23 


“0 


workers, 


The (Riksdag) 


Parliament 


tor the fiscal year 1928-29 


| amounting to 734,000,000 crowns, an 
| increase over the present 1927-28 bud- 
| get which is estimated at 710,727,200 


crowns, 


| tax rate and State railway freight rates 


; that of 1925 of £1,320,715,000. 


trade during 1927 indicate an excess of | 


imports over exports of about 180,000,- 
000 yen. 


Latvia. On December 22, 1927, a pro- 


visional trade agreement between Latvia | 


and Poland was signed in Riga. This 
agreement refers exclusively to tariff 
rates and is drawn on the most-favored- 
nation basis. 


| total adverse 


Latvia rejected the Polish proposal to ' 


was also proposed. 


United Kingdom. Imports in 1927 val- ! 
| ued at £1,219,387,000 as compared with | : 
| of several subsidiary companies and pro- 
Ex- 


the 1926 total of £1,241,361,000, and 


ports of United Kingdom goods in 1927 
were valued at £709,105,000 as against 
£653,047,000 in 1926 and £778,381,000 
in 1925. 

Exports of imported merchandise 
amounted to £123,063,000 as against 
£125,495,000 in 1926 and £154,037,000 
in 1925. in comparing valuation fig- 
ures, the lower prices prevailing in 1927 
must be taken into consideration. The 
merchandise balance of 
trade in 1927 amounted to £387,219,000 


as compared with £462,819,000 in 1926 } 


and £398,298,000 in 1925. 


The Imperial Chemical Industries, 


Ltd., has announced the further exten- | 
sion of the company’s nonferrous metal ! 





com- | 


aoe when “not less than 40 per cetnumn of 


It is esti- | 


pe cloth importing interests. 
3.89 to the Peruvian | likely that 
| precedent involved 


| In holding that this was erroneous, 
the quiet | 


Banks report collections | 
ar gradually improving, but wholesale | 


reserves of the ' 


17,000 | 
1 wage | 
agreement in the present Swedish pulp | 


berg Mining Company, | 


SS a Set- | 
the | 
10,000 | Act of 1922, but balls designed for use | 
which | 
} opened on January 11 proposed a new | 
| budget 


A slight reduction in income } 


Commerce 


| . 
Prevention of Efflorescence 


On Brick Walls Studied 


Means of preventing efflorescence on 
the back of brick walls are being studied 


by the Bureau of Standards, the Depart- 


ment of Commerce announced on January 


20. The tests so far made, it was said, 
indicate that efflorescence is caused by 
the limes and cements used and it was 
suggested that the situation may be cor- 
rected by mixing waterproofing com- 
pounds with the mortar. 


| ment in full text follows: | . 
The Bureau of Standards is studying | 
| efflorescence on face brick walls. 


To 
determine the sources of efflorescence 288 


| wallettes were constructed of 32 types 


of face brick, together with four types 
of each of widely used limes, Portland 
cements, and bricklayers’ cements. 

Fifty-three per cent of. the types of 
face brick developed no efflorescence dur- 
ing a six months test on brick alone, 
yet these same brick did develop efflor- 
escence Phen tested in contact with the 
mortars.. The conclusion is that these 


The announce- | 


' higher than the average of the prices | 


o 
ial tise tases 


‘Insurance of Prices 
For Cotton Proposed 
As Relief to Growers 


Government Urged to Guar- 
antee Average Prices for 
Year to Cooperative 


Associations. 
| 

[Continued from Page 3.] 
tistics over a 20-year period beginning 
September 1, 1905. During 15 of those 
20 years, he said, the average of the 
prices during the selling season was 


during the farmers’ marketing season. 
The premium of $1 per bale, Mr. Bled- 
soe said, would provide for unusual 
losses and allow a considerable margin 
to be placed in a reserve to take care 


| of unusual conditions. 


limes and cements, which were purchased | 


on the market and are widely used, con- 
tributed to the development of efflore- 


| scence on the wallettes. 


There is a possibility that the use of 
waterproofing compounds in mortar may 
help to eliminate this difficulty. 


Extra Duty Denied 


“The Government, as underwriters of 
this contract,” Mr, Bledsoe contended, 
“will be taking the position that the 


| cotton trade of the world is right to the 


On Printed Fabrics | 


| bill, be believed clarification of the lan- 


| Customs Court Upholds Pro- 


tests on Increase of Cotton 


Cloth Levy. 


New York, January 20.—Sustaining a 
protest of N. Erlanger, Blumgart & Co., 
Inc., the United States Customs Court 
rules that the provision of paragraph 903 
of the Tariff Act of 1922, levying an ad- 
ditional duty of 4 per cent on cotton cloth 


extent that they wil lat least get back the 
price they paid for cotton, without carry- 
ing charges, storage, insurance and in- 
terest.” 

Representative W. M. Whittington 
(Dem.), of Greenwood, Miss., explained, 
in introducing Mr.Bledsoe, that while the 
insurance plan had been mentioned in the 
presidential veto of the McNary-Haugen 


guage. of such proposed amendments 
would remove any objection on grounds 
of constitutionality. 


Representative Franklin W. Fort 


| (Rep.), of East Orange, N. J., questioned 
| the policy of having the Government in- 
| sure against loss when cooperative as- 


the cloth is printed * * * with vat dyes,” | 


refers to the surface of the colth and 
that, in the determination of such ad- 


ditional duty, the total area of both sides | 


or surfaces of the cloth must be taken 


officers. d 

This is a decided victory for cotton 
Jt is very 
in view of the } 
that the case will be 


sociations retained the power to sell 
when they wished. He indicated that 
speculative coperatives would probably 
be formed, and that he “was afraid of 
individual judgment against statistical 
facts.” . 

Representative David H. Kincheloe 
(Dem.), of Madisonville, Ky., declared 
that under the plan, the cooperatives 
could sell at will and take all profits, 
while the Government would have to 


: ‘ 7. | take any joss, 
into consideration by customs appraising | 


Mr. Bledsoe replied that the Govern- 
ment agency making the contracts would 


| fix the rates and could change them to 


important | 


carried to the United States Court of | 


| Customs Appeals, in Washington. 


The fabrics in question were invoiced 


extra duty of 4 per cent was imposed. 


meet experience. He contended that the 
following benefits would be derived from 
the plan: 


“(1) Banks can safely advance to the 


| cooperative associations the spot market 


| as Sundour printed cotton casement. The | 
Judge | 


Weller points out that only 50 per cent | 


of the surface area are on one side was 
printed with vat dyes and that obviously, 
this was less than 40 per cent so printed 


price for cotton on the day of delivery 
less carrying charges. 

(2) Cotton cooperative associations 
will be able to pay to members the spot 


| market price for their cotton on the day 


within the purview of said paragraph 903.. | 


| > . , is di- | s ; 
Refund of the extra duty collected is d | against losses in connection with the 


rected by the court. eis 
(Protest No. 123945-G-55749-25.) 


Fruit Exporters Organize 
For South American Trade 


[Continued from Page 1.] 


| Edmund Waterman, president; A Domin- 


guez Villar and Fred Diedrichs, vice 
presidents; Gerald Holtdorf, treasurer; 
and Gerhard Lindner, secretary. | 

bers are: Ultramares Corporation, E. 


Company, P. D. Fernandes and Company, 
Inc., Park, Holtdorf and Guy, Diedrichs 


The Export Trade Act grants exemp- 
tion from the antitrust laws to an asso- 
ciation entered into and solely engaged 
in export trade, with the provision that 


agreement, understanding, conspiracy or 
act which shall enhance or depress prices 
substantially Jessen competition 
within the United States or otherwise 
restrain trade therein. 


Testimony to Continue 


of delivery, less carrying charges. 
(3) Cotton cooperative associations 
and their members will be . insured 


orderly marketing of members’ cotton. 
(4) Members of the cooperative asso- 


| ciations, in the event of gains accruing 


| through 


their associations obtaining 


| higher prices for their cotton than were 


paid to them on the day of delivery, will 


| receive such gains, 


Mem- | 


Sie | of cooperative associations would tend 
Waterman and Company, Sorenson and | d 


_ (5) Due to the fact that the member 
is paid approximately the full market 
price for cotton at the date of delivery, 
and hence subsequent partial payments: 
will be unnecessary, operating expenses 


to be reduced considerably. 
_ (6) Due to the fact that the producer 
is not guaranteed a specific or artificial 


| price, but only against a seasonal de- 
| cline in a price based on supply condi- 
| tions, the tendency to stimulate produc- 
| tion in excessive quantities is not pres- 


| cooperative associations, 


In Baking Powder Inquiry | 


Testimony will be taken by the Fed- 
eral Trade Commission in the matter of 


| the Calumet Baking Powder Company, 


that by October 6 the amount of paper | of Chicago, at two hearings, the Commis- 


sion announced January 20. es 

One will be Friday morning, February 
3, at 10 o’clock in Washington at room 
2702, Federal Trade Commission. The 


| other will be in New York City Monday 
{ morning, February 6, at 10 o’clock at 


room 803, 45 Broadway. The attorney 
for the Commission will continue rebut- 


! tal testimony. 


The hearings will be wholly apart 
from a hearing to be held before the 
Commission in Washington January 30 
when counsel for the Calumet Baking 
Company will be heard on petition to 
consolidate dockets Nos. 1127 and 1292. 


Hollow Sabie Balls Held 
Not to Be Dutiable as Toys 


New York, January 30.—The United 


| States Customs Court has just held that 


imported hollow rubber balls, fancifully 
pictures 
children at play thereon, are not toys, 
with duty assessible at 70 per cent ad 
valorem, under paragraph 1414, tariff 


in physical exercise, etc., as provided for 
in paragraph 1402, with duty at only 30 
per cent ad valorem. i : 

Judge Sullivan writes the opinion in 
this case sustaining a protest of Geo. 
S. Bush & Co., Inc., of Seattle. 
No. 186924-G-5656.) . 


aera 


interests by the acquisition of the Brit- 
ish Copper Manufacturers, Ltd., and the 
Elliotts Metal Company, both inclusive 


ducing chiefly brass and copper. 
At the January 12 preliminary con- 
ference for the promotion of cooperation 


| in industry between employers and em- 
ployes, the employers and the trade | 


unionists present expressed a mutual de- 
sire for cooperation. The number of 
persons appearing on the unemployment 
registers on January 2 was 1,332,300 


as compared with 1,495,800 on January | 


3, 1927. 


The audit for the coal industry for 
September | 


the quarter ending with 
showed an aggregate loss of £3.150,000 
| with every producing district adversely 


| affected. The present outlook for ship- 


of | 


ent under this plan. 
_(7) All of these factors would com- 
bine to strengthen the cooperative as- 


sociations and to promote the orderly 


marketing of cotton.” 

A plan to “stabilize price rather than 
worry about disposing of farm surpluses” 
was submitted to the Committee by Matt 
Grennan of Rock Falls, Il. ‘ 

Mr. Grennan asked that the Govern- 
ment contribute funds, which he esti- 
mated at about $20,000,000, to finance 
( ; The associa- 
tions, he said, would begin functioning 
only when producers of 75 per cent of 
a commodity were members. 

“These cooperatives,’ Mr. Grennan 
contended, “would stabilize prices by lim- 
iting in their by-laws the amount of 
produce a farmer might sell. Each man 
would carry his own surplus, and sub- 
tract his carryover from next year’s crop. 
The farmer must be limited as'to pro- 
duction before he can ever be helped.” 

Mr. Grennan testified that he had pre- 
sented his plan to the American Farm 
Bureau Federation in his loeality, and 
that while 62°members of the unit had 
given him a written endorsement, the 
board of directors had later turned it 
down. 

“One hundred and fifty men contrib- 
uted $5 apiece to send me here to present 
this plan after I had first published it 
in the local paper,” declared Mr. Grennan. 

Asked by Representative Clifford R. 
Hope (Rep.), of Garden City, Kan., 
whether he favored the Haugen bill with- 
out the equalization fee, Mr. Grennan 
said: “It would be no good because 
it doesn’4 control production,” and added 
“you meh will eventually come to the 
plan I am advocating.” 


Trade Commission Names 


| Manager of New York Office 


(Protest 


Rolf H. Kielland, of New York City, 
was named, January 20, by the Federal 
Trade Commission as manager of its 
New York office to succeed William E. 
Clark, who died December 12, it was just 
announced by the Commission. 

Mr. Kielland has been attached to the 
New York office since he entered the 
Commission’s service in March 1922, it 
was stated. Prior to tl.at he was an at- 
torney at law. He received the degree 
of Bachelor of Laws from the University 
of Pennsylvania. 

Mr. Kielland is a native of Buffalo, 
N. Y. He served in the Army as a cap- 
tain of infantry in the Mexican border 
service and was in the Army in the 
World War. 


Chilean Bill for Revision 
Of Tariff Before Senate 


The bill for revision of the Chilean 
tariff passed the Chamber of Deputies 
on January 17 after a very short discus 
sion, and is now before the Senate for 
approval, Commercial Attache at San- 





building is iess promising than was the | 


case six months ago. 


tiago, E. H. Ackerman, has cabled the 
‘ Department of Commerce, 
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THE STORY of 
W ASHINGTON 


On the opposite page there appears one of a 
series of articles describing the City of Wash- 


ington. 


These public-spirited citizens, firms 


and institutions have made possible this series: 


‘ 


(9 


—_—-_-_-_——————————— Orr 


The Mayflower, 
Washington’s Finest Hotel. 
Connecticut Avenue at L Street. 


+ + 


The Wardman Park Hotel, 
The Hotel Built With an Ideal. 
Connecticut Ave. and Woodley Rd. 


++ 


The Grace Dodge Hotel, 
A Distinctive Hotel 
For Men and Women. 
Union Station Plaza, near Capitol. 


> + 


Underwood & Underwood, 
Quality Photographs. 
1230 Connecticut Avenue. 


> + 


‘L. E. Breuninger & Sons, 
Breuninger Built Homes. 
Colorado Building. 


> > 


Southern Brothers, 


Steward Business University 
For Secretaries and Accountants. 


1333 F St. N. W. 
+ > 


Mt. Vernon Electric Railway, 
Fastest Direct Service to Mt. Vernon. 
Terminal, Twelfth and Penn. Ave. 


+ + 


Smith's Transfer & Storage Co., 
Moving, Packing, Shipping. 
1313 You St. N. W. 


+ + 


Chestnut Farms Dairy, 
A Monument to Health. 
Pennsylvania Avenue at 26th St, 


eS 


Alexandria Chamber of Com- 
merce, 
Invites Industry. 
302 Albee Building, Washington. 


> + 


Silver Spring 
Chamber of Commerce, 
Washington's Ideal Suburb. 

700 Southern Buildirf®. © 


> 


Northern Virginia Bureau, 
Promoting Northern Virginia. 
Albee Building. 


+4 


General Office Service Bureau, 
Duplicating, Mailing, Printing. 
600-610 G Street N. W. 


> + 


Woodward & Lothrop, 


A Store Worthy of the 
Nation’s Capital. 


Tenth, Eleventh, F and G Streets. 
+ + 


Potomac Flying Service, Inc., 
Fly Over Washington. 
Hoover Field, South Washington. 


++ 


Gude Brothers, 
Florists. 
1210 F Street. 


+ + 


W.C.& A. N. Miller, 
Developers of Wesley Heights. 
1119 17th Street ‘N. W. 


* + 


The Tolman Laundry, 


The Capital City’s Modern Laundry. 


6th and C Sts. N. W. 


> 
| 
{ 


| 
| 
| 
| 
‘ 


| 
| 
| 


' 
| 


| 


{ 
| 
| 
| 
{ 
| 


Two Blocks from the White House, 


Bonds 


The Willard, 


Washington’s Leading Hotei 
On Historic Pennsylvania Avenue. 


* + 


The Carlton Hotel, 
Sixteenth and K Streets, 


* 


+ 


The Washington Hotel, 


In the Center of the Banking District. 


Opposite Treasury. 
++ 


The Burlington Hotel, 
High-Class Residential Hotel. 


Vermont Avenue at Thomas Circle. a 


+ 


The Riggs National Bank, 
Resources of $50,000,000 
Leading Bank in National Capital. 


++ 


District Lawyers & Washington 


Title Insurance Co., 
Title Insurance. 
1413 Eye Street. 


> + 


H. L. Rust Co., 
512° Mortgages on D. C. Property 
1001 Fifteenth Street N. W. 


++ 


McKeever & Goss, 


Member, American Association of 
Mortgage Bankers. 
1415 K Street 


+ + 


The International Bank, 
Real Estate Insurance 
Southern Building. 


+ + 


Harriman & Co., 


Members New York Stock Exchange. 


729 Fifteenth Street N. W. 
$+ 


W. B. Hibbs & Co., 


Bankers—Brokers, 
New York Stock Exchange. 
725 Fifteenth Street. 


> + 


Munsey Trust Co., 


We Pay You On Your Daily Balances. 


Munsey Building. 
+ + 


National Engraving Co., 
Service That Satisfies. 
Thirteenth and E Streets. 


++ 


Perpetual Finance Co., 
7% First Trust Notes. 
26 Jackson Place. 


++ 


Edson W. Briggs Co., 
Rock Creek Park Estates. 
1001 Fifteenth Street N. W. 


++ 


Blackistone, Inc., 
Flowers for Format and Iliformat 


Occasions. 
1407 H St. N. W. 


> + 
Hedges & Middleton, 
612% First Trust Notes. 
1412 I Street N. W. 
+ + 


Wardman, 


Houses One-Tenth of the Capital City 


Population. 
1435 K Street N. W. 


+ + 


Washington Rapid Transit Co., 


“The Sixteenth Street Coach Line.” 


Washington's Newest Transportation 


System. Coaches for Private. Hire. 
4615 14th St. N. W. 
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LINCOLN MEMORIAL, POTOMAC PARK 
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Photo by U. & U 


A CITY OF MEMORIALS 


e by €. & U 


WASHINGTON ‘MONUMENT 


Feom the celebrated Washington Monu- 
ment to the smallest fountain, countless 
monuments and memorials keep alive in W ash- 
ington the memory of famous Americans and 
fviewds of America. Most of them trod her 


streets, some have lived within her homes, but 


all have known Washington as the heart of the 
American Republic, and all have served America 
as the mother of a new ideal in government. 

The simplest memorial in Washington 3 is the 
most beautiful and most beloved—the W ashing- 
ton Monument, erected by a grateful people to 
the man who built a united nation from colonial 
chaos. It was designed to “harmoniously blend 
durability, simplicity, grandeur,” and to every 
American this great obelisk of granite and white 
marble has typified those qualities. Its simplicity 
and its beautiful strength make a_ perfect 
tribute. 

The Lincoln Memorial is of equal distinction. 
On the bank of the Potomac, boundary between 
the two sections whose conflict made the burden, 
passion and triumph of his life, this white marble 
temple, memorial to Abraham Lincoln is fit- 
tingly placed. It stands remote from the com- 
mon habitation of man; apart from the business 
turmoil of the city — isolated, distinguished, 
serene. It is the culmination of the highest art 
of which America is capable—fit commemora- 
tion of a people’s love for a great 


representative of all American soldiers who have 
died on foreign fields — the Unknown Soldier. 

Lafayette Square, Washington Circle, Rock 
Creek Cemetery, Meridian Hill Park, Judiciary 
Square, Lincoln ail Potomac Parks, are a few of 
the sites containing Washington’s famous memo- 
rial sculptures. At the Capitol three great foun- 
tains have been placed, one in the west. terrace 

facade that spreads sheet spray from the top as a 
bridal veil, und the two great perfect-level foun- 
tains on the east srounds which pour over in 
tissue-like sheets of water. 

Not only is Washington famous as the head- 
quarters of the leaders who guide the nation’s 
destiny from day to day. It is equally well known 
for its le ‘adership i in business among the larger 
cities; for its industrial oppor- 
tunities, its rare transportation 








advantages, a vigorous retail 
trade, san its scceilioa residen- 
tial and recreational facilities. 
Rarely is it possible to find a 
city in which Eastern experience 
and stability, the ease and com- 
fort of the South, are combined 
in such well-balanced propor- 
tions with a Western spirit of 
progress as in Washington. A 
city commercially and financially 


stable, Washing- 


leader. 

In Arlington Cemetery across 
the magnificent new bridge an- 
other great national memorial 
takes the form of an amphithea- 


tre. Here is the ‘tomb of that 


NATION 


This is the nineteenth of a series of fifty- 
two weekly messages from the City of 
Washington to the people of the United 
States. Their publication is made possible 
by the cooperative civic effort of a number 
of Washington's leading business men and 
institutions, whose names appear on the op- 
posite page of this newspaper. These busi- 
ness leaders believe that the Story of Wash- 
ington is worthy of your most careful con- 
sideration. 


Inquiries concerning Washington, its at- 
tractions and advantages, will receive prompt 
and authoritative replies. Address, The U. S. 
Community Advancement Corporation, P. O, 
Box 3692, Washington, D. C, 


G RO W 


ton has been from the beginning 
the birthplace of new ideas, the 
fountainhead of progress. Write 
for further information today 
about its possibilities for you and 
your business. 


GR: 0. YS Fens 
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Railroads 


Panhandle Railroad 
Is Given Authority 
To Deliver Bonds 


Lessee Will Assume Liability 
for $8,530,000 Issue to 
Be Applied to Indebt- 

edness. ~ 
The Interstate Commerce Commission 
January 20 made public its report and 
order in Finance Docket No. 6626, au- 


thorizing the Pittsburgh, Cincinnati, 
Chicago & St. Louis Railroad to issue 


: " t4 . | 
$8,530,000 of general mortgage ‘ | December 29, follows: 


cent bonds, to be delivered to the Penn- 
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Mergers 


St. Louis, San Francisco & Texas Road 


Is Authorized to Acquire Paris Railway | 


Interstate Commerce Commission Also Allows Issue of 
Capital Stock to Assume Certain Liabilities. 


The Interstate Commerce Commission 
has issued a certificate authorizing the 


| St. Louis, San Francisco & Texas Rail- 
| way to acquire and operate the line of 


| the Paris & Great Northern Railroad, 
| 16.94 miles, in Lamar county, Tex., and 


also to issue $171,000 of capital stock 
and assume obligation and liability in 


| respect of bonds and notes of the latter 


company. Commissioner Eastman _dis- 


| sented. The text of the report, by Divi- 


sylvania Railroad in partial reimburse- | 


ment for indebtedness. The text of the 
report, dated January 14, follows: 
Division 4, Commissioners 
Eastman, and Woodlock. , 
The Pittsburgh, Cincinnati, Chicago & 
St. Louis Railroad Company, hereinafter 
called the Panhandle, a corporation or- 


Meyer, 


ganized for the purpose of engaging in | 


transportation by railroad subject to the 


Interstate Commerce Act, and the Penn- | 


svlvania Railroad Company, hereinafter | * ! : ed ee 
called the Pennsylvania, a common —_ | through Arthur City, Powderville, and 
rier by railros onge in interstate | **' t F 
rier by railroad engaged in | saline, 20k ie Laasee Counter, tan. Tha Mine 


| proposed to be acquired by the applicant 


cammerce, have filed a joint application 
under section 20a of said act, in which 


the former seeks authority to issue and | 
deliver at par to the Pennsylvania $8,- | 


530,000 of general-mortgage 4! per 


cent bonds, series C, and the latter seeks | 


authority to assume obligation and lia- 
bility as lessee and guarantor in respect 


of said bonds. No objection to the grant- | 


ing of the application has been presented 
to us, 
Under Lease to Pennsylvania. 
The properities of the Panhandle are 


operated by the Pennsylvania under a | 
lease dated March 26, 1921, for a term | 


of 999 years from January 1, 1921. c 

It appears that on December 31, 1926, 
the Panhandle was indebted to 
Pennsylvania for improvements upon, 
and betterments and additions to, its 
property in the sum of $11,329.83. Un- 
der the terms of the lease this indebted- 
ness is to be paid in money, or, 1 money 
is not available therefor, by the issue 
and delivery to the lessee of either bonds 
or capital stocks, or both, of the lessor. 


By action of its board of directors the 


wieca wiz ac re ste artiz set- | f 7 
Pennsylvania has ee ee waa | the Frisco may be roughly described as 
tlement of the indebtedness by t ss | extending from Mississippi River gate- 


and delivery to it at par of $8,530,000 
41-2 per cent bonds, series C. 

The proposed bonds will be issued un- 
der and pursuant to, and will be secured 
by, the general mortgage of the Pan- 
handle dated June 1, 1920, and supple- 
ment thereto dated June 1, 1927, to the 
Union Trust Company of Pittsburgh, 
trust. They may be either coupon bonds 
of the denomination of $1,000 @ reg- 
istered bonds without coupons of the 
denomination of. $1,000, $5,000, or $10.- 
000. If coupon bonds they will be dated 
July 1, 1927; if registered bonds they 
will bear the date of their authentica- 
tion. Both coupon and registered bonds 
will mature July 1, 1977, and will bear 
interest at the rate of 41-2 per cent ver 
annum, payable semiannually on January 
1 and July 1. 

The bonds will be subject to redemp- 
tion as a whole at the option of the is- 
suing company on July 1. 1937, or on 
any interest thereafter to and including 
July 1, 1972, at 105 per cent of par and 
accrued interest, and thereafter on any 
interest date at a premium equal to one- 
half of 1 per cent for each six months 
between the redemption date and_ the 
date of maturity. The supplemental in- 
denture sets forth the manner in which 
the redemption features shall operate. 

Panhandle Balance Sheet. 

The balance sheet of the Panhandle as 
of August 31, 1927, shows investment in 
road and equipment $286.57: 
provements on leased property $1.56 
miscellaneous physical property L 
426, investments in affiliated companies 
$9,551,272, other S75 2: 
Common stock outstanding 
$84,718.897, and stock liabi 
version of outst 
stituent com} es $141,215. 

Long-term debt is shown as $110,69 
000, of which $46,000,000 is represented 
by general-mortgage bonds. Equipment- 
trust obligations total $6,476,701, and 
non-negotiable debt to affiliated com- 
panies $34,962,425. 


investment 


the | 


inding securities of con- ,; 


| obligation and _ liability 


| miles, and 


{ Qu 


The Pennsylvania will guarantee, by | 


indorsement on the bonds, 
of both principal and interest thereof. 
Under the terms of the lease the Penn- 
sylvania is required, among other things, 


the payment } 


to pay such sums as may be needed to | 


pay the interest on the bonds of the Pan- 
handle outstanding at the date of the 
execution of the lease and on any bonds 
that may thereafter be issued with its 
approval, and to pay at maturity, un- 


the bonds. The board of directors of 


the Pennsylvania has approved the pro- | 


posed issue. 


We find that the proposed issue of 


bonds by the Panhandle and the assump- | 
tion of obligation and liability as lessee | 


and guarantor in respect of said bonds 
by the Pennsylvania (a) are for lawful 


objects within their respective corporate | 


purposes, and compatible with the pub- 
lic interest, which are necessary and 
appropriate for and consistent with the 
proper performance by them of service 
to the public as common carriers, and 
which will not impair their ability to 
perform that service, and (b) are rea- 
sonably necessary and appropriate for 
such purposes. 

An appropriate order will be entered. 


Trade Re presentative 
Appointed for Ireland 


LContinued from Page 1.1 
Free State in 1926 amounted to approxi- 
mately $5,000,000. While, relatively, this 
figure is not large, the products of the 
United States which reach the country 
through English ports probably amount 
to as much if not more than this figure. 
For example, official statistics for im- 


| trackage 


sion 4, in Finance Docket No. 6359, dated 


By Division 4, Commissioners Meyer, 
Eastman, and Woodlock: 
The St. Louis, San Francisco & Texas 


| Railway Company, a carrier by railroad 


subject to the interstate commerce act, 


| on June 10, 1927, filed an application (1) 
| under paragraph (18) of section 1 of the 
| act, for a certificate that the present and | 
| future public convenience and necessity 
require the acquisition and operation by | 


it of a line of railroad extending from 
a point on the Red River, southward 


Hickley, to Paris, a distance of 16.94 


is owned by the Paris & Great Northern 
Railroad Company, herein-fter called 
the Paris Company; and (2) under sec- 
tion 20a of the act for authority to issue 


$171,000 of capital stock and to assume | 
in respect of | 


$339,000 of bonds and $21,598.20 of de- 
mand notes heretofore issued by the 
Paris Company. A hearing has been had. 
No representations have been made 


} herein by authorities of the State of | 
| Texas, and no objection to the granting 


of the application has been presented 
to us. 

Lines in Oklahoma 

Owned by Subsidiaries 


The applicant and the Paris Company 
are corporations of the State of Texas. 


They are controlled, through stock owner- | 


ship, by the St. Louis-San Francisco 
Railway Company, hereinafter called the 
Frisco, and their lines form parts of the 
Frisco system. The Frisco is a Missouri 


| corporation: 


The system of railroads operated by 


ways at St. Louis, Mo., Thebes, IIl., and 
Memphis, Tenn., southwest across 
State of Missouri, Arkansas, and Ok- 
lahoma, to various points in Texas. The 
Frisco also has a line east of the Missis- 
sippi from Memphis southeast to Bir- 
mingham, Ala., and beyond. 

The greater part of the boundary be- 


tween Oklahoma and Texas follows the | 


Red River. Four Frisco-system lines 
cross the river at unnamed points south 
of Eldorado, Davidson, Pickwick, and 
Grant, respectively, in the State of Ok- 
lahoma. 
the ownership lines operated in that State 
be vested in resident corporations. 


points in Texas, and to various lines else- 
where within that State, is held by Texas- 


incorporated subsidiaries of the Frisco. | 
Thus, the applicant owns lines extending | 


from the first three points on the Red 
River mentioned above, in the order 
stated, (a) to Quanah, Tex., 8.01 miles; 
(({b) to Vernon. 
(c) to Denison, Tex., 5.32 miles. 
tion, the 


to Fort Worth, Tex., 33.7 miles. A 
through line from the Red River to Irv- 
ing is formed by the use of connecting 
cs under trackage rights. 
line from the Red River 

pany, another subsidiary of the Frisco. 
Efficiency in operation is not affected by 
the physical separation of the lines owned 
by the applicant since all of them are 


ships to the syStem as a whole in en- 
abling system operation in the State of 
Texas. 

In 1885 the St. Louis & San Fran- 
cisco Railway Company, 2a corporate 


| predecessor of the Frisco, was engaged 
| in constructing a new line south from 
Monett, Mo., through Fayetteville and | 


Fort Smith, Ark., and Grant, Okla., to 


obtaining entry to Dallas, Tex., through 


use, under trackage rights, of the Gulf, 
| Colorado & Santa Fe Railway Company’s 


line from Dallas to Paris. At that time 
there was no Texas subsidiary of the 


Frisco system in existence, and construc- | 
Red River | 


the link from the ‘ 
south to Paris could not proceed with- 
out a Texas charter. 


tion of 


pany, under the laws of Texas, for the 
purpose of completing the project of 
the parent company. In financing the 
cost of constructing its line from the 


Red River to Paris, the new company | 


issued to the St. Louis & San Francisco 


Railway Company $500,000 of capital | 
| stock and $339,000 of first-mortgage 


per cent gold bonds, due October 1, 


1987, but the prices at which these se- | 
were thus disposed of do not | 


curities 
appear 

System access to Dallas later being 
obtained through lines made available by 
the applicant (incorporated, 1900), the 
arrangement with the Gulf, 
Colorado & Santa Fe Railway Company 
ntinued in 1916, but the Paris 
vany’s line still connects with the 
& Santa Fe’s 


Was disco 
Com} 
Gi Colorado 
Dallas | 

in the of certain facilities in the 


use 





the | 


Texas statutes require that the | 


Ac- | 
sordin title sepments of Frisco- | ns ee > 
a ely. aa £2 seemen : = ae | and corporate deficite $285,399.43. 
SVS nes tr yer cros . ; “ 

system lines rom-hed Kiver crossing | item long-term debt includes first-mort- 


from Dallas, through Irving, | 


The appli- | 
t to | 
anah, Acme & Pacific Railway Com- | 


This situation led | 


, as ee | to the incorporation of the Paris Com- 
der certain conditions, the principal of | 


o sets. 


' volume of 


} of 
operated under Frisco management and | 
| control, and they have definite relation- 


| abled to 


town of Paris and in the ownership, in | 


equal shares, of a passenger station and 


appurtenances at that point. The line 


Paris with lines of the Texas Midland 
Railroad Company, the Texas & Pacific 


mercially, the Irish farmer is constantly 
in touch with the United States, eating 
American wheat in his bread, having 


; American bacon and sugar on his table, 


ports into the Irish Free State in 1926 | 


show only 60 hundredweight of Ameri- 


can bacon being received in that year. | 


Total imports of bacon during 
period, however, reached more than 417,- 
000 hundredweight valued at around 


that | 


$11,000,000, most of which is known to | 


have been of American origin. 


American cotton in his Lancashire cloth, | 


themselves a ‘definite place in the Irish 
Free State market and sales will un- 
doubtediy increase when the buving 
power of the country improves. How- 
ever, the bulk of our trade with 
country is made up of such staples as 
wheat and flour, bacon, sugar. gasoline, 
kerosene, tobacco, hops, etc. Thus. com- 


the | 


smoking American tobacco, wearing 
American cotton in his Lacashire cloth, 
and driving his American car with Amer- 
ican gasoline, 

Acting Commercial Attache Butler is 
a native of Chicago and a graduate of 
the Armour Institute of Technology of 
that city. He entered the Commerce 


a year as chief of its Foreign Service 
Division. 
trade commissioner and assigned to the 
European staff of the Bureau of Foreign 
and Domestic Commerce. Previous to 
entering the Government service Mr. 
Butler was connected in an executive 
capacity with a large mid-western manu- 
facturing company. 


Railway Company, and the Paris & Mt. 
Pleasant Railroad Company. 

The Paris Company’s line forms a part 
of the Frisco’s main line between Fort 
Smith and Paris, known as the Arthur 
subdivision. Frisco trains operate over 
Frisco rails from Fort Smith to the Red 
River, and continue thence to Paris 
over rails of the Paris Company. The 
latter are also used in through Pullman 
service from St. Louis to Dallas and 
Galveston, Tex. While on that line 
the trains and train crews of the Frisco 
are considered to be equipment and em- 
ployes of the subsidiary company, which 
has separate time cards, files separate 
tariffs, and it itself directly answerable 
in litigation arising out of the opera- 
tion of its properties. 

The principal functions of the line of 
the Paris Company in the Frisco sys- 
tem are to enable the Frisco to handle 
traffic to and from Dallas via a continu- 
ous line to Paris and to provide a con- 
venient outlet for Texas products to mar- 
kets on the Frisco system and on lines 
of connecting carriers. 
tributary to the line is estimated at 300 
square miles, of which about 90 per cent 
is under cultivation and 10 per cent in 
pasture. In 1920, Lamar County had 
55,742 people, and the population of 
Paris was 15,040. Commodities originat- 
ing in the territory include agricultural 
and dairy products, cotton and cotton- 


which move north and east to points in 
Kansas, Missouri, Illinois, Ohio, and 
Pennsylvania. Traffic received and de- 
livered at Paris in interchange with 
other carriers aggregates about 4,800 
cars per annum. Present divisions of 


through rates will not be disturbed by | 
| the proposed transfer of the line to the 
| applicant. 
On interline and system traffic mov- | 


ing over its line the Paris Company re- 
celves divisions of the through rates. 
Operating expenses are allocated to the 
company, largely upon a mileage basis. 
According to an income statement sub- 
mitted in the record, the Paris 
pany has suffered annual deficits averag- 
ing $42,345 

years. In the testimony, these losses are 
attributed to material variation in the 
passenger traffic, it being 
stated that at one time the Paris Com- 
pany’s earnings were very much better 
than at present. 


The Paris Company owns no equip- | 
While there are no branches from | 


ment. 
the main line, industrial tracks, yard 
tracks, and sidings increase the total 
owned trackage to 25.30 miles, The main 
line is laid with 90-pound rail and is 
well maintained. A balance sheet as 
August 381, 1927, submitted in the 
record, shows investment in road $1,055,- 
118.10, current assets $24,085.95, de- 
ferred assets $2.80, unadjusted debits 


ot 


$5,934.38, capital stock $500,000, long- | 
current liabilities | 


= 


term debt $827,214.37, 
$27,530.08, unadjusted credits $13,796.21, 
The 


gage bonds $339,000, notes $27,826.13, 
and open-account indebtedness $460,- 
388.24; total $827,214.37. 

The amount of notes covered by the 
application is $21,598.20. 


in reimbursement of sums ad- 
vanced to the Paris Company and used 
by it for additions and betterments to its 
properties. 


to the Central Trust Company of New 
York (now Central Union Trust Com- 
peny of New York), trustee. 

Says Elimination 

Would Effect Economics 


T:.e applicant states that elimination | 
simplify | 


the wraris Company will 
bookkeeping, effect detinite 
and result in savings to 


economies, 
the Frisco, 


J render better 
public. The saving in system expense 
is estimated at from $4,000 to $5,000 per 


annum. The present proposal is not, 


It is proposed that all properties and 
assets of the Paris Company be con- 


veyed to the applicant by an indenture | 


wherein the applicant will assume, and 
undertake to pay, all “current” 


and obligations of the grantor to the 


same extent that the Paris Company is | 


now bound or lia'le, including the 
000 of first-mortgage 5 per cent bonds 
snd the $21,958.20 of notes. 


$339,- 


stock in exchange 
Paris Company stock, which is to be sur- 
rendered and canceied. The assent of 
the trustee under the prior-lien mortgage 
has been signified by causing the stock 
held by it to be voted in favor of the 
proposed sale of the Paris Company’s as- 
All outstanding stock and bonds of 
the applicant are pledged under the 
prior-lien mortgage. The proposed ex- 
change of stock of the applicant for 
stock of the Paris Company will result 
in a reduction of $329,000 in the aggre- 
gate amount of securities applicable to 
the railroad properties of the Paris Com- 


} pany. 


Our valuation of the properties of the 
applicant and of the Paris Company has 


Paris. | 2° been completed, and nothing herein 
is- | 


ine, and the two companies join | 


is to be construed as in anywise affect- 
ing the determination hereafter to be 
made by us in that matter. 

Upon the facts presented we find that 


| the present and future public convenience 


In 1920 he was appointed a | 


f the Paris C anv also connects at | and necessity require the acquisition, and | 
ot the Faris Company als , “. | operation in interstate commerce, by the | 


applicant of the Paris Company’s line 
of railroad in Lamar County, Tex. 

We further find that the proposed issue 
of capital stock and the proposed as- 
sumption of obligation and liability in 
respec of first-mortgage 5 per cent 
bonds and of demand promissory notes 
of the Paris Company by the applicant 
as aforesaid (a) are for a lawful object 
within its corporate purposes, and com- 
patible with the public interest, which is 
necessary and appropriate for and con- 
sistent with the proper performance by 
it of service to the public as a common 


| carrier, and which will not impair its 
Department in 1919 where he served for | 


ability to perform that service, and (b) 
are reasonably necessary and appropri- 
ate for such purpose. 

An appropriate certificate and order 
will be issued. 
dissenting: 

I dissent for the reasons stated in my 
separate expression in Acquisition of 
Line by Southern Pacific Company 
(Finance Docket No. 6521), 


The territory | 


| ration of New York City v. 


seed products, boxes and crates, etc., | 


Com- | 


345 in each of the past five five | 


Rate Decisions 


Rate Complaints 


Filed with the 
Interstate Commerce 
Commission 


Rate complaints made public January 
20 by the Interstate Commerce Commis- 
sion are summarized as follows: 

No. 20378, Sub. 1. Tidal Oil Co., of 
Tulsa, et al. v. Atchison, Topeka & Santa 
Fe Railway et al.- Seeks reasonable rates 
on gas engines and compressors from 
points in New York, Ohio, and Kansas 
to points in Oklahoma and between points 


Kansas and Oklahoma. 
tion. 


No. 20507. Augusta Hardwood Co., of 
Augusta, Ga.; v. Atlantic Coast Line 
Railroad et al. Claims reparation on 
five cars of lumber shipped from Au- 
gusta to Bassett, Va. 

No. 20508 Arizona Grocery Co., of 
Phoenix, et al. v. Atchison, Topeka & 
} Santa Fe Railway et al. Requests Com- 
| mission to prescribe reasonable rates on 
grapes from Bentonville, Fayetteville 
and Farmington, Ark., from Lakeside 


Claims repara- 


igan and Missouri to Phoenix. Claim 
reparation. 

No. 20509. White Eagle Oil & Refin- 
ing Co., of Kansas City, Mo., et al. v. 
Great Northern Railway et al. Seek rea- 
sonable rates and reparation on petro- 
leum and its products from Casper and 
other Wyoming points to points in Mon- 
tana, North Dakota and northern Minne- 
sota. 

No. 20511. 





Federated Metals Corpo- 
Pennsyl- 
vania Railroad et al. Seeks reasonable 
rates and reparation on scrap copper 
from Syracuse, N. Y., to Pittsburgh, Pa. 

No. 20512. Borney-Bond Glass Co., of 
Columbus, Ohio, v. Lake Erie, Franklin 
and Clarion Railroad et al. Asks Com- 
mission to prescribe reasonable rates on 
glass bottles from Clarion, Pa., to Nash- 


| ville, Tenn. Claims reparation of $397.67. 


No. 20513. Concord, N. H., Chamber 
of Commerce v. Boston & Maine Rail- 
road et al. Requests Commission to re- 
quire establishment of reasonable rates 


_ to Hartford, Conn. 
aration, 

No. 20514. 
City, v. Erie Railroad et al. Seeks rea- 
sonable rates on oil tar from Paterson, 
N. J., to Philadelphia, Pa. Claims rep- 
aration. 

No. 20515. Egyptian Tie and Timber 
Co., of St. Louis, Mo., v. Baltimore & 


Claims 





Tt would ap- | 
pear that these notes were issued to the | 
Tex., 12.31 miles; and | Frisco 
In addi- | 
»plicant owns lines extending | 
nan to Carrollton, Tex., 55.8 | 


| Railroad et al. 
| on woodpulp from Baltimore, Md., and 
| however, a part of a general plan for | 
unified ownership by the applicant of the | 
properties of the other Texas companies, 
ans orize il epee 
tae had Biver. ab Giak ad & pesient for | as authorized by the legislature. ; 


debts | 


| reasonable 
| ing 
The Frisco | 
i will accept $171,000 of the applicant’s 

for the $500,000 of | 


Eastman, Commissioner, | 


Ohio Railroad et al. Seeks application 


of reasonable rates to transportation of | Rates on Mail Carried 


Protective Committee of | 


mine props 
Breese, Il. 
No. 20516. 
Holders of Securities issued by Chicago, 
North Shore & Milwaukee 
Company v. Chicago, North Shore & Mil- 
waukee Railroad. Requests formal ad- 
judication of the question whether the 


from Steelville, 
Claims reparation. 


Mo., to 


Commission has jurisdiction over the is- | 


sue of securities by the defendant car- 


rier. 
No. 20517. Prine Lumber Co., of 


Quincy, Fla., v. Ann Arbor Railroad et 


| al. Seeks reasonable joint through rates 


and routes on lumber from Quincy, Fla., 


and Littman, Fla., to all points in the | 


eastern United States. Claims repara- 


' tion. 


_No. 20518, Tulsa, Okla. Traffic Asso- 
ciation et al. Atchison, Topeka & Santa 
Fe Railway et al. Ask Commission to 


| prescribe reasonable rates on wrought | 
| iron and steel pipe and casing, oil sup- 
| plies and pig irons between points in 


The notes, and all the stock | Kansas, Oklahoma, Arkansas and Texas. 


| and bonds of the Paris Company, are 
pledged under the prior-lien mortgage | 
| dated July 1, 1916, made by the Frisco 


Claims reparation. 


No. 20519. Standard Oil Company of | separate consideration of the rates with 


Louisiana, Baton Rouge, v. El Dorado & 
Wesson Railway et al. Seeks reasonable 


rates on casinghead gasoline from Oil | 
| Hill, Ark., to North Baton Rouge, La. | 


Claims reparation. 
_No. 20520. Carolina Shippers’ Asso- 
ciation, Ine., of Wilson, N. C., v. Atlantic 


| Coast Line et al. Seeks reasonable rates 
on strawberries and huckleberries from | 


Rosehill, Wallace, Clinton, Mount Olive, 
Chadbourne, Clarendon and 


reparation. 
No. 20521. Kieckhefer Container Co., 
of Fish House, N. 
Seeks reasonable rates 
Boston, Mass, 
reparation. 
No. 20522. Rupert 


to Fish House. Claims 


Milling Co., 


Seeks reasonable rates on 
and other points. 
$1084.79. 


Uo. 20523. 


Claims reparation of 
Milliken Brothers 
City v. Pennsylvania Railroad. 
rates on second-hand 


: J build- 
material from Elwood, N. 


- 
reparation of $610.09. 
No. 20524. Alexander Smith and Sons 


Carpet Co., of Yonkers, N. Y., v. New | 
ork l Asks Com- | 
; mission to prescribe reasonable rates on | 


York Central Railroad et al. 


wool noils and mohair noils from Sanford 


| and Springvale, Me., to Nepperhan, N, | 
a 
| 


Claims reparation of $2,000. 


Atlantic 
Seeks reasonable rates 
on canned grapefruit from Eagle Lake to 
Toronto, Ontario. Claims reparation. 
No. 20526. 
of Libertyville, Ill., v. Chicago & North 
Western Railway et al. Seeks reasonable 
; rates on sand and gravel from Liberty 
Lake, Ill., to Racine, Wis. Claims repara- 
ion. 

_ No. 20537. State of Idano, ex rel, Pub- 
lice Commission of Iidaho v. Oregon 
Short Line Railroad et al. Seeks reason- 

, able rates on fas oil, fuel and road oil 
from points in California, Utah and Wy- 
oming to Idaho destinations. 7 

No. 20528. Southern Builders 


Alabama Great Southern Railroad et al. 


| Requests Commission to prescribe reas- | 


| onable rates on rough and polished mar- 
| ble from Knoxville. Tenn., to Shreveport, 
La. Claims reparation, 

No. 20529. Vitrolite Products Co., of 
Atlanta, Ga., et al. vy. Atlantic Coast Line 
rial Comnany, Inc., of New Orleans, v. 
et al. Claims reparation on nolished 
marble shivped from Knoxville, Tenn., to 
Miami. Fla. 

No. 20506. Lewis Furniture Comnany, 


Central Railroad et al. 
Amsterdam, N. Y., to Williamson, W. 
Va. Claims reparation of $5.05 . 

No. 20257, Sub 1. North American 
' Cement Corporation. of Albanv, N. Y. 
vy. Pennsylvania Railroad et al.; Seeks 
reasonable rates cn crushed stone from 
Security, Md., to points in Maryland, 
Pennsylvania, and West Virginia. 
| No, 20360. Sub. 7, 8, 9, and 10. Amicon 
Fruit Co., of Columbus, Ohio, v. New 


in Oklahoma and Texas, and between | 


and Barbert, Mich., and from Aurora, | 
Mo., and other points in Arkansas, Mich- | 


Bus Lines 


Autiorizep STATEMENTS ONL 


Pusnisuen Witnout COMMENT! BY THE UNITED STATES 
ee aie ven 


| Merger of Railroads Said Necessarily to 
Require Some Abandonment of Competition 


Problem Said to Be Question of Whether Advantages of 
Unification Cutweigh Present Benefits. 


Alfred P. Thom, general counsel of 
the Association of Railway Executives, 
continued his testimony, on January 20, 

| before the House Committee on Inter- 
state and Foreign Commerce. The 
Committee is considering the bill (H. R. 
5641) to provide for the unification of 
railways, subject to the approval of 
| the Interstate Commerce Commission. 

! Substantial economies ought to result 
| from railway consolidation, Mr. Thom 
said, but he added that no one advocat- 
ing the bill is doing so principally on 
that ground. When Representative Ray- 
burn (Dem.), of Bonham, Tex., asked if 
there would be sufficient reduction in 
expenses ‘to be reflected in rates, Mr. 
Thom said there should be a tendency in 


how much the effect -would be. 

“However,” he said, “you declare in 
the present law that it is necessary to 
make rates higher than would be neces- 
sary on some lines in order to take care 
of weaker lines, and if they were put 
| together you would not have that prob- 
lem and you could make your rates on 
a more economic basis. 


Excess Earnings 
Would Be ‘Equalized 





on hammered building granite from Con- | 


| cord | Commission’s valuations, Mr. Thom re- 


rep- | 


Barrett Co., of New York | 


Railroad | 


| United 


| with the individual condition of each of 
| the short roads. 


| compensation for the large increase i 


J., v. Pennsylvania | 


of | 
| Rupert, Idaho, v. Oregon Short Line et | 
alfalfa | 
meal from Rupert to Portland, Oregon | 


; 3 Manv- | 
| facturing Company, Inc., of New York 
Seeks 
to | 


Greenville Piers, N. J., for export. Claims | danan 


North Shore Material Co., | 


1 E Mate- | 
erial Company, Inc., of New Orleans v. | 


Inc., of Williamson, W. Va., v. New York | 
L Seeks reasonable | 
rates on rugs. in rolls and bales, from | 


“T think that is going to be the solu- 


tion of your recapture problem, and in- | 


stead of having the anomalous situation 
of making rates that will allow the 
stronger roads more than is necessary 
for them and requiring them to pay half 
of their excess earnings into the Treas- 
ury, the excess would be equalized or 


| used to reduce rates.” 


Mr. Thoma said that a road that is 


weak in itself can often be made a source | 


of strength when combined in a system, 


} On proper terms, but when Representa- 


tive Rayburn asked if the big roads 
would be willing to take in the short 


that direction, although he could not say | 


| ment of the language of the bill which 
| provides for bringing about ultimately 


| systems well-balanced within themselves 


| both producing and consuming territory 
| so that they could compete with each 


| the language of the present act, requir- | 
| ing that existing routes and channels 


| any consolidation will necessarily require 
some abandonment of competition. 
| 


“The question is whether the advan- 


tages of consolidation, such as by build- 


ing up a new and stronger competition 
between large systems, will outweigh in 
the public interest the benefits of the 
existing competition. The Interstate 
Commerce Commission ought to be in a 
position of being able to weigh the ad- 
vantages and disadvantages against each 
other and decide which is more to the 
public interest.” 

Representative Beck (Rep.), of Phila- 
delphia, Pa., remarked that he had been 
“rather startled at first’ when the In- 
terstate Commerce Commission decided 
under a new law that the control of the 
Ceniral Pacific Railway by the Southern 
Pacific Company was in the public in- 
terest, after the Supreme Court had 
; held, under the Sherman law, that the 

combined control operated to reduce com- 
petition between the two roads, but that 
after further consideration he had come 
to the conclusion that the Commission 
had exercised a sound discretion. 


Suggests Language 


| Of Bill Be Amended 


Mr. Thom also suggested an amend- 


the establishment of a number of strong 
and efficient “well-balanced system” to 
indicate that the purpose is to develop 


and with each other. He said it would 
be desirable that the systems be well- 
balanced in relation to their access to 


other. 

He also read a letter from Robert S. 
Lovett, Chairman of the Board of the | 
Union Pacific Railroad, suggesting that | 





roads, on the basis of the Interstate 


plied: “I doubt it very much.” 
Referring to the insistence of the Na- 
tional Industrial Traffic League that the 


| bill include a provision that “existing 


carrier competition be substantially pre- 
served,” Mr. Thom said that with such | 
a requirement “you might as well aban- 
don the idea of consolidation, because 


| 


By Railroads Argued | 


Carriers Ask Increase; Re- 
duction Urged by Post | 
Office Department. 


Oral arguments were heard by the } 
Interstate Commerce Commission on 
January 20 in the railway mail pay case, 4 
No. 9200 on the Commission’s docket, in 
which the railroads, generally are ask- 
ing an increase of 40 per cent in the 
rates for the transportation of the | 
States mails, while the Post- 
master General is asking a reduction and 
173 short line railroads are asking that 
the rates be readjusted in accordance | 


The New England railroads also ask | 





relation to their special conditions. 

The Railway Mail Pay Committee, 
represented by Fred H. Wood, contends 
that the increased basis of rates ordered ! 
by the Interstate Commerce Commis- | 
sion in 1916 has not given them proper 
the volume of mail handled nor for the 
increased costs of railway operation 


| since that date. } 
Mount | 
| Tabor, N. C., to Boston, Mass. Claims | 
whereby the entire system will be en- | | 
service to the | 


Mail Space Discussed. | 
Although the postal revenues of 1926 | 
were 200 per cent of those of 1917, he | 
said, and although the ton-miles of mail | 
carried has increased 192 per cent, the | 
total mail pay received by the railroads 
has increased only from $74,165,246 in | 
1917 to $96,326,466 in 1926, because | 


the space authorizations made by the | 
Post Office Department, upon which the | 


carriers’ pay depends, have actually de- 


clined since 1917, because the Depart- | 


ment is loading more mail into a given 


| space. | 


ro 


Moultrie Hitt, 


short-line railroads, took the 


to just compensation for the service ren- 
He said that while the dispute 
between the Department and the larger 


roads is to a large extent concerned with | 


the proper method of apportioning the 
space in trains to the different classes 
of service and of separating the ex- 
penses attributable to each, the short 


; | lines have worked out figures represent- 

_No. 20525. Fruit Products Company of | 
| Florida, Eagle Lake, Fla., v. 
| Coast Line et al. 


ing the increases sought for each line on 

| the elements of compensation or dam- 
ages that would be used in a condemna- 

; tion proceeding. 

Post Office Asks Reduction. 


| the Postmaster General, said that the 
present rates ought to be reduced on the 
ground that they give the railroads more 
than 95% per cent return and that after 

a separation of the revenues and ex- 

penses between the different classes of 

railway service the roads are earning 

6.18 per cent on their investment devoted 

to mail service, as against 2.32 per cent 
| for passenger service and no return for 
express service. 

In the eastern district, he said, the 
railroads are earning, on this basis, 5.37 
per cent from mail service, in the south- 
ern district, 9.96 per cent, in the central 
district, 5.93 per cent and in the moun- 
tain district a deficit. He urged that the 


Commission readjust the rates by groups | 


and also make a distinction between the 
roads in a group that are earning more 
than 5°4 per cent and those that are not. 


Mr. Stewart argued that the increase ; 


in postal revenues has no necessary rela- 
tion to mail compensation because some 


reasonble rates on cabbage from Mem- 
phis, Spencerport, and Hamlin, N. Y., to 
Williamson, W. Va., and from Oakfield, 


N. Y., to Bluetield, W. Va. Claims repara- | 


tion, 
Na. 20430, Sub 3. Amicon Fruit Com- 
pany, of Columbus, Ohio, v. New York 
' Central Railroad et al. Seeks reasonable 


' yate and reparation on apples from North | 


Rose, N. Y., to Williamson, W. Va. 


| proposed new law. 


| ary 24, when Mr. Thom is to continue | 
| his statement. 


representing the 173 | 
position | 
that they are required by law to carry | 
the mails and that each is entitled under | 
the fifth amendment of the Constitution | 


| 
} 
| 
| 


1 
| No. 2871. 


Joseph T. Stewart, special assistant to 


of trade and commerce be preserved, as | 
far as practicable, be continued in the | 

An adjournment was taken to Janu- | 
The committee also ex- 
pects to hear from representatives of | 
the National Industrial Traffic , League 
and the short line railroads and from 
Elihu Root, Jr., representing certain 


Connecticut Taxation 


Beine 
Dan. 


y Arr Presenten I1eReN, 


Postal Service 


| Authority to Finance 
Retirement of Bonds 
| Given Big Four Road 


Issue of $15,000,000 of Se- 
curities to Take Up Ma- 
turing Mortgage Ob- 
ligations. 


| The Cleveland, Cincinnati, Chicago & 
| St. Louis Railway has been authorized 
| by Division 4 of the Interstate Commerce 
| Commission to issue $15,000,000 of re- 
funding and improvement mortgage 
| bonds, to be sold at not less than 9744, 
| and the proceeds to be used to retire 
| other bonds and to reimburse the com- 
| pany in part for expenditures for addi- 
| tions and betterments. The text of the 
| report, by Division 4, in Finance Docket 
| No. 6635, dated January 16, follows: 
The Celeveland, Cincinnati, Chicago & 
St. Louis Railway Company, a common 
| carrier by railroad engaged in inter- 
| state commerce, has duly applied for 
| authority under section 20a of the inter- 
| state commerce act to issue not exceed- 
| ing $15,000,000 of refunding and im- 
| provement mortgage bonds, series E. 
| No objection to the granting of the 
| application has been presented to us. 
| Refundment Is Planned. 
| The proposed bonds are to be issued 
; under and pursuant to the applicant’s 
refunding and improvement mortgage 
dated June 27, 1919, to the Guaranty 
Trust Company of New York and Frank 
L. Littleton, trustees. Bonds reserved 
by article four of the mortgage are to 
be issued to the amount of $2,571,000 
in respect of the acquisition and refund- 
| ment of an equal amount of 5 per cent 
; consolidated first-mortgage bonds of the 
Cincinnati, Sandusky & Cleveland Rail- 
road Company, due January 1, 1928, 


| and to the amount of $257,000 with re- 


spect to the acquisition and refund- 
ment of a like amount of general first 
mortgage 4 per cent bonds of the Cin- 
cinnati, Indianapolis, St. Louis & Chi- 
cago Railway Company due August 1, 
1936, which were acquired by the appli- 


; cant pursuant to the sinking-fund provi- 


sions of the general first mortgage. The 
railroad and properties of the Cincin- 
nati, Sandusky & Cleveland are held 
under a long-term lease by the appli- 
cant, which also owns 80,035 shares 
out of 80,060 of its common stock. 
The Cincinnati, Indianapolis, St: Louis 
& Chicago is a corporate predecessor of 
the applicant. 

The remaining $12,172,000 of bonds 


| are to be issued under the provisions of 


Section 5 of Article 6 of the mortgage 
to provide in part for additions and bet- 
terments to roadway and structures of 





Of Busses Is Opposed 

Discrimination Against Inter- | 

state Commerce Charged 
in Supreme Court. 


The constitutionality of the Connecti- | 
cut tax on interstate busses was ques- | 
tioned before the Supreme Court of the 
United States on January 20 in the ar- 
gument of the case of Interstate Busses 
Corporation, Plaintiff in Error, v. Blod- 
gett, Tax Commissioner, etc., No. 197. | 

The charge complained of is a levy 
of 1 cent per mile gn each mile operated 
by interstate busses. It was alleged that | 
intrastate busses are not required under 
the Connecticut Act to pay this amount. 

Counsel for the plaintiff in error con- 
tended that the act complained of, Chap- 
ter 254 of the Publie Acts of 1925, is in 
contravention of the Constitution of the 
United States, especially of the com- 
merce clause. 


Charges Discrimination. 
It was argued that the District Court | 
| 


| 
{ 


erred in holding that the act violated | 


| no rights of the piaintiff, and deprived 


it of no immunity to which it is en- | 
titled under the Constitution, and did not | 


| constitute an unlawful burden or regu- | 


lation upon interstate commerce. 

Counsel alleged that the act consti- | 
tutes an unconditional burden and dis4 | 
crimination against interstate commerce, | 


junction restraining the enforcement of 
the proviisons of the act and enjoining | 
the suspension of registration of con 
plainant’s motor vehicles and arresting | 
and prosecution of plaintiff’s agents and 
employes. 
Edward H. Kelly argued the case for | 
the plaintiffs in error. The court de- 
clined to hear further argument. 


By the 
Interstate Commerce 
Commission 


Decisions in rate cases made public 
January 20 by the Interstate Commerce 
Commission are summarized as follows: 

Investigation and Suspension Docket 


products from’ Mississippi valley points 
to Canadian points. Decided January 9, 
| 1928. 

Finding in former report herein, 128 


I. C. C. 545, that the proposed cancella- | 
| tion of joint commodity rates on petro- | can Railway 
leum and its products, in carloads, from | 


Vicksburg and Natchez, Miss., New 
| Orleans, La., and points grouped there- 
| with, to Canadian destinations, was not 
| in violation of the interstate commerce 

act affirmed upon reconsideration. Rates 
| in effect after said cancellation found 
| not in issue. Proceeding discontinued. 
| No. 18625. Paine Lumber Company 
| v. Tennessee Central Railway Company 
| et al., decided January 5, 1928. 
|. Charges collected on a carload of un- 
| glazed doors from Oshkosh, Wis., to 
| Nashville, Tenn., found applicable. Com- 
| plaint dismissed. 


of it is derived from elements not af- 
fected by rail transportation. 

| said that if the Department authorizes 

the use of 15 feet of space on a train and 

| has more than enough bags of mail for 

| that space it has to pay for 15 additional 
feet where perhaps one foot more would 
be sufficient. 

For this reason, he contended, the De- 
partment has been paying for a surplus 
| sufficient to take care of a considerable 
| increase in business without additional 
| space authorization. Mr. Stewart said 
| the principal difference between the De- 
| partment and the railroads in the sta- 
| tistics used to show the costs of service 
is in the methed of allowing for the un- 
occupied space, 


| capitalized. 
expenditures in the amount of $17,320,- 
| 937.44, made during the period Septem- 


Rates on petroleum and its | 


He also | 


owned and leased lines of the applicant 


| and to reimburse its treasury in part for 


such expenditures made from income or 
other moneys in its treasury and not yet 
A schedule showing such 


ber 1, 1928, to June 30, 1927, has been 
filed with the application. Under the 
limitation of Section 2 of Article 3 of 
the mortgage bonds issued for work done | 
or property acquired may not exceed 80 
per cent of the cost thereof. Under this 
limitation only $15,215,000 of the’ ex- 
penditures shown for additions and bet- 
terments is required as a basis for the 
issue of the $12,172,000 of bonds. 

The proposed bonds are to be dated 
July 1, 1927; to bear interest at the rate 
of 414 per cent per annum, payable semi- 
annually, and to mature July 1, 1977. 
They will be redeemable as an entirety 
on any interest date at 105 per cent of 
par from July 1, 1947 to January 1, 
1967, after which they will be redeem- 
able at par until January 1, 1977. 


No binding arrangement has_ been 


' made for the sale of the proposed bonds, 


although the applicant is in negotiation 
with J. P. Morgan & Company for their 
sale, and unless there should be a sub- 
stantial change in the market situation 
the applicant expects to be able to sell 
them to that company at not less than 
9744 per cent of par net. On that basis 
the annual cost to the applicant will be 
approximately 4.63 per cent. 

We find that the issue of $15,000,000 


and that plaintiff was entitled to an in- | of yetunding and Saytovement montease 


bonds by the applicants as aforesaid (a) 
is for lawful objects within its corporate 
purposes, and compatible and consistent 


| with the proper preformance by it of 
| service to the public as a common carrier, 


and which will not impair its ablity to 
perform that service, and (b) is reason- 


} ably necessary and appropriate for such 
} purposes. 


An appropriate order will be entered. 


{ matsestaceie 


es 
Decisions on Rates | | 
| 


Railroads Oppose Bill 
On Accident Evidence 

Say Measure Would Destroy 

Uniformity of Federal Laws 


| The representatives of railroads ap- 
| peared before a subeommittee of the 
House Committee on Judiciary January 
20 to oppose the Gilbert bill (H. R. 51) 
to’ provide for the admissibility in Fed- 
eral Courts of evidence admissisible in 
| State Courts in actions resulting from 
railroad accidents. e. 
| H. A. Rowe, of New York, Chairman 
of the Safety Committee of the Ameri- 
Association, and O.. G. 
Browne, Counsel for the New York Cen- 
| tral Railroad, stated that the proposed 
| legislation would amount to abandon- 
| ment of uniform Federal law on grade 
| crossing accidents. This law, the Com- 
| mittee was told, and the railroad’s edu- 
| cation campaign had greatly decreased 
| crossing accidents. 

The full text of the bill follows: 

Be is enacted that in any action, prop- 
erly brought in the court of any State 
and transferred to any court of the Uni- 
ted States for the reason that the par- 
ties thereto are citizens of different 
States, it shall be competent to prove 


— | such facts as could have been proved in 


the courts of the State in which said 

action was properly pending, and said 
evidence shall have the same effect in 

| the courts of the United States as is 
given it by the courts of last resort in 

| the State from which said action was, 
transferred. 


Bay Terminal Proposes 
To Purchase Tank Cars 


The Bay Terminai Railroad has ap- 
plied to the Interstate Commerce Com- 
mission for authority to issue $325,000 
of car-trust certificates, for the purpose 
of purchasing 200 new tani cars, at a 
cost of $350,000, the balance of $25,- 


4 000 to be paid in cash, 
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| ‘ Banking 


Bank Credit in Use 
Increased Rapidly 


In Volume Last Year 


Federal Reserve Board Re- | 


ports Growth Was Largely 
in Investments and 
Loans on Securities. 


[Continued from Page 1.] - 
records, reflecting the large production 
yf bituminous coal, stimulated by the 
threatened strike. Output of manufac- 


jures increased during this period and in | 


jhe spring months was larger than for 
the corresponding period of any previous 
year. J 
With the beginning of the coal strike 
m April 1,-however, mineral production 
was sharply reduced and later in the 


spring manufacturers also began to re- | 


duce operations. 


Decline in Industrial Production. 

Except for minor fluctuations, indus- 
trial production declined steadily for the 
remainder of the year, falling in July 
below the level of 1926 and after Octo- 
ber below that of 1925. 

When allowance is made for customary 
seasonal movements, the production of 
manufacturers in November, the latest 
month for which complete figures are 
available, was smaller than in any month 
since November, 1924. 

For the year as a whole the average 


1921. The downward mo. ement o£ whole- 
sale prices, which began late in 1925, 
continued practically without interrup- 
tion through 1925 and the early months 


was reached in April and May, when 


the price index of the Bureau of Labor | 


Statistics was 94 per cent of the 1926 


average, as compared with 105 per cent | 
in March, 1925, the postwar high point. | 


Sharpest Decreases in Farm Products. 


The decline in 1926 was genc-al for all | 
the main groups of commodities except | 
fuels, which were affected by unusual | 


circumstanees in that year. The sharpest 
decreases were in agricultural products, 
which had shown relatively the most 
rapid rise in 1924 and 1925. Prices of 
most of the nonagricultural commodities 


as indicated by indexes for groups and | 


subgroups, however, Geclined almost 


steadily from 1923 to the early months 
of 1927, when indexes for clothing ma- | d 
policy of the Reichsbank, which declined 
during this period as a matter of princi- | 


terials and fuels reached new low points 
for the postwar period and those. for 
metals, building materials, chemicals 
and drugs, and house furnishings were 
the lowest since early in 1922. 

Farm products and foods, on the other 
hand, remained above the lé6w points 


of 1928 and 1924. In the summer months | 


the general level of prices began to rise, 
a result at first of increases In the prices 
of corn, wheat, cotton, and hides and 
later also of advances in livestock, food 
products, cotton goods, and leather. 
Prices of most of the other commodities 
remained relatively stable, while some 
notably building materials, fuels, and 
iron and steel, continued to decline. 
The all-commodities index rose from 


94 in May to 97 in October, and remained , 


rtear this level for the remainder of the 
year. 
: Industrial Profits Reduced. | 
Declining prices and curtailed indus- 
trial activity in the course of the year 
has had the effect of reducing profits ot 
industrial corporations below the high 
level of 1926. Net profits of 171 cor- 
porations, for which reports are sum- 
marized by the Federal Reserve Bank 


smaller for the first three quarters of 
1927 than for the same period of 1926, 
but considerably larger than in the same 
period of 1925 or 1924, E : 
Profits of these corporations in the 
first quarter of 1927 were in approx- 
imately the same volume as in the first 
quarter of 1926; in the second quarter 
however, profits were more than 5 per 
cent less than in 1926, and the third 


quarter’s returns showed a decrease com- | 


pared with last year of 10 per cent. 


increased ‘rapidly during 1927, the 
growth being largely in investments and 
in loans on securities; there was no in- 
crease in the demand for loans to finance 
trade and industry owing to the smaller 
volume of business and the lower level 
of commodity prices. 


Influenced by Gold Movements. 


Reserve bank credit outstanding 
throughout the year was influenced 
chiefly by the effects of international 
gold movements. In the early months 


by member banks to reduce their indebi- 
edness at the reserve banks and the vol- 
ume of reserve bank credit declined con- 
siderately below the level of 1926. From 
May to the end of the year, however, 
gold exported and ear-marked for for- 
eign account far exceeded gold imports, 
with the consequence that there was an 
increased demand for reserve bank 
credit, and at the end of the year total 
bills and securities of the reserve banks 
were in larger volume than at any time 
in the past six years. 

The growth in the demand for reserve 
bank credit, however, was met by the 
reserve banks largely through the pur- 
chase of securities in the open market, 
so that borrowing by the member banks 
increased less than is usual in 
autumn and early winter months, and 
was in considerably smaller volume at 
the end of 1927 than at the same period 
of the two preceding years. 

As the consequence of the relatively 
small volume of indebtedXess of member 


to security purchases by these banks, 
conditions in the money market remained 
easy, notwithstanding the large growth 
of member bank credit and the export 
demand for gold, and money rates in the 
second half of the year were considerably 


below the levels prevailing at the same | mission’s order of November 2, 1926, re- 
| lating to the manner in which percentage 
; rates for use in depreciation accounting 
| Shall be determined, and 


season of 1926 and 1925. 


Order Is Amended 
For Telephone Data 


The Interstate Commerce Commission 
has just announced an amendment of 
its order, No. 14700, prescribing deprecia- 
tion charges for telephone companies, by 
eliminating therefrom all references to 
the latest date upon which operating tele- 
phone companies shall file with the State 
commissions or in the interstate commis- 
sion estimates of composite percentage 
rates. The text of the order, dated Jan- 
uary 9, follows: 

It appearing, that incident to the re- 
opening of this proceeding respondents 


| General for 
| Parker 
received by the Department of the Treas- | 
Gil- | 
Uni- | 


the | 


| had to offer them on the 


! bring back funds 


b , Stock exchanges which 
of the year large gold imports were used | 











have requested that further considera- | 


tion be given certain phases of the Com- 


THE UNITED ST 


Reparations 


'Reichsmark One of Strongest Currencies 


In World Since Early in Autumn of 1927 


Value Has Been Above Par With Pound Sterling During 
Greater Part of Period. 


The reichsmark, since early in the 
autumn of 1927 has been one of the 
strongest gold currencies in the world 
and has been above par with the pound 
sterling for most of the time, accord- 
ing to the report for 1927 of, the Agent 
Reparation Paymx ts, 5. 
Gilbert. Tne report has been 


| ury. 


Publication of sections of Mr. 
bert’s report was begun in The 
ted States Daily on December 80 and 
has been continued. on successive days 
since. 


The text of the sections of the report | 
cur- 


dealing with credit conditions 
rency, and foreign exchange continues 
as follows: 

Foreign exchange rates in Berlin. 
(Average rates in reichsmarks for cable 


| transfers) : During the first half of 1927, | 
| the reichsmark, for reasons ‘which were | 
| explained at length in the interim Re- 
| port, was at a discount in terms of the 


other principal gold currencies, and 
within a period of five months 
Reichsbank was called upon to supply 


the market with the equivalent of about 


| 1,000 million reichsmarks from its stock 
During that pe- | 
| riod the demands upon the Reichsbank 
I : | diminished as foreign funds for use at 
was lower in 1927 than in any year since | 


of gold and devisen. 


short term were attracted to the Ger- 


man market, and when in July the pro- | 
| ceeds of long-term loans began again 
| to be available, the value of the reichs- 
| mark in the foreign exchanges abruptly 
of 1927. The low point of the movement | 


increased. 


As far as the dollar was concerned, | 


this strengthening of the reichsmark 


| received an additional impulse from the 
reduction of discount rates at the Fed- | 


eral Reserve Banks early 
which stimulated further 
of American funds to Europe. 


in August, 


With 


respect to sterling, the strength of the | 
has been less pronounced, | 
; thereby reflecting the rise of sterling 


reichsmark 


in terms of the dollar. But neverthe- 


| less, the reichsmark during most. of the 
autumn has been above par with ster- , 
ling, and on the whole has been one of 


the strongest gold currencies in the 
world. 

The influence on the exchanges of 
the incoming funds was magnified by the 


ple to buy the dollars or other foreign 


currencies derived from State or com- | 


munal loans. The effects of this policy 


| upon the Reichsbank itself will be de- 
| scribed in 2 Jater section of this chapter, 


but it may be observed at this point that 


the abruptness of the fall of the dollar | 
in terms of reichsmarks was largely due | 
to the fact that the States and com- 


munes, in realizing in German currency 
on the proceeds of their foreign loans, 


what they would bring. 


| Reichsbank Reduced 


Buying Rate for Gold 


The dechine of the dollar, while it 
did not reach the point at which it would 


be profitable to buy gold in New York | 


and bring it to Germany, did approach 


the point at which it would pay to con- | 
vert dollars into sterling, buy gold in | 
London and bring the gold to Germany. | 


That no such transactions took place 
in any substantial sums was 


for gold from the statutory mint equiva- 
lent of 2,790 reichsmarks per kilo of 


| fine gold to 2,784 reichsmarks, the low- ; 
| est point at which it is legally qualified | 
| to buy goid. 

on the day before the dollar reached ' 
| 4.183, the lowest point at which it had 


This reduction took place 


been quoted up to that time since stabi- 
lization. , 

Early in November, after it became 
manifest that foreign borrowing by the 


' States and communes would be for a 
lost | 


Volume of member bank credit in use | some of the strength it had gained. This | 


time interrupted, the reichsmark 
loss, however, was only temporary; in 
the last half of November the strength 
of the reichsmark has proved to be more 
sustained than at any. previous time. 


| This is to be explained, apparently, both 
; on the ground that foreign funds are ! 
-being borrowed at short term and that | 


Germans are finding it necessary to 
formerly placed 
abroad, including some funds which had 
been invested in foreign securities. 
(d) On the security markets. 


7 The 
long rise 


in share prices on German 
began’ at the 
close of 1925 and continued until May, 
1927, was closely related to the inflow 


| of foreign funds, though not fully ex- 
| plained by it. 


ned The direct participation 
of foreign money in the stock markets, 
aside from loans to banks and brokers, 


| included the purchase of shares by for- 


eigners on speculative or investment ac- 


count. In some cases foreign syndicates | 


were formed for the purpose of buying 


| interests in German industries, but for 
; the most part they confined themselves 


to buying and selling shares on the stock 
market. The foreign participation in 
the market has now much diminished, 
but the speculative profits which have 


| now been withdrawn represent an all 


but total ioss to the German economy. 

The rise In stock priees anticipated 
the revival of German industry and un- 
der stress of speculative activity, sup- 
ported by ample funds, unduly dis- 
counted it. At the end‘of 1926, the aver- 
age returns on stocks listed on the Ber- 
lin Bourse, taking into account the divi- 


dend rates and the current market prices, | 


| was about 3 1-3 per e's : 
banks at the reserve banks, due largely i per cent; at the end of 


April, after allowing for the intervening 
rise In prices and advances in dividends, 
the average return was stil] 3 1-3; and 
by the end of October, when a decline 
in stock prices had been going on for 
almost six months, the average return 


_It appearing further, that under the 
circumstances the computation of such 
percentage rates may properly be de- 
ferred until the Commission shall have 


such data: 

_ It is ordered, that the seventh order- 
ing paragraph of the Commisgsion’s order 
of November 2, 1926, in this proceeding 


therefrom 
latest date 


eliminating 


all re‘erences 
to the 


upon which 


with the State Commissions or this Com- 
mission, estimates of composite percent- 
age rates. 


the’ | 


the outflow | 


market for | 


owing | 
mainly to the fact that on October 18 | 
| the Reichsbank lowered its buying rate | 
of New York, were about 5 per cent | 


' be 


was less than 4%, The precipitating 
cause of the decline was the decision of 
the Berlin Bankers’ Association, taken 
on May 12, 1927, to restrict the funds 
loanable for stock market purposes. Their 
action was offset to some extent by for- 


eign lenders who furnished funds directly | 


to brokerage houses, but the decline 
nevertheless has proceeded with 
sional periods of recovery up to the 
present. 


Movements of bond prices, in which | 


the speculative factor has been relatively | Gonoyal 


absent, did not rise so far as stock prices 
and have fallen less. 
point, the rate of return was still above 
7 per cent and at the end of October 
was,at about 71. 


tude of the investor whose experience 


' during the inflation With fixed-term se- 


curities was disastrous. But more funda- 
mentally it illustrates the scarcity of in- 
vestment capital which still obtains in 
Germany, and by contrast with the move- 


degree to which foreign and domestic 
funds have been attracted to speculation 


! yather than investment. 


Private Borrowing 
Is Not Regulated 


38. Measures of Control over Foreign | 
No steps have been taken | 


Borrowing. 
by the public authorities or the Reichs- 
bank to control the :ccess of German 
private industry and commerce to foreign 
money markets, unless the 
suspension of the tax exemption priv- 
ilege is to be taken in this sense. Gen- 


erally speaking, it may be assumed with |; 
industry and trade that the ordinary | 
safeguards against over-spreading and | 


over-borrowing will prevail, and that pri- 
vate enterprise will not borrow unless 
it sees its way clear to profit by fresh 


funds or unless it is driven to it by | 


necessity; and in such cases, it may be 
expected that the lender on his side 
will form his own judgments and act 
accordingly. These considerations fur- 
nish a natural check on the borrowings 


| of private industry and commerce, and 


may be relied upon to provide their own 


penalties quickly enough in cases of un- 


sound or excessive borrowing. 

With respect to the States and com- 
munes and the public enterprises the 
position has been different. Here vary- 
ing factors entered into the considera- 
tions of a loan: Matters of prestige of 
one city against another; quotations of 
social or political advantage; needs for 


| extension of transportation, lighting and 
| waterworks 


facilities neglected during 
the war; demands for housing, agricul- 
tural development and so on. 

The productive activities of State and 
city administrations in Germany often 


| led them to berrow for extensions and 


improvements. The proceeds of such 
loans might easily release for unproduc- 
tive and nonessential expenditures rev- 
enues which in the absence of borrowing 
would normally have been devoted, in 


| part at least, to productive purposes. 
The foreign bankers on their part have | 


been mainly interested in the amount of 
bonded debt already outstanding and in 
the sufficiency of the revenues to meet 
the service of the loans. 
remain rela- 


even after revalorization, 


| tively low, and the general taxing power | : 
| Purposes Considered 


can be relied upon for the service of their 
securities. Thus, most of the ordinary 
restraints upon private borrowing have 


been lacking in the case of the States 


and communes, not only as regards the 
borrower but with the lender as well. 


The Memorandum of. October 20, 1927, | 
| for the German Government, emphasized 


the general importance of taking ef- 


; fective measures to supervise the borrow- 
| ings of the States and communes. 

recognized. of course, that the Reich does | 
| not control the States and communes in | 
| these matters. 


But, it pointed out, “when 
the States and communes go into foreign 
markets to finance their budgetary ex- 
penditures and internal improvements, 
they raise fundamental questions of for- 
eign policy which have the most direct 
interest for the Reich. And under the 
Constitution itself the Reich has a unique 
opportunity and even responsibility for 
leadership, not merely because of its 
transfers of revenue to the States and 


| communes but also because of its powers 


to prescribe the fundamental principles 
and main outlines of their laws in many 
matters of taxation and public finance. 
The force of these considerations has 
been recognized to some extent in the 


| efforts that have been made for the past 

| two years and more to supervise the for- | 

' eign borrowings of the States and com- 

; munes through an advisory organization 

| established 
These efforts, for whatever reason, have | 


for this special purpose. 


not been successful, and the results ap- 
pear in the swollen figures for State an@ 


communal borrowings that have already | 
| that 
} funds 


| to carry out the purposes which foreign | 


been given.” 


Supervision of Loans 


Is Difficult Problem 


From the very beginning the efforts | 


to provide a supervisory procedure have 
plications. 


that the States and communes would be 


; in the market for numerous loans, and | 


the revival of confidence in German credit 
would make funds freely available from 
abroad. On November 1, 1924, the Presi- 


nable in three months, making it neces- 


sary for the States and commines to | 


obtain the approval of the Reich Finance 


| Minister for loans made abroad. Against | 


this the States vigorously protested on 
the ground that it encroached upon their 
constitutional rights. 

Accordingly a compromise arrange- 


ment was devised whereby the consent | 5, : ; 
| portions which it has assumed; but what 


of the Reich was not to be required for 
loans to the States or for loans to such 


communes as were already subject to | 
record. 


controlling authorities. On this basis, 
the Finance Minister’s approval would 
needed only for those communes 
whose foreign borrowings was not under 
the control of a State. These principles 
were incorporated in another decree 


L | dated January 29, 1925, and were also | 
entered its final order in the premises | 
| and set a new date for the submission of 


put in the form of law under date of 
March 21, 1925. But by common consent 
changes had already been made in the 
control procedure which went consider- 
ably beyond the prescriptions of the 


| law. 
as amended by order of May 9, 1927, be, | 
and it is hereby, further amerded by | 


At ihe center of the control procedure 
is the so-called Beratungsstelle or Ad- 
visory Office. It is composed of repre- 


h | sentatives of the Reich Finance Ministry, 
operating telephone companies shall file | 


the Reich Ministry of Economics and the 
Reichsbank; two representatives of the 


| States, in the persons of the Presidents | 
‘ Prussian State Bank and the | 


of the 


TES DAILY: SATURDAY, 


occa- | 


At their highest | 


To some extent the | 
high yield on bonds is due to the atti- | 


: | Balance today 
ments on the stock market it shows the | 


| Industrial 


Owing to in- | 
flation, State and city debts in Germany, | 


| Beratungsstelle 


| earning investments 


presented a vexed problem full of com- | a 
Immediately after the Ex- | 
perts’ Plan went into effect it was seen | 


| Currency 


| assent of the States, but up to this time 


Rediscounts 


JU. S. Treasury 
Statement 


January 18 
Made Public January 20, 1928, 


Receipts. 

Customs receipts ...... 
Internal-revenue receipts: 
Income tax.........5+. | 3,146,787.85 
Miscel. internal revenue 4,372,255.93 
Miscellaneous receipts.... 3,388,928.35 


12,398,551.58 | 
42,838,900.00 
158,940,125.80 


$1,540,579.45 
3,1 


Total ordinary receipts. 
Public debt receipts..... 
Balance previous day.... 


Total 214,177,577.38 


Expenditures. 
expenditures.... 


on public debt.. 
of receipts...... 


$7,834,026.71 
2,797,412.89 | 
553,259.24 | 
12,467.03 | 


Interest 
Refunds 
Panama 
Operations in special ac- 
counts 

Adjusted serv. certif fund 
Civil-serv. retiremt. fund. 

Investment of trust funds 


164,460.58 
68,365.06 | 
21,563.96 | 

378,225.60 


Tot. ordinary expendits. 11,829,781.07 | 
Other public debt expends.. 66,898,316.05 | 
135,449,480.26 


214,177,577.38 | 
The cumulative figures, together with 


| the comparative analysis of receipts and 


expenditures for the month and for the 
year, are published each Monday. 


Bavarian State Bank; and a representa- | 
tive of the State asking its advice. Its 


| deliberations are held in private and no 

| publicity is permitted to minority opin- | 
° } 10ns. 
occasional | 


Its findings were not made bind- 
ing in the beginning, nor have the suc- 


| cessive changes in the procedure made 


them so; but in practice they have been 
generally observed. 

It is impossible to summarize within 
reasonable compass the cl«sses of loans 


| which the regulations require shall be 


brought before the Beratungesstelle for 
its opinion. There are numerous ex- 
ceptions and qualifications which are not | 
susceptible of general statement. But | 
the Finance Minister’s answering memo- 
rvandum of November 5, 1927, gave fig- 
ures recapitulating the Beratungsstelle’s 
activities from January 1, 1925, to Sep- 
tember 30, 1927, as follows (figures in 
millions of reichsmarks): 
Applica- Recom- 
tions menda- 
tions 
585.0 | 
550.5 | 


Communal loans 

POUNUG IONE 6.6 ern tdtas.s 
Agv’l loans (Renten- 
, bank-Kreditanstalt) 
loans (with 
State of communal 
guarantee) ..5..e0... 


1,076.8 
605.9 


241.0 241.0 | 


262. 253.6 | 
Totals 2,185.7 1,630.1 
The foregoing table shows that the 
principal revisory action taken by the | 
Beratungsstelle has been in the case of 
communal loans. The applications of 
the Rentenbank Credit Institution have 
been allowed in full, while State loans 
and industrial loans guaranteed by the 
States and communes have been only 
slightly reduced. Aside from these guar- 
anteed industrial loans, there have been 
numerous loans to enterprises intimately 
associated with the States and communes | 
which, for one reason or another, have | 
not been brought before the Beratungs- | 
stelle at all, amounting in round figures 
to nearly 500,000,000 reichsmarks. 


ee 


By Advisory Office 

According to its own summary of its 
activities, published in January, 1927, the 
} in considering loans | 
takes into account, among other things, | 


| whether the terms offered by the bank- | 
| ers are satistactory, whether the pro- 
| ceeds of a loan are to be used for produc- 
It 


tive purposes, and “whether the total | 
amount of foreign loans approved or the | 
number of applications submitted has 


| reached a figure which, in the interests | 


of ithe currency or of the loan terms 
which it is desirable to obtain, should | 
not in the meantime be exceeded.” 

In. practice, it does not appear what | 
weight, if any, has been given to the 
Interests of the currency in the votes 
taken by the Beratungsstelle; the ques- 


| tion of productivity, however, has been 


much emphasized. The term “produc- 
tivity’ has been defined by the | 
Beratungsstelle as meaning “that foreign 
loans must be employed for such profit- | 
i ‘ as by the direct pro- 
duction of the values guarantee out of 
their own income the interest and sink- | 
ing fund paymenis on the capital in- 
vested, without having recourse to the 
general income of a public body.” 

In general, loans for the construction 
of dwelling houses have not been re- 
garded as productive, particularly, it ap- 
pears, because they do not result in 
promoting exports or restricting imports. | 
The Beratungsstelle also reports that it | 
has been at some pains to make sure 

the prospective borrowers had no 
otherwise available or procurable | 


loans were intended to serve. 
; In applying the principles laid down in | 
the regulations, the decision in each case 
as usually depended on how the facts 
were to be interpreted. The pressure on | 
the Beratungssteele, moreover, has been 
almost wholly in the direction of liability 
either from the interested States and 
communes, fully represented on the | 
Beratungsstelle itself, or from the inter- ! 


| ested representatives of foreign bankers. | 


dent of the Reich issued a decree, termi- | The Reichsbank unde 


h r the is charge 

with responsibility for eo 
circulation of money and for providing 
for the utilization of available capital, 
and as such has a primary obligation 
to see that the influx of foreign loans 


; does not run counter to the interests of | 


oe currency. | The Reichsbank’s opinion | 
from the beginning has been critical of | 
foreign borrowing, certainly in the pro- | 


wolgnt, if any, its opinion has had on the 
eratungsstelle is not a matter of public 


Toward the end of October a further 
revision of the regulations governing the 
action of the Beratungsstelle was under- | 
taken, partly for the purpose of bringing 
c considerations more actively 
into the foreground. The new regula- | 
tions, it is understood, have received the 


the Beratungsstelle has given no in- 
terpretation of them. From the pub- 
lished reports, it appears that the defini- 
tion of the tests to be applied has under- 
gone no change of any importance, but 
as a matter of procedure the new regula- 
tions provide that if one of the repre- 
sentatives sitting on the Beratungstelle 
objects to the opinion of the majority, 
he may demand a rehearing. and in that | 
case the Reich Finance Minister, the 

Reich Economics Minister and the Presi- é 


| showing no change from the 
week, was still below a year ago. 


| serve member 


| also 
out by Owen D. Young that an inquiry 
should be made where specific charges | 


, and their 
| projects already under way. 
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; Debits 


Check Payments Indicate Greater Volume 
Of Trade for Week Than in 1927 Period | 


Guar 
INDEX 


| Daily Average of Building Contracts Awarded Shows In- 


crease in Value; Cotton Receipts Larger. 


The volume of trade during the week ; by Federal reserve member banks in 


ended January 14, as indicated by fig- 
ures on check payments, although lower 
than in the preceding week, was con- 
siderably higher than in the correspond- 
ing week of 1927, according to the 
weekly statement on domestic_ business 
issued by the Department of Commerce 
January 20. Following is the full text: 

The general level of wholesale prices, 


Prices 
for cotton again weakened as compared 


previous | 


with the preceding week, but were still | 


considerably higher than in the corre- 
sponding period of last year. Iron and 


| steel prices strengthened for the first 


time in weeks but ave-aged lower than 
in the corresponding week of 1927. 
ceipts of cotton into sight were larger 


| than in the preceding week but only 


about half as large as a year ago. The 
daily average of building contracts 
awarded showed larger value than in 
either the previous week or the same 
week of last year. 

Loans and discounts by Federal re- 


high point of the preceding week but 
were still considerably larger than in 
the same week a year earlier. 
eral reserve ratio again averaged higher 
than in the previous week but was lower 
than in the corresponding week a year 
ago. Prices of stocks listed on the New 
York Stock Exchange were lower than 
in the previous week but higher than 
in the same week of last year. Loans 


banks receded from the } 


The Fed- | 


Re- | 





New York City to brokers and dealers, 


| secured by stocks and bonds, reached 


another new high point during the week. 
Interest rates on call loans averaged 


lower than in either the previous week | 


or the same week of the preceding year. 
Bond prices averaged higher than 


on time money, though showing no 
change from the preceding week, were 
lower than in the corresponding week 
of 1927. Business failures were larger 
in number than in either prior period. 


The production of bituminous coal dur- | 


ing the week ended January 7, was larger 
than in the previous week but smaller 
than in the corresponding week of last 
year. Lumber production, 


smaller than in the same week of 1927. 


Beehive-coke output, showing no change | 
| from the previous week, was considerably 


smaller than in the corresponding week 
a year earlier. Petroleum production 
continued to recede and for the first time 
in more than a year was lower than in 
the corresponding period of the year. 
The price of copper was stronger than 


| in the previgus week, showing a consid- 


erable advance also over the correspond- 
ing week of last year. Receipts of wheat 
at primary markets were smaller than in 


either the previous week or the same | 


week a year ago. Cattle receipts were 
larger than in the previous week but 
smaller than in the corresponding pe- 
riod of last year. Hog receipts were 
larger than in either prior comparative 
period. 


. WEEKLY BUSINESS INDICATORS. 
(Weeks ended Suturday—Relative numbers, average 1923-25—100.) 


1928 


Jan. 

14 
Bituminous-coal production 
Lumber production ........ 
Beehive-coke production .. 
Petroleum production (daily 
Ireight-car loadings ........ ..-+.. 
Bldg. contract, *37 States, daily av.. 
Wheat receipts .. 
Cotton receipts 
Cattle receipts 
Hog receipts ... Sa 
Price No. 2 WHEAt ...ccscesccccces 
Price cotton middling ............ 
Price iron and steel composite 
Copper electrolytic, price.. 
lisher’s price index 
Bank loans and discounts (total) . 
Debits to individual accounts . 
Interest rates, call money ........+- 
Business failures 


ave.) 
56.0 


$3.1 


; Stock prices 


Bond pric 
Interest rates, time money 
Federal reserve ratio 

* Reserved. 





Senate Investigation 


Opposed by Utilities 


i Representative of Industry | to the Federal Government, besides other 


Declares Jurisdiction Is 
Lacking. 


[Continued from Page 1.] 
one day will become the main heating 


| agency of the country, he said. Only “a 


fraction of 1 per cent” of gas enters into 
interstate commerce, he said. 

« The electrical industry, given birth by 
Edison in 1879, today serves three- 
fourths of the nation’s population, Mr. 
Cortelyou continued. It represents an 
investment of $8,400,000,000, generates 
annually 67,000,000,000 K. W. H. of elec- 


000,000, requires $1,000,000,000 for new 


equipment to meet increased demands ; 


for service, he said. 


23-2 
1927 
Jan. Jan. 
15 8 
136.0 
75.9 


69.4 


Jan. Dec. Dec. 
7 < 24 
100.6 100.7 
72.7 88.2 

35.5 

116.8 114.7 

86.5 98.1 

95.3 8.2 79.2 

64.3 59.0 

119.6 133.5 

*65.2 87.3 

100.9 
95.1 

48.2 

92.0 

93.5 

93.9 

W167 
143.2 
115.1 
121.4 
142.2 
107.5 
102.9 
91.6 


Jan. 


109.9 


100.0 

93.4 
122.9 
134.2 
103.0 
122.4 
186.8 
110.8 

97.1 

86.7 


106.1 
133.3 
109.1 


Dom RSWA: RSH 


105.7 
90.5 


wee 


ate Committee before which he was ap- 


pearing as “proper authority.” He re- 
plied he did not want to commit himself 
on that point at this time. Senators also 
asked whether the utilities made any re- 
port to a central authority, and Mr. 
Cortelyou replied that income tax and 
census statistical reports are submitted 


' and fuller reports to the State commis- 
| sions. 


As to holding companies within a State 
which embrace other operating compa- 


| nies in other States, Senator Walsh and 


Senator Walsh interposed Bureau of | 
the Census figures showing $465,000,000 | 


| for the latter item, and Mr. Cortelyou 


said he was quoting association survey | 


statistics, 


In both the electric and gas indus- | 
tries there are 1,500,000 customer stock- | 
| holders holding $1,500,000,000 worth of 


stock, Mr. Cortelyou stated. _ : 
This community of interest in the in- 
dustry as a whole has permitted expan- 


sion and development generally, for the | 


control is very general throughout the 
country, according to Mr. Cortelyou. 


It has also reacted to prevent political | 


interference by State and municipal offi- 


| cials, suggested Senator Couzens (Rep.), 
of Michigan; to which Mr. Cortelyou re- | 


plied in the affirmative. 
Gas and electrical service rates have 


not incre@sed apace with the general cost | 


of living since 1913, said Mr. Cortelyou; 
the industry never has given better serv- 
ice than now, being far in advance of 
the rest of the world, he added. 





“There has been no suggestion from | 


responsible quarters against State com- 
missions,” said Mr. Cortelyou. ‘There 


| are no complaints from commissioners | 


on service or on rates.” 


Mr. Cortelyou said the Joint Com- | 


mittee concurred entirely in the state- 
ment of Senator Lenroot, in his open- 
ing argument, that the utilities are “not 
opposed to investigations by proper au- 
thorities when a need is shown. We 
concur with the interview given 


are made.” 
The industry is constantly under in- 


| vestigation by the States and by some 
Cortelyou, | 
| declaring he felt these came within the 


Federal agencies, said Mr. 
category of “proper authority.” 

He was questioned by several Sena- 
tors as to whether he regarded the Sen- 


dent of the Reichsbank will replace their 
representatives on the board and sit in 
person, 

For the time being, it appears, the 
Beratungsstelle has discontinued its ses- 
sions, 
loan applications still pending in Oc- 


It was clear from the volume of | 





tober, even after the heavy borrowing of | 


that month, that it was essential to ob- 


tain a comprehensive survey of the re- | 


quirements of the States and communes, 
particularly of their short-dated debts 
uncovered commitments for 


naires have accordingly been circulated 
to all the larger commrnes asking for 


| detailed information, but it will still be 
| some weeks before the results are avail- 


able. This deliberate action has resulted 
for the time being in a cessation of for- 
eign borrowing, and it may be that fur- 
ther modifications of the supervisory 


| procedure are in prospect. 


Publication of the text of sections 
of Mr. Gilbert’s report will be con- 
tinued in the issue of January 22. 


Question- | 


| 
| 
| 
| 
| 
| 
‘ 


others on the committee pursued a closer 
examination of the witness, Senator 
Wheeler (Dem.), of Montana, asserted 


| that an investigation of the industry as a | 
; whole was needed to determine the ex- 
| tent of interstate activities which, he in- 


sisted, were within the purview of 
Congress. 
There is no apprahension on the part 


of the utilities of Federal inquiry, said 


| : . i | Mr. Cortelyon, but the Joint Committee 
| tricity, has a gross revenue of $1,500,- | 


feels that this subject is “solely under 


the jurisdiction of the several States” | 
| and can properly be handled by State 
| and municipal authority. 


Mr. Cortelyon 
declared there are no facts to show the 
need of the investigation, that his Com- 
mittee was opposed to the “all-embrac- 
ing character” of the proposed investi- 
gation; and that it took the position the 
Senate has no jurisdiction over the sub- 
ject of the proposed investigation. 
Senator Walsh pointed out, when Mr. 


| Cortelyon had concluded, that the con- 


solidation movement in the utilities in- 
dustry must be evident from the fact 
that where,there were 6,355 operating 
companies throughout the country in 
1920, there were 4,827 in 1924. 

The vice president and directors of 
Harris, Forbes Company, New. York 
investment house, H. M. Addinsell, fol- 
lowed Mr. Cortelyon. He outlined the 
exhaustive procedure of investigation in 
handling public utility bonds. 


“It is our belief,” he said, “that pub- | 


lie utilities bonds are among the safest 
and best forms of securities in ex- 
istence.” 

My. Addinsell’s -testimony was 
short by adjournment of the Committee 


ordered by Senator Watson, Chairman, | ; 


until 2 p.m. January 21. 

A stenographic transcript of the 
testimony given at the hearing be- 
fore this Committee is being printed 
,in full text and will be found on 
Page 9. 


Decisions Announced 


In Financial Cases | 


Abandonments and Extensions 
of Railway Lines Approved 


The Interstate Commerce Commission | 

on January 20, announced the action | 
' oie hl a ° : ~ . 
| by Division No. 4 in uncontested finance 


cases as follows: 5 ae : 
Report and certificate in F. D. No. 


6625, authorizing the acquisition by the | 
Mountain States Telephone & Telegraph | 


Company of the telephone properties of 


Ida A. Van Dyke Telephone Service, ap- | 


proved. 


Report and certificate in F. D. No. | 


6551, authorizing the abandonment, as to 

interstate and foreign commerce, of. the 

Helen-Robertstown segment of 

Gainesville & Northwestern 

Company’s line of railroad in Hall and 
White Counties, Ga., approved. 
Extension Authorized. 

Report, certificate and order in F. D. 


No. 6490, authorizing the Union Pacific | 


Railroad Company to construct an ex- 
tension of one of its branch lines of 
railroad in Goshen and Laramie Coun- 
ties, Wyo. (from Creighton, Goshen 
County, Wyo., southerly about 54 miles 
to a point in the vicinity of Egbert, 
Burns, or Hillsdale, Laramie County, 
Wv.), approved. 

Report and certificate in F. D. No. 
6615, authorizing the Southern Pacific 
Railroad Company and the Southern Pa- 
cific Company to abandon a branch line 


in | 
either comparative period. Interest rates | 


although | 
greater than in the previous week, was | . : 
| is more than sufficient to redeem the 


144.4 | 
107.3 | 


cut | 


the | 
Railroad | 
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Finance 


| Added Loan Values - 


Accrue on Veterans’ 
Service Certificates 


in 


New Advances Made 
1,945 Cases Since First 


of Year, Totalling 
$88,627.65. 


With the advent of another year, new 
loan values have accrued on hundreds 
of adjusted compensation certificates de- 
posited with the Veterans’ Bureau by 
| banks for liquidation, when the veterans 
| failed to take up their notes, Frank T. 
Hines, Director of the Bureau, an- 
nounced January 20. He added that 
| since the first of the year the Bureau 
| has granted 1,945 such loans in the 
| amount of $88,627.65. The statement 
by the Director follows‘in full text: 

In alk such cases, the new loan value 


previous loan, with interest, and the 
margin constitutes the amount of the 
new loan, ‘‘re-Ifans” the Bureau calls 
them. 

Through December 31 the Bureau had 
redeemed 191,379 notes for the banks 
of: the country, by cash payments 
amounting to $18,899,399.90. 

A total of 3,211,380 adjusted com- 
pensation certificates had been issued to 
the veterans, when the time for apply- 
ing for them expired on December 31, 
1927, and of the thousands of last- 
minute applications received by the sev- 
eral service branches of the Govern- 
ment, about 1,400 have already been 
certified to the Bureau for payment, 
these having been received in the last 
two days. 

Up to the same date, the banks had 
made 548,235 loans, amounting to $51,- 


; 176,019.38, 10,505 of which were indi- 


cated as renewals. Records for Joans 
by the Bureau are available only to 
November 30, but show 376,779 loans 


of railroad in Santa Crub County, Calif. 
(extending from Aptos in a northerly 
direction to Loma Prieta, a distance of 
3.298 miles), approved. 

Report and certificate in F. D. No, 
6624, authorizing the Chesapeake & Ohio 

Railway Company to abandon a ferry 
between South Portsmouth, Ky., and 
Portsmouth, Ohio (consisting of a steam 
ferry operated across the Ohio River 
between South Portsmouth, Greenup 
County, Ky., and Portsmouth, Sciotd 
County, Ohio, a distance of approximately 
1,072 feet) approved. 
Branch to be Abandoned, 
Report and certificate in F. D. N& 
6386, authorizing the New York, Susquee 
hanna & Western Railroad Company td . 
abandon a branch line of railroad ' 
Warren County, N. J. (extending fron 
a connection with its main line at Delas : 
ware Junction in a southerly direction td 
Delaware, a distance of 3.1 miles) ap« 
proved. : 
Report and order in F, D. No. 6668, (1} 
| authorizing ‘the Cleveland Union Termi- 
nal Company to issue $5,000,000 of 414 
per cent first-mortgage sinking-fund 
gold bonds, series C, in lieu of a like 
amount of 5 per cent first-mortgage 
sinking-fund gold bonds, series B, here- 
tofore authorized, said bonds to be sold 
at not less than 98 per cent of par and 
accrued interest, and the proceeds used 
for the purposes stated herein; and (2) 
authorizing the New York Central Rail- 
road Company, the Cleveland, Cincin- 
nati, Chicago & St. Louis Railway Com- 
pany, and the New York, Chicago & St. 
Louis Railroad Company to assume obli- 
gation and liablity, as guarantors, in re- 
spect of said bonds, approved. 
Supplemental order in F. D. No. 4861, 
Bonds of Cleveland Union Terminals 
Company, drawn for the purpose of limit- 
ing to $10,000,000 the authority granted 
in 99 I. C. C. 176 to the Cleveland Union 
| Terminals Company to issue $15,000,- 
000 of first-mortgage sinking-fund gold 
| bonds, series B; and reducing to $10,- 
000,000 the amount of series B bonds 
upon which the New York Central, the 
Cleveland, Cincinnati, Chicago & St. 
Louis, and the New York, Chicago & 
St. Louis may indorse their guananty 
of principal interest, approved. 
Report and order in F. D. No. 6673, au- 
| thorizing the Seaboard Air Line Rail- 
| way Company, to issue $1,102,000 of 
first and consolidated mortgage gold 
bonds, series A, said bonds to be pledged 
and repledged from time to time as col- 
lateral security for short-term notes, 

| terms and conditions preseribed, ap- 
proved. 


| | Foreign Exchange 


New York, January 20.—The Federal 
| Reserve Bank of New York, today certified 
to the Secretary of the Treasury the fol- 


znee of the provision of Section 
2 of the Tariff Act of 1922, dealing with 
the conversion of foreign currency for the 
| purpose of assessment and collection of 
| duties upon merchandise imported into ‘se 
United States, we have ascertained and 
hereby certify to you that the buying rates 
| in the **ew York market at’ noon today for 
cable transfers payable in the foreign cur- 
rencies are shown below: 
Country 
Europe. 
| Austria (schilling) . 
Belgium (belga) 
Bulgaria (238)  nccascssrecanee 
| Czechoslovakia (krone) 
Nonmark (krone) 
England (pound sterling) 
Finland (markka) 
France (franc) 
Germany (reichsmark 
Greece (drachma) . 
| Holland (guilder) 
| Hungary (pengo) 
DTg er RN cine a4 canned 
Norway (krone) ........+.-s« 
Poland (zloty) 
Portugal (escudo) 
Rumania (leu) 
Spain (peseta) .........eeee 
| Sweden (krona) 
Switzorland (franc) 
| Yugos!ivia (dinar) 
Asia: 
China (Chefoo tael) ........ 
| China (Hanko-  tael) 
(Shanghai tael) 
(Tientsin tael) 
(Hong Kong dollar) 
(Mexican dollar) . : 
(Tientsia or Peivang dol). 
dollar) ...2.sn- 


141008 
139363 
007240 
029628 
267795 
4.874275 
025190 
039300 
238256 
018252 
403875 
-174780 
«052877 
-266163 
112288 
049266 
006168 
171092 
268463 
192619 
017618 


-660000 
647916 
683928 
670000 
501428 
453833 
4155000 
.450000 
367260 
467793 
-567291 


998016 
-999000 
487833 
995851 


971185 





| China 
China 
China 
China 
hina 
China (Yuan 
India (rupee) 
Japan (YER) ....,ceeepes 
Singapore (S. S.) (dollar) 
North America: 
Canada (dollar) 
Cuba (peso) 
Mexico (veso) 
Newfoundland 
Sc.cth America: 
Argentina (peso) (gold) 

il (milreis) 

} Chile (peso) 

| Urneuav Cneso) a 

i Colombia (peso) sessesseeeeseos 


et 





dollar). . 


a 
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Patents 


Patent Is Granted 
On Disk Wheel With 
Demountable Rim 


Rejection of 10 Claims Re: | 


versed on Appeal; Seven 
~ Found to Show No 
Invention. 


wor WILLIAM_ ERASTUS 
AT ILLIAME. EXAMINERS-IN-CHIEF, PAT- 
ENT OFFICE. a 
Patent 1654849 was issued to Williams 
on January 3, 1927, for a concave de- 
mountable rim disk wheel, on applica- 
tion filed March 9, 1923. 


-ell, Greist and Warden for the | 
Cromwell | “the margin of the said disk depressed 


lant. ot x 
“"Etaims for a disk wheel, furnishing a 


ri said rim 
at for a demountable rim, s r 
. marginal fiange adapted for holding 


the rim against 
of the disk and an inwardly projecting 
portion of the rim; 
the prior art. : text 01 
ion of the Examiners-in-Chief (Ruck- 
man, Smith and Ide) follows: at 
This is an appeal from the rejection 
of all the claims, 17 in number, of which 
the following will serve as an example: 
“1. Im a device of the class described, 
a concave disk forming the web of the 
wheel having a marginal flange turned 


inwardly and forwardly and furnishing a | 


seat fo ra demountable rim, said rim 
being provided with an inwardly extend- 
ing portion arranged to seat on the mar- 
ginal flange of the disk and adapted for 


holding the rim against lateral displace- | 


ment, in combination with means for 
clamping laterally the margin of the disk 
and the inward projecting portion of the 
im.” 
; The references are: Putnam, 1442442, 
January 16, 1923; Leurson (Fr.), 367529, 
of 1906; Baker, 1183518, May 16, 1916; 
Moyer, 1116728, November 10, 1914. 
Two Features Involved. 
Appellant’s invention relates to two 
i of construction in disk wheels, 
(1) the curvature given the disk whereby 
jt is forwardly concaved with the major 


portion thereof at the rear of the median | 


wheel plane and the margin of the disk 
éxtends forwardly and inwardly, and (2) 
the means for securing together the split 
ends of the rim whereby both circum- 
ferential and lateral movement is pre- 
vented. 5 a 

The examiner rejects claims 1, 2, 5, 
6, 7, 8 and 9 on Putnam in view of Leur- 
son. These claims relate to the first 
feature of the invention, noted above. 

Putnam shows a construction the re- 
verse of that of appellant in that the 
disk margin of Putnam extends rear- 
wardly and outwardly instead of for- 
wardly and inwardly. The examiner 
holds that Leurson shows in Figs. 6 and 
7? “a disk with an edge turned outward 
away from the side of the vehicle in 
substantially the same manner as that 
in ‘appellant’s device,” and that “to 
mount such a rim as that used by Put- 
nam upon a disk of that character would 
not involve invention.” 

View is Rejected. 

We are unable to agree with this hold- 
ing. Figs. 6 and 7 of Leurson evidently 
show the rim margin turned in opposte 
directions and in neither is it shown as 
extending inwardly. This French patent 


discloses a different type of wheel in that | 


it shows a solid tire riveted to the rim 
and the rim riveted to the disk. We 
do not think it obvious how the rim of 
Putnam could be applied to the disk of 
Leurson or that it could be done without 
material modification that would involve 
invention. 

Claim 3 stands rejected on “Baker in 
view of Moyer in view of Putnam.” 

None of these patents shows the mar- 
ginal flange indented to accommodate the 
said splice plate and to provide circum- 
ferential abutments for the plate ends. 


Compensation Law 


Of Utah in Issue 


Constitutionality Questioned in 
Argument Before Su- 
preme Court. 


Constitutionality of the application 
of the Workmen’s Compensation Act of 
Utah was questioned in argument, Jan- 
uary 18, in the case of Bountiful Brick 
Company, et al, v. Giles, et al., No. 193 
before the Supreme Court of the United 
States. 

The brief for the plaintiffs in error 
states that one, Nephi Giles, a fireman, 
working during the day, while on his 
way to work before his employment had 
begun, while trespassing on an electric 
railroad right of way, and while walking 
between the rails thereof over which 
the employer had no control and in which 
it had no interest and contrary to ex- 
press warning of the employer, was 
struck by and electric train and killed, 
at a point on said railroad right of way 
near the boundary line of the premises 
of the Bountiful Brick Co. 

The writ of error brings up for review 
a final judgment of the Supreme Court 
of Utah affirming an award of the In- 
dustrial Commission of Utah. 

The plaintiffs in error contend that 
the judgment of the Utah Court and the 
award of the commission and the Utah 
Workmen’s Compensation Act as con- 
strued and applied in this case deprive 
it of rights guaranteed by the Four- 
teenth Amendment to the Federal Con- 
stitution and are, therefore, unconstitu- 
tional and void. 

Plaintiffs in error take the position 
that the. injury complained of did not 
arise out of an industrial accident, and 


that a Workmen’s Compensation law or |; 


an award of a commission, purporting 
to act under it, is unconstiutional and 
void when attempting to deal with a non- 
industrial accident. 

The defendants in error contend ‘that 
the Supreme Court of the United States 
is bound by the construction and ap- 
plication of the statute placed thereon 
by the Supreme Court of Utah, It was 
argued that the only inquiry is whether 
the law, as thus applied and enforeed 
in the instant case, violates the Four- 
teenth Amendment. 

Counsel for defendants in error stated 
‘that, there being a casual connection 
between the accident and the employ- 
ment, there is no constitutional objec- 
tion, and the decision of the State Su- 
preme Court must be affirmed. 

Henry D. Moyle argued the case for 
the plaintiffs in error, Samuel B. Horo- 
vitz (Charles H. Houston of counsel) 
presented the case for the defendants 
im crror, 


. ends circumferentially and laterally when | 


| and we consider the rejection well taken. 





‘ateral displacement and | 


5 ac i aterally the margin | 
means for clamping | | the French patent to Leurson in this 


held patentable over | 


xt of the opin- | L 
Tue San, oe PL. | claims 3, 10, 11, 12, 13, 14, 15, 16 and 17 | 


| subject matter. 


i and likewise the split rims with their 


| fendant 


| 48, Judicial Code. 


: March 


| party. 


3290) 


Baker does not show the “marginal 
flange indented” but shows a_ felly 2) 
having a slot 27.. We hardly think one 
the equivalent of the other. 

Claim 4 was rejected on Leurson. As 
noted above, however, this patent ‘does 
not’ show the shape of the disk with the | 
radially inward bend called for in this 
claim. 


Four Claims Rejected. 

Claims 10, 11, 12 and 14 stand rejected 
on Putnam in view of Baker. Putnam 
shows the disk and means for seating | 
and securing the tire rim_ thereon as 
called for in the claims. The split rim | 
together with means to confine the rim 


the rim is in place on felly band _ is 
shown in Baker. There is no particular 
cooperation between these two features 


Claims 13, 15, 16 and 17 stand rejected 
on Leurson in view of Baker and Moyer. 
We consider claim 15 allowable for the 
same reason as we allowed claim 3, 
supra. None of the references shows 


to accommodate the splicing member of 
the said rim” as called for in this claim. 
Claims 13, 16 and 17 we consider prop- | 
erly rejected on the references, or pat- | 
ent to Putnam may be substituted for 





rejection. 


The examiner has further rejected | 


as being mere aggregations of unrelated 


Two Rejections Reversed. 

With the exception of claims 3 and 15 | 
this rejection is well taken, They ag- | 
gregate together more or less of appel- 
lant’s improvement (1) in the disk of | 
the wheel and (2) in the means for se- | 
curing the ends of the split rim. No 


| cooperation is set out between the two 
‘and obviously the disk might be used 


with rims having other split rim engag- 
ing means, or with rims having no split, 


engaging means are equally adapted to 
use with other wheel disks, or wheels 


| without disks. 


Claims 3 and 15, however, include the 


indentation or depression in the disk 
margin to accommodate the splicing 
member and to provide circumferential 
abutments therefor. We find here set 
forth a cooperation between the disk, 
the rim and the splicing member which 
we regard as expressing a proper com- 
bination. 

The rejection of the examiner is af- 
firmed as to claims 10, 11, 12, 13, 14, 16 | 
and 17 and is reversed as to claims 1, 2, 
3, 4, 5, 6, 7, 8, 9 and 15. 


Suit for Infringement 
Of Patent Dismissed 


Wheels. 


| Dollar 6, 


¥ - 


Shipowner Is Liable 


For Damage to Cargo 
In Unprotected Deck 


District Court Holds Hatches 
on Vessel Were So High 
That Exposure Was 
Unduly Great. 


/ 

Do._LarR STEAMSHIP COMPANY Y. EDMUND 
H. TALBOT, ET AL. Civin, No. 2286. 
L. H. A. SCHWARTZ V. DOLLAR STEAM- 
sHip Line. Crvit, No. 3048. District 
CourRT FOR THE DISTRICT OF MASSA- 
CHUSETTS. 
The shelter-deck and the hatches of the 

vessel herein were built so high that they 


| were unduly exposed to heavy seas. Un- 


der these circumstances the court held | 


that the shipowner could not take ad- 


vantage of the exception in the bills of 


lading -as to perils of the sea. 

The court found that the libellant had 
slept on its rights too long and that 
the situation of the respondents had 


| changed so much that it would be inequi- 


table to allow recovery. 
The conditions in the bill of lading 


| required that a claim should be presented 


within 10 days after delivery and that 
a written claim should be presented 
within 90 days from the issuance of the 
bill of lading. These conditions were 
not complied with and the court held that 
the libel for damage to the cargo could 
not be sustained. 


The full text of Judge Lowell’s memo- 
randum of opinion follows: 


| S. S. Line, the libel is dismissed, without | 


| 


These two suits arose out of damage to | 
@ cargo of cotton shipped from Shanghai | 


in 1918. No, 2286 was brought by the 
S. S. Company to recover for 
transshipment charges, and No. 3048 in- 
volved damage to the cotton. The evi- 
dence was largely taken by depositions. 
The cases were submitted on briefs, with- 
out oral argument. 

The steamship Stanley Dollar, then | 
known as “The Adeline Smith,” took on 
board at Shanghai a cargo of cotton for | 
carriage to San Francisco, there to be 
delivered to the order of the Textile Al- 
liance for Schwartz and Company. The 
vessel was a cargo steamer, built to carry 
lumber. Originally she had only one 
deck, with a superstructure forward | 
where the forecastle was, and another aft | 
at the poop where the engine and pilot 
house were. The flush deck between was 
much lower. On arriving at Shanghai 
this open space was filled by the con- 
struction of what was known as a “shel- 
ter deck” to carry more cargo. This 


| deck was built two ‘and one-half feet 


| higher than the forecastle head, and ex- | 


District Court Grants Motion 
on Various Grounds of 
Objection. 


PAUL E, HERRMANN AND HERRMAN Svup- 
PLY Co. Vv. THE REALISTIC PERMAMENT 
WavING MACHINE Co. IN EQuity 
2241; District Court, NoRTHERN DIs- 
TRICT OF OHIO, EASTERN DIVISION. 
Motion to dismiss on various grounds, 

one of the grounds being for further par- 

ticulars, was granted the defendant. 

The full text of the opinion of Judge 
Westenhaver is as follows: 

This is a patent infringement suit. It 
is based upon eight Letters Patent, all 
alleged to be capable of joint use and 
being jointly used by defendant. De- 
moves to dismiss on various 
grounds. 

The first ground. is that the bill does | 
not allege that defendant has a regular 
and established place of business withm 
this district, as is required by section 
48, Judicial Code. The bill alleges that 
the defendant is a corporation organized 
and existing under the laws of the State | 
of Ohio and having its principal office | 
in the city of Cleveland in this district. 
This is a full compliance with section 


Misjoinder of Parties. 

Another ground is misjoinder of 
parties plaintiff. The patentee-is Paul 
E. Herrmann. The bill alleges that on 
19, 1927, Paul E. Herrmann 
granted and conveyed to Herrmann Sup- 
ply Company, Inc., the sole and exclusive 
right to manufacture and sell the device 
embodying the inventions, and also duly 
assigned right, title, and interest in and 
to all claims for profits and damages by 
reason of past infringement, and fur- 
ther alleges that the Herrmann Supply 
Co.. Inc., is the sole owner of the entire 
right, title, and interest in and to said 
Letters Patent and of the right to sue 
for past and future infringements. The 


| objection is that the title to the patents | 


and the right to sue for infringement 
subsequent to the date of said license 
or assignment, is in Paul E. Herrmann. 
Notwithstanding the failure to allege 
that the license or assignment included 
the right to use as well as manufacture 
and sell, I am of opinion that the plead- 
ing, properly construed, is intended to 
aver and does aver a sole and exclusive 
license, together with an assignment of 
the right to sue for past as well as 
future infringements. Hence it was 
proper to make the Herrmann Supply 
Co., Inc., a party plaintiff. It may be 
that Paul E. Herrmann is not a neces- 
sary party plaintiff, but he is a proper 
The objection on the ground | 
of misjoinder is not well taken. 
likewise, if a continuing  infringe- 
ments within the statutory period may 
be included and recovered. 


Compliance With Law. 

Another ground of objection is that 
compliance with Rev. Stat., sections 
4886 and 4887, is not averred. The bill 
alleges as to several patents merely that 
the inventor made due application and 
that all the requirements of the statutes 
of the United States in such cases made 
and provided and then in force have been 
complied with; that Letters Patent with | 
a certain number were issued and de- 
livered, and makes protest of a certified 
copy of such patents. I am and always 


sufficient allegation of compliance with 
said sections, and that good pleading 
does not require an averment specifically 
of compliance with the conditions prece- | 
dent to the issue of a patent, set forth | 
in said section. This compliance ade- 
quately follows from an averment that 
a patent was in fact issued. Upon trial, 
nothing more has ever been required 
than the production and introduction in 
evidence of the grant of Letters Patent, 
and no good reason is perceived why 
matters not required to be affirmatively 
proved need be specifically averred. 
Another ground of objection is that 
the bill fails to allege acts of infringe- 
ment committed within six years next 
preceding the filing of this bill. This 
objection is not well taken in fact. The 


, the hatches originally in the vessel. 


| bad weather overtook her. 
| that the forecastle head. The result was 


| the expired patent has 


| on which plaintiff intends to rely. 


tended at that height back to the fire | 
room bulkhead. On top of this deck there 
were four hatches, corresponding with 


When the vessel sailed from Shang- 
hai she was i foot 11 inches down by 
the head. For several days after leaving 
Shanghai she had smooth weather, but 
when about seven days out the vessel | 
encountered very heavy weather, and \ 
sustained much damage. She took in so 
much water that she was obliged to put 
about and go into the port of Yokohama } 
for repairs. The water came in through | 
No. 1 hatch, the hatch furthest forward, | 
which was broken by the waves, and 
through other parts of the shelter deck 
near No. 1 hatch. When she arrived at 
Yokahoma temporary repairs were made 
on her. A part of the cotton which had 
been thoroughly drenched with water | 


was taken out and not put back on the 
| 


vessel; the reason given for not doing | 
so was that it was likely to catch fire and | 
endanger the rest of the cargo. This cot- | 
ton was afterwards sent to Seattle by 
other ships, and the expense of trans- 


| shipment forms the subject of the present ' 


suit. The cotton was received by Schwartz 
and Company. The libellant paid the ex- | 
penses of transshipment in May, 1918. In | 
April, 1920, the firm of Schwartz and | 


Company was dissolved, Robert M. Mc- 
' Intosh becoming the sole partner. 


He 
died in February, 1922, and the defendant | 
Talbot was appointed his executor. This | 
suit was begun in Septembre, 1922, but | 
not brought to trial until November, 1927. | 
Several quetsions are raised by the evi- | 
dence in this case, but I shall refer to 
only two of them. In my opinion the 
damage to the cargo was not due to peril 
of the seas. 


The vessel was down by the | 


head when she left Shanghai, and I am | 


| Satisfied on the evidence she had been re- | 


stored to an even keel by the time the | 


The shelter 


that when she 


in the s 


ment, together with an 
present infringement and threajs of fu- 
ture infringement. 


Acts of Infringement. 
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Electrical Switches 


more violence that would have been done 
had she been trimmed properly. The 
shelter deck and its’ hatches being too 
high, they were junduiy exposed to the 
heavy seas. The shipowner therefore 
cannot take advantage of the execution 
in the bills of lading as to perils of the 
sea. 

I am further of the opinion that the 
libellant cannot recover because it was 
guilty of laches. The libellant slept: too 
long on its rights, and the situation on 
the respondents has changed so much 
that it would be inequitable to allow a re- 
covery. United tSates S. S. Co. v. Ban- 
croft Whitney Co., 94 F. 180, 189; South- 
ard v. Brady, 36 F. 560, 561; The New 
Windsor, 1925 A. M. C. 958; The Grace 
Darling, 1927 R. M. C., 757. 

The libel for damages to the cotton 
cannot be sustained, as the conditions in 
the bill of lading requiring that a claim 


shall be presented within 10 days after 


delivery, and a written claim presented 
within 90 days from the issuance of the 
bill of lading, were not complied with. 
The General G. W. Goethals, 298 F. 933. 

In the first case, Dollar S. S. Company 
vy. Talbot, the libel is dismissed, with 
costs for the respondents. 

In the second case, Schwartz v. Dollar 


costs. 
January 9, 1928. 


Switch Mechanism 


Is Granted Patent | 


Claim Involving Use of Cel- 
luloid as Insulator Is 


Denied. 


APPLICATION OF FRANCIS A. HOLT. BOARD | 


or APPEALS, PATENT OFFICE. 


Patent 1654373 was issued to Holt on | 
Electrical | 
Switch Mechanism, on application filed | 


December 27, 1927, for an 


June 2, 1923. 


Byrnes, Townsend and Brickenstein for 


appellant. 

Appellant’s claim for an 
switch having a flexible member coated 
with a tough flexible insulating material 


was rejected, the tribunal taking judicial | 


notice of the fact that celluloid, one of 


the substances which the appellant uses, | 
has well known properties as an insula- | 
The full text of the opinion of the | 


tor. 
Board of Appeals (Moore, Henry 
Ruckman), is as follows: , 

This is an appeal from a final rejec- 
tion of claims 8 and 9. 


and 


as follows: ; 
8. Electrical switch mechanism com- 


prising a flexible conductor coated with | 
a tough flexible insulating material ex- | 


cept upon contact portions thereof, 
through which circuit is to be estab- 


lished, one of such uncoated contact por- | 


tions being yieldable, and a circuit con- 


| trolling member operable to engage such 
‘ uncoated yieldable portion of. said con- | 


Gal- | 


ductor. g 
The reference relied upon is: 
lagher, 1358839, November 16, 1920. 


What appellant is claiming in the ap- | 


pealed claims is an electrical switch 


' mechanism and the particular feature 
relied on to impart patentable novelty | 
is a flexible conductor | 


to the claims 
coated with a tough, flexible insulating 
material except upon contact portions 
through which the circuit is to be es- 
tablished. 


In the specification of the application | 
on appeal the insulating coating mate- | 
rial is said to be celluloid, a phenolic | 
condensation product, rubber or shellac. | 


The general organization claimed in 


claims 8 and 9 is disclosed in the Gal- | 
lagher patent save for the fact that the | 
flexible conductor has a wrapping of pa- | 
per as an insulating medium instead of | 
a coating of celluloid or similar mate- | 


rial. It is the view of the examiner, m 


which we concur, that it would be un- | 


inventive to coat the strip 18 of the ref- 


erence construction with an insulating | 
substance instead of wrapping it with in- | 


sulating material. 

The qualities and characteristics of e. 
2g. celluloid, which adapt it for use as an 
insulating material are well known and 
we may take judicial notice of such 
characteristics. 


disclosures along this line, the patent to 


; Ruthven No. 856727, June 11, 1907, is 


made of record as showing an electrical 


insulating coating of celluloid. 
The decision of the examiner is af- 
firmed. 


Limit of Appeal to Court of Appeals 


| 40 days. (Rule 149). 
deck was two and one-half feet higher | 


encountered the bad } 
| Weather she buried her nose more deenly | 
sea, and the waves came ovgr with 


averment of | 


Another ground of objection is that | 


the bill fails to allege acts of infringe- 
ment prior to the expiration of patents 
949272 and 959527. I think the bill does 


patent 949272 expired February 15, 


| SO allege, but it further appears that | 


1927, and that patent No. 959527 did not | 


expire until May 31, 1927. The bill 


| herein waes filed May 26, 1927, and 


process served May 28. Thus it ap- 
fully expired before the bill was filed. 
This being so, the court has not juris- 
diction in equity because of infringe- 


; ment of said patent. Equity takes juris- 
| diction merely to prevent a continuing 


| pears that as to patent 949272 it had | 


and irreparable trespass, and orders an | 
accounting only in aid of its jurisdiction 


and in order that. full relief 


may be 
granted, 


It has not jurisdiction of an 


action for past infringement upon an |} 


expired patent. The mere fact that 
there is a continuing infringement as 
to other unexpired patents with which 
been conjointly 
used, does not save jurisdiction. Plain- 


| tiff’s remedy as to past infringements of 


patent 949,272 is at law and not in 


ay alw | equity. The motion to dismiss as to pat- 
| have been of the opinion that this is a | 


ent 949272 will be sustained. It will be 


| overruled as to patent 959527, which did 


not expire until a few days after the 
suit was brought. 

_ Defendant also moves for further par- 
ticulars. After this motion is sustained, 
there are still seven patents in suit. 
These patents contain numerous claims. 
The particulars required are a specifica- 
tion of the specific claims of each patent 


The 
motion will be granted. 

Defendant filed herein July 15, 1927, 
without leave of court, eight interroga- 
tories addressed to plaintiffs. Defend- 
ant, at that time, and has not yet filed 
answer. Equity Rule 58 permits a de- 
fendant to file interrogatories only after 
answer filed. These intervogatories will 
be stricken from the files as prematurely 


{ bill dees allege a continuing infringe- | filed, 


Vacuum Tube Patents 
Adjudicated by Court 


Three Held to Be Invalid and 
One Valid and Infringed 


THE GENERAL ELectric CoMPANY Y. THE 
DeForEsT Rapio CoMPANy, IN Equity 
589 AND 598. District Court, DISTRICT 
OF DELAWARE. 

The District Court, District of 
Delaware, has’ ruled in two cases 
of The General Electric Company v. 
The DeForest Radio Company, in 
Equity, Nos. 589 and 598, tried to- 
gether, that patents 1244216, 1558- 
436 and> 1529597, for high vacuum 
tubes, ave invalid. Patent 1244217, 
for @ vaporizable reagent of. low 
vapor pressure, capable of prevent- 
ing oxidation of the thorium cathode 
of the high vaccum tube, was held 
to be valid and infringed. 

The pubtication of the full text 
of the opinion of the Court in these 
consolidated cases was begun in the 
issue of January 18, and is con- 
cluded as follows: 

The broad question here presented is, 
of course, whether making the keeper 
element, of the old device, of magnesium 
instead of some other material, particu- 
larly an alkali metal, involved invention. 
As I understand the law there may be 
invention in selecting a particular mate- 
rial for a particular purpose although 
rial for a particula purpose although 
other materials of the same class have 


granted for the use of the whole class. 


Potts v. Creager, 155 U. S. 609. Andrew’s | 


Patent, 25 R. P. C. 477. But courts which 
scrutinize such patents somewhat nar- 
rowly require, before invention may be 
found, that it must at least appear not 
only that there is a special advantage 
attached to the use of the particular sub- 
stance claimed but also that its use is 


not the mere substitution of a’ superior 


material for an inferior, is not the re- 
sult of judgment and skill in the selec- 


tion of materials, nor a probable con- | 
sequence of the natural development of | r 
| unpatentable over the prior art. 


the art. 
That magnesium has an affinity for 





electrical | 


Claim 8 is re- | 
produced for illustrative purposes and is | 


However, in order that | 
there may be no question as to prior art | 


| keepers. 
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Of Latest Federal Court Decisions 


sHIPPING: Unseaworthiness of Vessel: Liabilities of Shipowner.—Where 
shelter-deck and its hatches were built so high that they were unduly ex- 
posed to heavy seas, .held: Shipowner could\not take advantage of exception 


in bills of lading to perils of the sea—Dollar 8. S. Co. v. Talbot et al. 


(Dis- 


trict Court, District of Massachusetts)—Yearly Index Page 3290, Col. 3 


(Volume II). 


HIPPING: Carriage of Goods: Injury to Goods: Laches.—Where libellant 

slept on its rights and in the interim the situation of respondents changed 

so much that it would be inequitable to allow recover, held: Recovery denied.— 

Dollar S. S. Co. v. Talbot et al. (District Court, District of Massachusetts).— 
Yearly Index Page 3290, Col. 3 (Volume II). . 


GHIPPING: 


covery.—Where conditions in bill 


Carriage of Goods: Bills of Lading: Conditions Precedent to Re- 


of lading required“that a claim should 


be presented within ten days after delivery, and a written claim should be pre- 
sented within ninety days from issuance of bill of lading, and these conditions 
were not complied with, held: Libel for damage to cargo cannot be sustained.— 


Dollar S. 8. Co. v. Talbot et al. 
Yearly Index Page 


(District Court, District of Massachusetts).— 
3290, Col. 3 (Volume IT). 


. Patents 

PATENTS: Infringement: Motion to Dismiss: Conditions Precedent to Issue 

of Patent Not Required in Pleading —Where the defendant urges in nto- 
tion to dismiss on the ground that the plaintiff’s bill does not comply with 
Statute section 4886 and 4887 because he has merely stated that he made due 
application for patent and that all requirements of the statutes of the United 
States in such cases made and provided and then in force have been complied 
with, that letters patent of certain numbers were issued and delivered and 
made profert of certified copies of the same; such allegations are in compli- 
ance with said sections, and good pleading does not require an averment of the 
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Paul E. Herrmann et al. v. The. Realistic Permanent Waving Machine Co. 
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PATENTS: Infringement: Jurisdiction of Court of Equity: Only to Prevent 

Continuing or Irreparable ‘Trespass.—Equity takes jurisdiction merely to 
prevent a continuing and irreparable trespass, and orders an accounting only 
in aid of its jurisdiction and in order that full-relief be granted.—Paul FE. Herr- 


mann vy. The Realistic Permanent. Waving Machine Co. 


ern District of Ohio, Eastern 
(Volume II). 


(District Court, North- 


Division).—Yearly Index Page 3290, Col. 2 


ATENTS: Infringement: Jurisdiction of Equity: Where Plaintiff Sues on 
Patents Some of Which Expired Prior to Bringing Bill.—Where the plain- 

tiff sues on several patents one of which has expired prior to the plaintiff's 
bill, the mere fact that there is,a continuing infringement as to the unexpired 
patents with which the expired patent has been conjointly used, does not save 
jurisdiction in equity—Paul E. Herrmann v. The Realistic Permanent Waving 


Co. 
Index Page 3290, Col. 2 (Volume II). 


(District Court, Northern District of Ohio, Eastern Division)—Yearly 


ATENTS: Infringement: Interrogatories Filed by Defendant: Permissible 
Only After Answer Has been Filed.—Where defendant without leave of 
court addressed eight interrogatories to the plaintiffs and defendant had not 
at that time filed an answer, it was held that these interrogatories should be 
stricken from the files since Equity Rule 58 permits defendant to file inter- 
rogatories only after the answer is. filed—Paul E. Herrnrann et al. v. The 


Realistic Permanent Waving Co. 


(District Court, Northern District of Ohio, 
Eastern Division).—Yearly Index Page 


3290, Col. 2 (Volume _ 11). 


appellant claims the disk of a wheel and means for securing the.ends of 
a split rim and no cooperation is set out between the two, and obviously the 
disk may be used with rims having other split rim-engaging means and split 
rims with their engaging means are equally adapted for use with other wheel 
disks, such claims are for aggregations and are rejected on that account.— 


Patent 1654849 to Williams. 
Index Page 3290, Col. 1 (Voiuime II). 


(Examiners-in-Chief, Patent Office).—Yearly 


PATENTS: Patentability: Where Appellant Urges That Reference Cited Is 

Not Operative: Contractor and Expander for Tire Rims.—Where appel- 
lant claims a contractor and expander for tire rims and urges that the struc- 
ture of a reference is substantially inoperative as the link would lie so close 


to the underside of the rim that the 


prong of the forked tool could not be 


readily inserted beneath the link to grip it; it was held that it would not take 
any invention to offset the attaching lugs and link sufficiently to enable the 
tool to grasp the link and this would occur to anyone as soon as it was under- 


stood how the device is intended to be 
jected.—Patent 1654420 to Hoecker. 


operated and the claim is therefore re- 
(Examiners-in-Chief, Patent Office).— 


Yearly Index Page 3290, Col..5 (Volume II). 


PATENTS: Patentability: Judicial Notice That Celluloid Is Insulator: Elec- 

trical Switch Mechanism.—Where the appellant claims an electrical switch 
mechanism comprising a flexible conductor coated with a tough flexible insu- 
lating material except upon the contact portions thereof, through which por- 
tions circuit is to be established, one of such uncoated contact portions being 
yieldable, and a circuit controlling. member to engage such uncoated yieldable 
portion of said conductor; the relied upon novel feature being the tough, flex- 
ible, insulating material: the tribunal took judicial notice of celluloid as hav- 
ing such characteristics and held that there was no invention in applying this 
material with its well-known qualities to the flexible portions.—Patent 1654373 


to Holt. 
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(Board of Appeals, Patent Office).—Yearly Index Page 3290, Col. 4 
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ases, particularly oxygen, has long been 
well awe. The availability of mag- 


: | ium as a “getter” because of that 
conductor to which has been applied an | ae 


roperty, was disclosed by Von Rickling- 
Clon ‘in patent No. 946068, by British 
patent No. 15788 of 1914 granted to the 
British Thomson-Houston Company, 
Limited, as a result of a communication 
from the plaintiff herein, and by Mac- 
Kay in Patent No. 1208597. Soddy, in 
patent No. 859021, made use of alka- 
line earth metals, preferably calcium 
which is suggested by the patent in suit 
as an equivalent for magnesium, to ab- 
sorb the residual gases of a vacuum 
not sufficiently high. : 

It is of course true that magnesium, 
though highly oxidiable, does not 
oxidize so readily as potassium, yet in 
view of its known efficiency as a “getter 
I find nothing in r 
that its use as a “keeper” involved more 
than judgment and skill in the selection 
of materials by those conversant with 
the art. 

The language of claims 
the broad “keeper” patent and_ the 
known properties of the alkaline 
earth metals. make it certain, I think, 
that those metals lie within the scope 
of those claims. Langmuir could not 
have been restricted in the exercise of 
the invention of those claims by a sub- 
sequent patent to another for the em- 
ployment of the alkaline earth metals as 
Conversely, Langmuir | can 
make no valid claim whose effect would 
be to extend the term of the monopoly 
that he obtained by the grant of the 
third patent. This makes inevitable a 


1 and 4 of 


| conclusion that the claims here in issue 


of the fourth patent are invalid. 
Decrees in conformity herewith may 
be’ presented. 
January 3, 1928. 


Device for Expanding 


Tire Rim Given Patent 


yeen used before for the same purpose and | 
even though a patent has been previously | 


Rejection of Several Claims as 
Anticipated Is Upheld 


APPLICATION OF ALBERT C. HOECKER; 
EXAMINERS-IN-CHIEF, PATENT OFFICE. 
Patent 1654420 was issued to Hoecker 

on December 27, 1927, for an improve- 

ment in combined contractor and ex- 
pander for automobile tire rims, on ap- 

plication filed May 26, 1919. 

Herbert G. Fletcher for appellant. 
Claims: for an improvement for con- 
tracting and expanding tire rims —_ 
The 
full text of the opinion of the Examiner- 


the record to indicate | 


in-Chief (Skinner, Henry and Ide) is as ; 


follows: 

This is an appeal from the final re- 
jection of claims 2, 3, 5, 6 and 7. Claims 
8, 9, 10 and 11 submitted by amendment 


the purpose of appeal. 

The following will serve as an example 
of the claims appealed: ; 

2. A tire rim having a transverse split 
so as to provide ends thereto which are 
adapted to overlap, and drawing means 
comprising a link direcly connected to 
respective ends of said rim and carried 


thereby on the inner periphery thereof | 
for overlapping said ends, said link hav- | 


ing transversely presented socket means 
formed intermediate of the pivotal con- 
nection thereof for the reception of an 
operating tool. . 

The references are: Michelin, 1043714, 
November 5, 1912, Hawley et al., 1142516, 
June 8, 1915, Michelin (Fr.), 457235, of 
“— brief withdraws claim 11 and the 
appeal is therefore dismissed as to this 


laim. 
' The French patent to Michelin dis- 


| closes a construction which operates in 





substantially the same manner as that of 
the applicant, the only difference being 
that applicant’s link 13 is broad and pro- 
vided with a rectangular opening for the 
insertion of an operating lever while 
that of the reference is thin and is op- 
erated by a bifurcated lever or key which 
embraces the link. 

The brief urges that the structure of 
the reference is substantially inoperative 
as the link would lie so close to the un- 
derside of the rim that the prong of 
the forked tool could not be readily in- 
serted beneath the link to grip it. Even 
if this be true, it would not require any 
invention to offset the attaching lugs and 
link sufficiently to enable the tool to 
grasp the link and this would occur to 
anyone as soon as it was understood 
how the device is intended to be op- 
erated. It is also argued that the key 
shown in the reference would not be 

| sufficiently powerful to operate the rims 

| now in use. 
specific to any operating device and the 
tool of the reference sufficiently applies 
to them. ; ; 

We find that the Examiner has allowed 
claim 1 which is specific to the difference 
noted over the reference while all the 


rejected claims are broader and involve | 


nothing more than the general idea that 
the link is provided with transversely 
presented socket means or some means 


for sidewise engagement with the tool. 


The engagement of the reference is a 
sidewise engagement and although the 
| socket is on the wrench instead of the 


Hotels Co. 





| text of the 


Isadore Levin, of Detroit, Mich.; Hyman 
| M. Seidelman, of Milwaukee, Wis., and 


| ror, v. City of South Bend, Ind. 
| mitted by Mr. Dudley M. Shively for 
| the plaintiff in error, and by Mr. Iden 
| S. Romig for the defendant in error. 


| chine, 


| is mixed, filed Dec. 14, 1927, 


The rejected claims are not | 





Shipping 


Calendar 
of the 


Court of Claims 


January 20, 1928. 


Call for January 23, 1928: 

No, F-88, Daily Pantograph Co, 

No. H-186, John M. Flynn. : 

No. H-201, Nitro Chemical Corporation. 
No. H-360, The Industrial Co., ete. 
No. H-512, Poconoco Pines Assembly 


No. F-117, James A, Kirk & Company. 

No. H-280, Rodman Chemical Co. 

No. H-182, John W. LeCrone, recr, 

No, E-496, Horace Overbey extr. 

No. H-410, Margaret W. Pearson et al. 

Call for January 24, 1928: 

No. E-201, New York Shipbuilding Co. 

No, D-1046, Burd High Compression Co. 

No, F-94, Chicago & Eastern Illinois Ry. 
Co. 

No, C-669, Frank D. Schroth recr. 

No, F-69, Emily S. Picher et al. 

No, E-115, California Wine Association 
of New York. 

No, C-922, Harry R. Carroll. 

No. C-925, Harry R. Carroll, trading as 
Carroll Electric Co. 

No. D-682, Julius J. Goetz. 

No. E-146, Biggam Trailer Corporation. 


Calendar 
of the 


Supreme Court 
of the 
United States 


January 20, 1928. 


The Supreme Court of the United 
States heard arguments in seven cakes 
on January 20. Eleven attorneys were 
admitted to practice. One case was sub- 
mitted on the printed briefs. The full 
Journal for January 20 
follows: 

Present: The Chief Justice, Mr. Justice @ 
Holmes, Mr. Justice Van Devanter, Mr. 


| Justice McReynolds, Mr. Justice Bran- 
| deis, Mr. Justice Sutherland, Mr. Justice 


Butler, Mr. Justice Sanford and Mr. 


| Justice Stone. 


Honour B. Gelson, of New York City; 
Clarence N. Davidson, of Helena,, Mont.; 


| Grace L. Wallace, of Little Rock, Ark.; 


Edward C. Zulley, of East St. Louis, Ill; 


| Louis Beasley, of East St. Louis, Ill; 
| Millward C. Taft, of Chelsea, Vt.;.A. 
| George Bonehard, of Milwaukee, Wis.; 
| Samuel Harber, of Union City, N. J.; 


Morris Spector, of Boston, Mass., were 


| admitted to practice. 


No. 208. Otis Sprout, plaintiff in er- 


Sub- 


No. 197. Interstate Busses Corpora- 


tion, appellant, v. William H. Blodgett, 
| Tax Commissioner, etc., et al. 


Argu- 
ment continued by Mr. Edward H. Kelly 
for the appellant. The Court declined 


| to hear further argument. 


No. 199. Julia. V. Miller et al plain- 


| tiffs in error, v. W. J. Schoene, State 


Entomologist. Argued by Mr. Randolph 
Harrison for the plaintiffs in error, and 
by Mr. F. S. Tavener for the defend- 
ant in error. 
No. 201. 


i Henry F. Long, Commis- 
sioner, etc., 


petitioner, v. George I. 


| Rockwood; and 


No. 202. Henry F. Long, Commis- 


| sioner of Corporations, etc., v. George I. 
| Rockwood. Argued by Mr. F. Delano Put- 


nam for the petitioner, and by Mr. Mer- 


| rill June for the respondent. 


No. 203. Joseph M. Davis & Southern 
Surety Co., plaintiff in error, v. Esther 
M. Jessup, Adm’x., etc. Argued by Mr. 


| Robert S. Neely for the plaintiffs in er- 
| ror. 
| error. 


No brief filed for the defendant in 


No. 207. Montana National Bank of 
Billings, plaintiff in error, v. Yellowstone 
County of the State of Montana, et al., 
etc. Argued by Mr. Horace S. Davis for 


the plaintiff in error, and by Mr. L. A. 
| Foot for the defendant in error. 


No. 206. State of Mississippi, for the 


| use of Stoke V. Robertson, plaintiff in 


error, v. W. J. Miller et al. Argued by 
Mr. Stokes V. Robertson for the plaintiff 


| in error, and submitted by Mr. Marion 


W. Reilly for the defendants in error. 
Adjourned until January 23 at 12 


| o’clock. 
of April 20, 1925, have been entefed for | 


Patent Suits Filed 


(Notices under sec. 4921, R. S., as amended 
Feb. 18, 1922.) 

H08668 (See 1299024). 

914687, F. Skelton, Handle for shovels 
and other tools, 1240503, Same, Reinforced 
D handle, appeal filed Nov. 28, 1927, 1st 
Cir.,: Doc. 2189, W. E. Skelton et al. v. 
Ames Shovel & Tool Co. 

1102982, 1483352, 1433354, A. S. Dwight, 
Apparatus for roasting and sintering ores, 
1254316, °1483351, 1433353, Same, Process. of 
treating ores, 1443349, Same Process of and 
apparatus for treating ores to sinter them, 
1433350, Same, Ore desulfurizing and sin- 
tering apparatus, 1528550, R. L. Lloyd, 
Method and apparatus for: treating ores, 
filed Dec. 20, 1927, D. C., N. D. Ohio (FE. 
Div.), Doc. 2460, Dwight & Lloyd Sinter- 
ing Co., Ine., v. Republic Iron & Steel Co. 
Same, filed Dec. 27, 1927, D. C., W. D. Pa. 
Doc. 1977, Dwight & Lloyd Sintering Co., 
Inc., v. Pittsburgh Crucible Steel Co. 

1115950, R. H. Marchant, Calculating ma- 
1364618, A. S. Dennis, Transfer 
mechanism for calculating machine, 
1640493, 1643710, C. M. Friden, Calculat- 
ing machine, filed Dec. 22, 1927, D. C., N. 
D. Calif. (San Francisco), Doc. 2001 
Marchant Calculating Machine Co. v. Mon- 
roe Calculating Machine Co. . 

1125476, G. Claude, System of illuminat- 
ing by luminescent tubes, 1191495, Same, 
Separating neon from gases with which. it 
D. Cy Mi De 
Calif. (San Francisco), Doc. E 1995, Elec- 
trical Products Corp. v. Neon Tube Mfg. 
Co., Inc., et al. 
fen en wien ree a ee - =a 
link, this is a mere reversal and we find 
nothing ‘patentable over the matter 
already allowed. : 

Applicant asks consideration of two 
additional claims numbered 11 and 12. 
These claims appear to be drawn to the 
form of the tool but they do not dis- 
tinguish from the tool of the reference 
and we decline to recommend their 
allowance. 

The other references cited do not add 
anything over the French patent. 

The decision of the Examiner 
affirmed, 


| Patent Attorney 


Who has specialized in radio and 
related arts (telephoto, television, re- 
mote control, etc.). Desires connec- 
tion with firm outside of New York 
City, Address Box P, The United 
States Daily. 


1s 
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Tue Uniten States Darr. 


| | States Rights 


- State Utilities Commissions Oppose 
Possible Curtailment of Powers 


Chairman of Association Says Inquiry Might 
Lead to Federal Regulation to Remedy 


Defects in 


Publication of the stenographic 
transcript of the proceedings at the 
hearings of the Senate Committee 
on Interstate Commerce on_ the 
Walsh resolution (S. Res. 83) for 
an inquiry into the financing of 
public utility mergers and sale of 
their securities was begun in the 
issue of January 18 and has con- 
tinued in successive issues since. 
The hearings started January 16. 

The present installment completes 

: the testimony of Henry R. Hayes, 
president of the Investment Bankers 

Association of America, and takes 

up that of Lewis E. Gettle, chair- 

man of the Railroad Commission of 

Wisconsin and chairman of the Na- 

tional Association of Railroad and 

Utilities Commissioners. 

The full text of the transcript 
continues: 

“Furthermore, for the convenience of 
those who may desire to make detailed 
studies of the credit of a holding com- 
pany and its subsidiary companies, there 
should be made readily accessible, 
through annual reports, statistical man- 

_, uals, and other media, the following in- 
formation: (a) The securities of the 
*“*gubsidiary companies owned by the hold- 
ing company and those owned by the 
“public; (b) Statements for each subsid- 
“tary company giving earnings, expenses, 
maintenance expenditures and reserves, 
fixed charges, dividends, assets, capital- 
,» ization and other liabilities.’ 


Fraudulent Securities 
> Evil Combatted 


“As to the various discussions of 
fraud prevention, it has long been a 
major activity of this Association to 

. combat the fraudulent securities evil. 
This activity is made nation wide 
through organizations within our local 
groups, through cooperation with pub- 

+ lie officials and support of protective bu- 
rYeaus, and by two departments main- 
tained at the Association’s office en- 
tirely for public educational work and 
protection. ' 

»..“In its educational work, the Asso- 
ciation itself is literally a great bureau 
of standards, to determine the soundest 

. principles in the constantly advancing 
work of creating and distributing se- 
curities. While this Association supports 
and urges the punishing and elimination 

_ of fraud, it believes that one of thé more 
potent forms of public protection is in 
affirmative information and to that end 
it has for years broadcast dependable 
information on financial matters. 

“As a result we bélieve the marked 

. financial illiteracy of the country is 

.-gradually decreasing, and to a greater 

extent than ever before the country is 

« becoming investment-minded. There is 

,an awakening realization of the differ- 
ence between and the function of ven- 
ture capital and investment capital, a 

: wholesome situation, for the fair, honest 
risk of a worthy enterprise should not 

_want a dollar in a country of progress, 

: else there be no progress. 

_, “But it should be the dollar that can 

-afford to be ventures; not the invest- 
ment dollar. 

“On this particular line of work the 
association strongly believes (in the sale 
of ‘securities) in the principles under 
which investment bankers operate in 

. New York and other States. In New 
York State the Martin Fraud Act was 

,,passed several years ago and is being 
administered wisely in so far as limited 
appropriations permit. That Act was 

_ designed essentially to prevent at its 

ainception any scheme to sell fraudulent 
and worthless securities. 

so» “In ‘connection with the enunciation of 

_ principles to its members along these 

ines reference is made to the resolu- 

-,tions passed by the board of governors 

- of this Association May, 1926, and sect 
forth in the Exhibit A attached hereto. 


“ Information Preferred 
To Federal Fraud Law 


_ “In connection with the study now be- 
ing made for the Federal Trade Com. 
mission this Association has had occa- 
sion to reconsider its views, heretofore 
held, as to the need of Federal regula- 
tion in the sale of securities. The views 
“of the Association are more fully set 
forth in a letter of November 30, 1927, 
from A. G. Davis, field secretary of the 
Association, to Francis Walker, chief 
-economist of the Federal Trade Commis- 
* sion, copy attached marked ‘Exhibit B,’ 
‘in which this Association still holds to 
“the opinion that ‘no additional Federal 
legislation is necessary or desirable and 
that complete and adequate enforcement 
of existing Federal laws will provide 
~ effective cooperation with the work be- 
ing performed by the States.’ 
~*! “This Association believes in the right 
of duly constituted public officials to pro- 
_tect the public against misrepresenta- 
tion. It is pointed out, however, be- 
, cause of the importance and value of 
- what I might trem to be ‘venture’ cap- 
ital, it is not wise to attempt to regulate 
directly or indirectly what kind of hon- 
est security anyone should offer: i. e., 
whether it should; be high-grade or spec- 
sulative. That, this Association does not 
: desire to do with respect to its members. 
' “Surely, therefore, I believe it would 
be, in the opinion of the Association, 
unwise regulation from the outside. Most 
eminently desirable for proper protection 
of investors is the release of adequate 
“ahd accurate information. Should this 
“inquiry make this need for more ade- 
quate information seem a still more im- 
portant factor, this Association is eager 
‘to receive all the facts therein and to 
offer its fullest cooperation. 


Uniform Laws 
Are Urged for States 


“It is obvious that due consideration 
‘must be given to fair valuation of the 
properties against which and for the fi- 
*hancing of which securities are issued. 
This is essential in any industry to pre- 
vent inflation and possible loss. It is 
\ especially appropriate in the public 
. utility industry, inasmuch as_ the 
‘return on investments therein is limited 
ito reasonable returns on fair values. If 
‘inthis suggested investigation the ques- 
ition of fair valuation is pursued, it will 
{be found a stupendous task, requiring 
‘large expenditures of public funds. The 
| past and present difficulties in the valua- 
‘tion of steam railroads indicates this. 
Investment bankers recognize and ap- 


Industry. 


preciate the sound, regulatory principles 
established by State commissions and 
that much time, effort and money would 
be saved in a study of any public utility 
property, especially as to valuations by 
taking these authoritive opinions and 
values of State commissions. 

“In reference to the public utility in- 
dustry the most desirable governmental 
and legislative aid has long been, we be- 
live, broader and more uniform regula- 
tory laws throughout the States, and 
covering rates, service and valuation. 
That you may have a more compre- 
hensive and detailed conception of this 
lack of and urgent necessity for uni- 
formity I attach herewith as Exhibit 
C a table showing the important powers 
exercised by the different State public 
utility commissions. This study is from 
a recent bulletin of this Association, and 
is @ revision of the table made about 
four years ago to aid in work for more 
uniform State laws. 


Any Investigation 
Involves Credit Question 


“Based on a study ‘made by the Busi- 
enss School Administration of Harvard 
University, it would seem that the inter- 
state traffic in the sale of kilowatt hours 
amounts to only 9.06 per cent of the total 
output in this country. The Association 
entertains the opinion now that there is 
i; no need of Federal regulations; that 
| adequate regulation can be obtained in 

other ways. 

“Until the scope of any investigation 
is outlined, it does not seem: possible for 
| this Asosciation to reach an opinion as to 

the extent to which it can offer its broad 

experience and service. Any investiga- 
tion of value would of necessity involve 
that delicate question of credit. 
Association feels very strongly that any 
study as to the need of the investigation 
and any investigation which might be in- 
stituted, should be solely on the basis 
of a fair, fact-finding character of the 
conditions as a whole in the industry and 
not confined to a limited section of the 
| public utility industry, or a few specific 
| cases. To facilitate the work of your 
committee, the Association assures you it 
will gladly assist, to the extent of its 
ability.” 
Mr. John E. Benton. The Chairman 
indicated on yesterday that he would like 
to have a representative of the State 
commissions ready to make any state- 
ment desired to be made, at 10 o’clock to- 
day. It was then suggested that a com- 
mittee of the National Association of 
Railroad and Utilities Commissioners 
meet on yesterday and take into consider- 
ation the suggestions to be made, and they 
have prepared a brief statement which 
Mr. Gettle, the Chairman of that Com- 
mittee, and who is Chairman of the Rail- 

road Commission of Wisconsin, will be 
| glad to present at this’ time. : 


Correspondence Presents 
Views of Investment Bankers 


Exhibit B is as follows: 6 
| Investment Bankers Association . of 
America. Chicago, Ill., November, 30, 
1927. 
Mr..Francis Walker, Chief Economist, 
| Federal Trade Commission, Washing- 
ton, D. C. 

Dear Sir: At the direction of. the 
‘Legislation Committee of the - Invest- 
ment. Bankers Association of America, 
I am writing this letter as a reply to 
your recent letters to Mr. Henry R. 
Hayes, as president, to Mr. Alden H. 
Little, as executive vice president, to 
the writer of this letter as field secre- 
tary, and to Mr. Paul V. Keyser as 
counsel of the Investment Bankers Asso- 
ciation of America, in the matter of se- 
curing information from the association 
with regard to the inquiry being made 
by the Federal Trade Commission as 

| to blue-sky legislation. 

i This association acknowledges, with 

| appreciation, the opportunity to present 
its views, and will be glad to render any 
possible assistance to your commission, 
and if desired, this association will re- 
quest its proper officers to discuss the 
subject by personal interviews with your 
commission. 

The theory and practice of blue-sky 
legislation (as distinguished from fraud 
laws with respect to securities) was cov- 
ered in a very complete way in the re- 
port of the securities law committee of 
this association, submitted at the annual 
meeting of the association held at St. 
Petersburg, Fla., in December, 1925, and 
for the general information of your com- 
mission on this subject, I take pleasure 
in transmitting herewith a copy of that 
report. 

In a general way, the laws enacted by 
the various States respecting sales of 
securities, have evolved into two prin- 
cipal types; one being what is generally 
referred to as the blue-sky and the other 
as the fraud type of statute. The blue- 
sky law has been adopted in those States 
which have preferred the policy of a su- 
pervision of securities transactions by 
requiring the registration or licensing of 
dealers and by requiring some form of 
approval of securities before the same 
may be offered for sale to the public. 

_ The fraud law 1s typified by the Mar- 
tin Act of New York and by the laws of 
Maryland and’ New Jersey. The latter 
type of law makes no attempt to directly 
regulate either the security itself or the 
person selling it, but instead, provides a 
summary method for investigating and 
enjoining transactions (in securities) of 
a fraudulent character. 


Fraud Legislation 
Regarded as Sound 


The committees of this association 
which have studied the question have 
agreed that the fraud type, of legisla- 


| tion is sound and in practice such laws 


have worked satisfactorily in New York 
and Maryland, where they have been in 
operation for a sufficient period of time 
to prove their efficiency. Nevertheless, 
these committees have recognized the 
fact that scurities commissioners of 
many States have been of the opinion 
that the fraud laws were not satisfac- 
tory in principle and would not prove 
effective in jurisdictions with large areas 
and scattered populations and that the 
expense of administration would make 
such laws less practicable. 

_ Appreciating the extent of such opin- 
ions, the legislation committee of this 
association endeavored to formulate a 
proposed legislative bill, which, if en- 
acted in any so-called blue-sky State, 
would give such State the opportunity to 


This | 
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fully investigate the securities of untried 
and unproven enterprises before allow- 
ing them to be sold, for the most part to 
investors of limited experience, while at 
the same time permitting securities of 
established enterprises to be sold with as 
little burden as possible. 

The draft bill has now been success- 
fully adopted, without substantial change, 
by five States, viz: Indiana, Utah, West 
Virginia, Kentucky, and North Carolina. 
Like laws, in principle, also have been 
adopted in the States of Minnesota and 
South Dakota. 

In the opinion of the legislation com- 
mittee of the Investment Bankers Asso- 
ciation of America this draft bill repre- 
sents the best law evolved down to the 
present time of blue-sky type requiring 
the qualification of securities, and is, in 
the opinion of the Committee, both an 
effective and workable form of law for 
States that wish to maintain such a 
supervision of securities transactions. 


Legislation by States 
Potentially Adequate 


In States, however, that have adopted 
the fraud type of law, this association 
does not advocate the use of such draft 
bill, but prefers to see the fraud acts con- 
tinued, believing that experience.in the 


States that have used fraud laws has | 


shown that they are an effective method 
of protection. The selection of the par- 
ticular form of law best adapted to the 
needs of a particular State, requires a 
due regard for local conditions. 

For your information, I am herewith 
presenting a copy of such draft bill, and 
also a copy of the New York Martin 
Fraud Act. 

This association does not share the 
opinion which it would seem is held by 
the Federal Trade Commission, as in- 
dicated in the resolution of the com- 
mission providing for this inquiry, that 
State legislation cannot be made ade- 
quate and effective. Upon the contrary, 
it is the opinion of the committees of 
this association which have studied the 
question that it has been shown that 
State legislation can be made both prac- 
tical and effectice, and it is also the opin- 
ion of the Legislation Committee of this 
association, after long and careful study. 





of the whole subject, that some form of | 
securities legislation, either in the form | 


of the fraud type in States preferring } 


that form of statute, or in the form of 
the blue-sky laws in States preferring 
that form of law, or variations of these 
laws as may be developed by experience, 


| will be maintained in force as a perma- 


| 


| 
| 
| 


nent policy of State legislation for the 
protection of investors. 


In view of the dual system of State 
and Federal Government in this coun- | 


try and in view of the fact that no Fed- 
eral law can successfully cover the en- 
tire field now covered by the various 
State laws, and in view of the fact that 
there will always remain a need for the 
State laws, it is the opinion of the legis- 
lation committee of this association that 


the more effective method for preventing | 


fraud in securities transactions without 
at the same time subjecting honest busi- 
ness to additional unjustified burdens, 
will be to have the States continue to 
function with reference to this matter, 
and that it would be wholly impracticable 
to centralize in a Federal bureau at 
Washington complete authority over se- 
curities transactions everywhere in the 
United States. 


It is also the belief of the legislation 
committee that no additional Federal 
legislation is necessary or desirable and 
that complete and adequate. enforcement 
of existing Federal laws will provide -ef- 
fective cooperation with the work bein 
performed by the States. 


State Authorities 
Generally Capable 


In conclusion, may I point out that it 
is exceedingly difficult to give edaquate 
and. correct presentation, by letter, of 
the. blue-sky situation. The States se- 
curities commissioners, both those en- 
dorsing the fraud type of act as well as 
those administrating the blue-sky type 
of laws, have been, with rare exceptions, 
capable, conscientious, ‘hard-working of- 
ffcials. 

They perform a valuable service in 
protecting the public and in furthering 
opportunity for a broader and more 
practical application of thrift through 
the public’s investment in sound securi- 
ties of honest enterprises offered by 
trustworthy investment bankers, and for 
this reason deserve the commendation 
and support of the whole country. The 
only substantial difficulties are .that in 
the zeal to protect the public from fraud 
and deception, honest business has been 
in-the past and still in some instances 
burdened unnecessarily and too heavily. 

These difficulties, however, are ques- 
tions on which much constructive prog- 
ress has been made through the coop- 
eration of this association and the se- 
curities commissioners of the various 
States, resulting in a better understand- 
ing of the problems confronting the in- 
vestment banker and the problems con- 
fronting the securities commissioners, 
and, we believe, are such as in due time 
will largely disappear. 

Yours very truly, Arthur G. 
field secretary.” 


Mr. Gettle Cives Views 
Of Utilities Commissions 


Mr. Gettle. Mr. Chairman and gentle- 
men of the committee, my name is Lewis 
E. Gettle. I am the chairman of the 
Wisconsin Railroad Commission, and also 
chairman of the special committee ap- 
pointed by President Wells of the Na- 
tional Association of Railroad and Utili- 
ties Commisioners, composed of the 
members who have signed the report 
which I will submit. With the exception 
of Mr. Hugh White, the Alabama Com- 
missioner, and Mr. Frank Milholland, of 
North Dakota, and James A. Perry, of 
Georgia, who are unable to be present 
at the deliberations, they were all present 
and have prepared this report: 

“The Special Committee representing 
the National Association of Railroad and 
Utilities Commissioners declare them- 


Davis, 


| selves in favor of placing at the disposal 


| 


| 


of any duly authorized agency of the 
Senate or Congress any relevant informa- 
tion concerning public utility regulation 
within the possession of the several 
State commissions. They thoroughly be- 
lieve that all facts in connection with 
utility operation and regulation should at 
all times be open to the public and its 
representatives. 

“On behalf of such commissions they 
challenge the statement made by Senator 
Walsh at the hearing yesterday in which 
he made suggestions regarding the 
proper functioning of State commissions, 
at the same time disclaiming knowledge 
of any facts justifying belief. They be- 
lieve that any investigation fairly con- 
ducted can not fail to justify the work 
that has been done by the State commis- 
sions, and vindicate the principle of 
State regulation. 

“The Commissions declare themselves 
opposed to invasion by the Federel Gov- 
crnment in any manner of the rights of 





| 
| 





your organization? 
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1928 


Holding Companies 


the sovereign States in the control and 
regulation of public utilities, 

“Therefore, these commissions are op- 
posed to any action of Congress that 
might result in an invasion of State 
rights or the substitution of national for 
State utility control. 

“(Signed) Lewis E. Getttle, Chair- 
man, Railroad Commission of Wisconsin, 
Chairman; William A. Prendergast, 
Chairman, Public Service of Commissioh 
of New York; W. D. B. Ainey, Chairman, 
Public Service Commission of Pennsyl- 
vania; Charles E. Gurney, Chairman, 
Public Utilities Commission of Maine; 
Amos A. Betts, Arizona Corporation 
Commission; H. H. Corey, Public Service | 
Commission of Oregon.” 


Curtailment of Powers 
Of States Opposed 


The Chairman: Is that a statement of 


Mr. Gettle: It is. This organization 
has been functioning for something like 
20 years, and it is composed of a total | 
membership, including | engineers — and 
statisticians, of every State commission 
in the country. 

The Chairman: 
have commissions? 

Mr. Gettle: All the States have rail- 
road commissions except one, and I think 
that is Delaware. 

The Chairman: How many States have 
public utilities commissions? 

Mr. Gettle: I can not give you the 
exact number of States, but all those 
whose membership is represented on this 
committee have State utilities commis- 
sions, with laws very closely resembling 
one another. For instance, New York, 
Pennsylvania, Massachusetts, Oregon, 
Nevada, New Mexico and so on, and 
there are some States that do not have | 
utilities commissions, for instance, the 
State of Iowa. Others have limited 
jurisdiction, such as Minnesota, over 
street railways but not over gas .and 
electric companies. 

| 
| 
| 
| 


How many States 





Some Railway Commissions 
Have General Jurisdiction 


Senator Bruce: Is it not a fact that 
some of these commissions are known 
as railroad commissions but have gen- 
eral public utilities jurisdiction? 

Mr. Gettle: Yes; and that is true of 
Wisconsin. We administer the Division | 
of Blue Sky Laws, and water powers 
and all utilities, including omnibuses, 
and all sorts of utilities in the State of 
Wisconsin, although the name does not 
disclose the real functions to be admin- 
istered. , 

Senator Wagner. New York has 
abandoned the name “Railroad Commis- | 
sion” long ago. It is a public service 
commission. 

Senator Sackett. Are your State com- 
missions opposed to a Federal investiga- 
tion of this matter? 

Mr. Gettle. Oh! They are not opposed | 
to a Federal investigation of those things 
included in this resolution which involve 
interstate commerce and interstate trans- 
actions. But they are opposed to an in- | 
vestigation so far as it points to an in- 
vasion of the State’s functions and rights. 
To illustrate that, if I may, I might 
say that a few years ago Congress au- 
thorized the regulation of telephone util- 
ities by the Interstate Commerce Com- 
mission. That authorization has been on | 
the statute books for many years. 

In 1920 there was a special authoriza- 
tion granted to investigate - depreciation 
accounts and reserves of telephone com- | 
panies. Seven years have gone by since 
then, and the Interstate Commerce Com- 
mission had a nation-wide investigation 
on that: subject, and they recently have | 
submitted a tentative report which, if 
carried into effect, would undermine and 
sweep away all. the work that we have | 
done in the State of Wisconsin for 20 
years: satisfactorily to the utilities and 
to the peple in providing a sinking fund 
method of depreciation and of telephone 
reserves. 


Plan Would Disarrange 
System of Regulation 


The recommendation in the tentative | 
report is that that be displaced by 
straight line depreciation of about 7 per | 
cent, applicable to about 10 per cent in 
scope of the companies in the State of 
Wisconsin, and would usurp and disar- 
range the whole system of regulation | 
within the State. I merely cite that as 
illustrative of the severeness and dan- | 
ger of the invasion of State control and 
regulation. 

Senator Sackett. You spoke of their 
not being interstate matters. Do you 
consider in that that the ownership by 
holding companies of securities of va- | 
rious local companies would come within 
your definition? I do not mean legally | 
but I mean would it come within your | 
idea that they would be interstate com- 
panies then or not. 

Mr. Gettle. I do not think they would. | 
That is, the mere existence of a holding | 
company, which would not hold proper- | 
ties in two or more States, would cer- 
tainly be wholly within the. control of 
the Wisconsin Commission, or the New 
York Commission, or the Pennsylvania 
Commission, and many other commis- 
sions. 

So far as we are concerned in Wis- 
consin, utilities securities that are of- 
fered to the public must either pass the 
scrutiny of the State commission under 
the stock and bond law, or if the securi- | 
ties are those of holding companies in- | 
volving properties located in States in | 
which there is no security regulation, | 
they must run the gamut of our secrui- | 
ties law, the so-called Blue Sky law; | 
and in the one or the other functions | 

| 
} 
| 
| 
! 
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| 





of our commission we have absolute su- 
pervision over and control of any public 
utilities securities not listed on the 
stock exchange and that are offered to 
the people of our State. 

Senator Hawes. What percentage in 
your judgment of the utility business 
is interstate and what percentage in- 
trastate ? 


Wisconsin Has 
Two Interstate Points 


_ Mr. Gettle. In Wisconsin 99 per cent 
is intrastate and 1 per cent is interstate. 
We have only two points that are con- 
sidered interstate: There is some current 
passing from one dam in Wisconsin to 
the Twin Cities. In the southwestern 
part of the State there is a power plant, 
at Galena, Illinois, which transmits 
some power to the lead mines in south- 
western Wisconsin. But that only con- 
stitutes about 1 per cent. There are other 
States, however, in which the percentage 
is higher. 

Senator Hawes. Have you any knowl- 
edge of the general national situation? 

Mr. Gettle. Yes; I have. Nine per cent | 
of the total production and transmission 
of electrical energy is interstate and 
91 per cent and a fraction is intrastate 

Senator Hawes. What percentage of 
the railroads is interstate and what in- 


' trastate? 


| of division of opinion as to when a rail- 


Mr. Gettle. Well, that is very difficult | 
to answer. There has been a good deal 


| erties. 


road is interstate and when it is intra- 
state, and it would be a difficlut thing 
for me to venture an opinion on that 
point because it involves a legal con- 
struction applicable to very many 
diverse situations. 

Senator Bruce. Is it not true also that 
even where gas is brought from one 
State into another, that by virtue of the 
fact it becomes impounded or stored in 
the other State it becomes subject to 
State jurisdiction? 

Mr. Gettle. Oh, yes. Immediately upon 
distribution to customers the distribu- 
tion rate is fixed by State commissioys 
under the law. 

Senator Bruce. it 


Even though 


; emanates from another State, yet after 
| it becomes stored or impounded it be- 


comes subject to the jurisdiction of the 
State where stored or impounded? 

Mr. Gettle. That is the law. 

Senator Bruce. And has been so held 


by the Supreme Court of the United | 


States. 
Mr. Gettle. Yes, sir. 
Senator Bruce. I know 
I argued the case. 
Mr. Gettle. Yes, sir. 


that, because 


Explanation Made 


| Of Interstate Utilities 


Senator Hawes. The reason I asked 
that question a moment ago was this: 
My understanding is that 15 per cent of 
the railroad business is intrastate and 
85 per cent is interstate. 
that approximately 9 per cent only of 
utilities is interstate. 

Mr. Gettle. That is right. 

Senator Hawes. And 91 per cent is 
intrastate. 

Mr. Gettle. Yes, sir. The figures show 
that very clearly, and they will be sub- 
mitted to your committee for its infor- 
mation I think. 

The Chairman. Explain what you 
mean by interstate in that connection. 

Mr. Gettle: I mean the movement 
primarily of power or utilities commod- 
ities from one State to another. 

The Chairman: That is, manufac- 
tured in one State and transmitted to 
another State for use? 

Mr. Gettle: Yes; for use in another 
State. 

The Chairman: And the ownership of 
stocks or bonds in such utilities has no 
relation whatever as to whether they 
are interstate or intrastate? 


Rates Not Based 


On Amount of Bonds 
Mr. Gettle: No. In fact, gentlemen 


| of the committee, the ownership of stocks 
| and bonds of any public utilities, and 


even the amount of them, has no rela- 


tion whatever to the rates fixed by the | 
| Commission. 


It is on the value of the 
property irrespective of the outstanding 
securities. I think that is the policy 
universally followed by the State com- 
missions. 

Senator Hawes: Do you know of any 
State in the Union which does not pro- 
hibit corporation contributions for cam- 
paign purposes? 

Mr. Gettle: 
directly. 
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Securities 


Cooperation Offered to Senate 
In Conducting Its Investigation 


Suggestion Made That Activities Be Restrict- 
ed to Fact-Finding With View to Improv- 
ing Regulation of Companies by States. 


Mr. Gettle. There are very few. I 
cannot give you the number, but prob- 
ably 10 or 12 States. 

Senator Black. Here are all of them | 
in this exhibit that Mr. Hayes put in. 
He has the entire statistics in his state- 
ment, 

Mr. Gettle. Many States I might say 


| do not have adequate regulation of the 


issuance of utilities securties. Now, if 
it is of any interest to you gentlemen I 
might say that I have been the chairman 
of the committee of our national asso- 


| ciation some five or six years, in which 
| this question has been discussed and by 


| ports in part adopted and in part re- 


Now, you say | 





I do not know of any | 
If I were to venture an opinion 


on that point I would be speaking of a | 


matter of which I have no _ accurate 
knowledge. But I will say this: That 
in the discussion by the members of my 
committee, whom I am representing here 
this morning, and _ representing the 
States from Oregon to Maine and from 
the extreme north to the extreme south, 
I say, in discussing that proposition, 
none of them felt that contributions 
could be lawfully made for political pur- 
poses in those States. That is not say- 
ing that contributions may not have been 
made, but of what we do not know, but 
in saying that it is our belief they can 


not be lawfully made in that sense are ! 


prohibited. 

Senator Bruce: Of public utilities cor- 
porations, you are now speaking? 

Mr. Gettle: Yes, sir. 

Senator Wheeler: Mr. Insull operates 


' in Wisconsin, does he not? 


Mr. Gettle: He does. 

Senator Wheeler: 
power companies does he control in Wis- 
consin ? 

Mr. Gettle: 
the exact number but it is a very large 


jected. But it has been an important 
subject, and there is very serious con- 
sideration being given now to the desir- 
ability of the adoption of uniform laws 
on the question of the issuance of se- 
curities. I think that will come even- 
tually. 

The State of Iowa has no commission, 
but bills on that subject have been nar- 
rowly defeated twice, by only two or 
three votes, and I am sure that at the 
next session of the legislature a very 
serious attempt will be made to enact 
some such law. 

You asked me the question, Senator 
Hawes, whether there was a field for 
an investigation by this Committee. I 
think there is. I think if this resolution 
was somewhat narrowed in its scope, to 


j 
| 
which reports have been made,—and re- 


| inelude holding companies, holding prop- 


erties, especially in States that have 
no regulation for security or rate reg- 
ulation of their own, that a job of that 
sort might well be undertaken. 

But to reiterate the points we have 
made here, I will say that by reason 
of our experience with this telephone 


| depreciation, and with our experience 


in the matter of the Esch-Cummins law, 


} and some other experiences along that 


line, we are exceedingly apprehensive 
widespread something, it means nothing 
kind, in order to justify it, ultimately 
Congress might still further usurp what 
we think should be State jurisdiction. 

Senator Smith. Under the Esch-Cum- 
mins law so far as your power over 
railroads is concerned, it is about nil 
now, is it not? 

Mr. Gettle. Pretty nearly so. There 
are a few slight reservations made in 
regard to 

Senator Smith (continuing). You can 
keep your name at least? 

Mr. Gettle. Yes. But I will say that 
we cooperate with the Interstate Com- 
merce Commission in a lot of things. 
But we cooperate by sitting down and 
listening to them and they do as they 
like when they get through. 

Senator Mayfield. You do the pawing 
and they do the eating? 


Courteous Treatment 


Accorded by I; C. C. 


Mr. Gettle. Yes. But we have been 
well treated by the Interstate Commerce 
Commission, very courteously treated, 
and we have some moiety of control over 
spur tracks and side tracks. 

Senator Smith. Provided the spur is 
not too long? 

Mr. Gettle. Yes; if a little over three 


| miles in length we are out of it. 


The Chairman. Any other questions? 
Senator Walsh of Montana. I should 


| like to ask a few questions, Mr. Chair- 
| man. 


And how many | 


Well, I can not give you | 


number of properties, or very large prop- | 


value of which would reach close to $12,- 


They are properties I assume the | 


000,000 to $15,000,000, and perhaps even | 
in excess of that, because he has been | 


acquiring a $15,000,000 property just re- 
cently. So it may involve some $30,000,- 
000 or $40,000,000 now. 

Senator Wheeler. What do the power 
companies pay to the State of Wisconsin 
for the water or power sites that they 
get the use of? 


License Fees 
Not Charged for Sites 


Senator Wheeler. Yes. 


The Chairman. 
go right ahead. 

Senator Walsh of Montana. I did not 
get the name of your commission. 

Mr. Gettle. My name is Gettle. 

Senator Walsh of Montana. And you 
are the Chairman of the Wisconsin Rail- 
road Commission ? 

Mr. Gettle. Yes, Senator Walsh. 

Senator Walsh of Montana. How long 


Very well. You may 


| have you served in that capacity? 


Mr. Gettle. Six years. 

Senator Walsh of Montana. By whom 
were you appointed, or are you elected? 

Mr. Gettle. I was appointed by John 


| J. Blaine, now a member of the Senate, 
! and was reappointed by the present 
| Governor. 


Senator Walsh of Montana. Were you 


| present on yesterday morning when I 
Mr. Gettle. They pay in the way of | 
license fees or otherwise, do you mean? 


Mr. Gettle. They pay nothing. Grants | 
are made under the water power law | 


quite similar in many respects to the 
Federal Power Act, and include a pro- 
vision for recapture at the price fixed by 
the commission at the time of the de- 
velopment of the power, after thirty 


years’ use by a public utility or a pri- | 


vate owner either. In that there is no 
franchise value recognized. When a 
power company makes application to the 
Wisconsin commission for authority to 
build a dam, or a permit to build a 
dam, it is compelled to sign a waiver 
of any claims in the future for fray- 
chise value or any other value, except 
stich as may be fixed by the Wisconsin 
commission, and that value excludes 


technically known, too, as raw water 
power value. And that principle has 
just been decided by the United States 
Supreme Court as being tenable, and 
the United States Supreme Court sus- 
tained the Wisconsin Supreme Court in 
that finding. 

I might add that our commission de- 
cided the case originally on that princi- 
ple, and that we were sustained by the 
Circuit Court of Appeals, and that the 
power companies appealed and we were 
sustained by our own Supreme Court 
by an equaliy divided court, and then 
we were sustained unanimously by the 
United States Supreme Court. Our 


commission really made the fight, and | 


laid down the principle on which tre- 
mendous savings in future rates predi- 
cated upon water power values will be 
effected. 

Senator Hawes. Can you conceive any 
information that a special committee 
of the Senate could secure regarding 
the situation in Wisconsin that is not 


now in the possession of your commis- | 
; sion? 


Mr. Gettle. No, not in Wisconsin. I 
might qualify that by saying that that 
answer would not be applicable to some 
neighboring States, such as Iowa, where 
they have no regulation at all. But that 





is unfortunate, and it has been suggested | 


here 


Senator Hawes (interposing). 


Iowa? 


| thing that we could meet. 
How | 
| many States are in the same situation as | 


4 


made my statement? 

Mr. Gettle. I was. 

Senator Walsh of Montana. Did you 
understand me to say that these State 
commissions were not functioning 
properly? 

Mr. Gettle. I understood you to say, | 
Senator Walsh, that from certain un- 
disclosed information that you had in 
your possession, the evidence was that 
they were not properly functioning, and 
not functioning with sufficient scope as 
to not warrant the investigation you 
propose. 

Senator Walsh of Montana. I think 
you must have misunderstood me. I 
think the record will disclose that I said 
there is a widespread belief that that is | 
the case, but thac I myself would not 
undertake to assert whether that was 


i | true or otherwise. 
what is popularly known, and perhaps | 


Mr. Gettle. And that is what we state | 
in our resolution. 

Senator Walsh. But that is not what 
you stated here. 

Mr. Gettle. Yes, I think so. 

Senator Walsh of Montana. Will you 
please read it again? 


Statement of Senator 
At Hearing Challenged 


Mr. Gettle. We say here: 

“On behalf of such commissions they 
challenge the statement made by Sen- 
ator Walsh at the hearing yesterday in 
which he made suggestions regarding the 
proper functioning of State commissions, 
at the same time disclaiming knowledge 
of any facts justifying belief.” 

I will say, Senator Walsh, that our 
committee, including such men as Judge 
Prendergast, the chairman of the Pub- 
lic Service Commission of New York, and 
Judge Ainey, the chairman of the Pub- 


lic Service Commission of Pennsylvania, 


who is present here, and others, consid- 
ered that statement actually with appre- 
hension. We would have been better sat- | 
sfied, of course, if we had—or, of course 


| : : 
when you say there is a widespread con- 


viction, or a widespread rumor, or a 
widespread something, it means nothing 
tous. If we could have a bill of particu- 
lars we would be presented with some- 
We cannot 
meet any such think as “widespread 
rumor.” | 
Senator Walsh of Montana. Are we to | 


understand that you object to any: in- 
quiry as to whether any State commis- 
sions do function properly or not? 

Mr. Gettle. We object to it on the 
ground of jurisdiction. We think that 
Congress has no right or power Consti- 
tutionally to investigate the functions 
of State commissions, and have so 
stated in our resolution. ; 


_ Senator Walsh of Montana, And that 
is the only ground of objection that you 
have? 

Mr. Gettle. Yes, sir; that is the only 
ground. 


Senator Walsh of Montana. Outside : 
of that you would not have any objec. 
tion? 

Mr. Gettle. None whatever. We would 
welcome it. 

Senator Bruce. Your commission was 
the first one of all of them, was it not? 

Mr. Gettle. I think the New York 
commission antedates us a little bit. 

Senator Bruce. But they had only 
partial jurisdiction then? 

Mr. Gettle. Yes, sir. 

Senator Wagner. When was your com- 
mission first established? 

Mr. Gettle. In 1907. 

Senator Wagner. So was ours estab- 
lished in 1907. 

Mr. Gettle. In New York State? 

Senator Wagner. Yes. 

Mr. Gettle. Well, I think we were con- 
stituted pretty nearly at the same time. 
I think you antedate us a little bit. But 
since the institution of our commission 
there has been no vital part of the law 
changed, and’the movement has been in 
the direction of strengthening it, espe- 
cially in respect of securities regula- 
tion. We adopted an exceedingly impor- 
tant amendment this year covering the 
regulation of the securities of public 
utilities corporations. 

Now, Mr. Chairman, there is one phase 
of this matter that I think is worth 
while if you want to take the time to con- 
sider it? 

State Commissions 
Sit Jointly on Questions 

The Chairman. Go right on with it. 

Mr. Gettle. We have had some inter« 
state matters to take care of, involving, 
cooporation with the Illinois commision. 
I stated that some power generated in 
Galena, Illinios, is distributed in Wis- 
consin. Rates on both sides of the State 
jine were at one time involved. We ap< : 
proached each other on the matter. Mlli- , 
nois commission and our commission sat 
together. Of course the proceedings was 
perhaps wholly extra-legal, but we did { 
sit together, and our engineers and our | 
statisticians worked jointly in that case, | 
And we later entered simultaneous orders, ; 
the Illinois commission’s order ae 
to the Illinois side of the State line, and 
the Wisconsin commission’s order aps 
plicable to the Wisconsin side of tha 
State line. ck 

We have done the same thing in rail | 
road matters with the Michigan commis~ | 
sion. Iowa has no commission, and there | 
are certain matters of an interstate ' 
character, such as telephone rates, which | 
we would have been very glad to take ; 
up with an Iowa commission and which I 
think we could successfully have done, 
as we did with commissions representing | 
other contiguous States. 7 aia 

We have done the same thing with 
Minnesota. So that while I do not think 
Wisconsin’s position is typical, is not 
like Missouri, and Iowa, with respect 
to Keokuk dam, that is an interstate 
problem that may be worth investigating 
and regulating, but I am not sure. But 
so far as our State is concerned, I would 
like to make another statement about 
this cooperation business: I will call on 
Judge Ainey, if I may, to make a state- 
ment, because ‘he is more cognizant of 
the facts than I am with reference to 
the cooperative actions of commissions 
from contiguous States, like the im- 
portant States of New York, Pennsyl- 
vania, New Jersey and Delaware. 

Senator Walsh of Montana. Can you 
tell us how many of these State com- 
missions are authorized to regulate rates 
charged by public utilites? 

Mr. Gettle. Well, now, Senator Walsh, 
I ought to know but I do not know it 
well enough to give it to you offhand. 
But I know that New York, Pennsyl- 
vania, Nevada, Nebraska, Kansas, and 
I could name a great majority of them 
offhand perhaps. 

Mr. Gettle. Where they have utility 
jurisdiction, yes. 

Senator Walsh of Montana. That is 
what I am speaking of, where they have 
a commission authorized to regulate 
public utilities at all. 

Mr. Gettle. Yes, sir. 

Senator Walsh of Montana. The com- 
mission in such eases is ordinarily, if 
not universally, authorized to fix rates, 

Mr. Gettle. Yes, I think so, 

Senator Walsh of Montana. Next, can 
you tell us how many of them are 
authorized ‘to approve or disapprove pur- 
chases of electric light plants? 

Mr. Gettle. I think only three or four 
of them. 

Senator Walsh of Montana, Can you 
tell us how many of them are authorized 
to pass upon securities issued by public 
utilities corporations or holding com- 
panies? 

Mr. Gettle. I cannot tell you affhand, 
how many, Senator Walsh. I know the 
facts as to character of control author- 
ized is so and so in the various States, 
and there is not very much uniformity 
about it. But Pennsylvania does, and 
New York does, and Massachusetts does, 
and I think practically all of the New 
England States do; and Nebraska does 
in a limited way, and Kansas does in a 
limited way, and— 

Senator Walsh of Montana. Are the 
securities in all these great holding com- 
panies sold to any extent in Wisconsin? 

Mr. Gettle. Yes, sir; very widely. 

Senator Walsh of Montana. What con- 
trol have you over the sale of such se- 
curities ? 

Mr. Gettte. If the securities are pred- 
icated upon Wisconsin property— 

Senator Walsh of Montana (interpos- 
ing). Oh, no. I do not care about that. 
If you can, please give me some esti- 
mates. For instance, take the securities 
of the Western Utilities Company, with 
headquarters in Chicago, you know 
about that? . 

Mr. Gettle. Yes. j 

Senator Walsh of Montana. What con- 


[Continued on Page 11, Column 6.] 





TODAYS Qf 


Penner 
moex 


Taxation 


Taxpayer May Exclude Property Intended | 
For Sale Outside His Principal Voeation| 


Petitioner Purchased 
Bonds for Speculation 


Board of Appeals Upholds 
Exception of Securities 
from List of Assets. 


IGNAZ SCHWINN, PETITIONER, V. COM- 
MISSIONER OF INTERNAL REVENUE. 
Boarp or Tax APPEALS, No. 8441. — 
The petitioner speculated in stocks in 

addition to the maintenance of interests 

in several other commercial lines. The 
question whether certain stock which 
he held and sold at a loss was held pri- 
marily for the sale in the course of his 
trade or business and thus did not con- 
stitute capital assets was determined 
in the affirmative since it is unnecessary, 
under the language of the Revenue Act 
of 1924, that the activities in question 
form the taxpayer’s principal trade or 


| 
| 
| 
| 


siness before he can take advantage | oe 
of th | Securities Bought 


| For Speculation Purposes 


ovision of Section 208 (a) (8) 

Gaatan aobnetion in full for losses other 
than in capital assets. 

John E. Hughes, esq, for 
tioner. 

J. W. Fisher, esq., 
athe full text of the finding of facts 
and opinion follows: 


Bicycle Business ‘ 
Showed Decreased Volume 


‘indings of fact: Ignaz Schwinn 1s a 
ent the State of Mlinois, me 
at 2128 Humbolt Boulevard, Chicago, I 
Mr. Schwinn immigrated to the fat 
States in April, 1891. He haa previous y 
been in the bicycle business. In 1892 and 
1893 he worked as a bicycle mechanic 
for a firm called Moffett Cycle Company, 
the name of which was later changed to 
Fowler Cycle Company. In the — 
part of 1893 or the first part of 18% 4, 
he started in business for himself, mak- 
ing bicycles, as a one-third owner of the 
capital stock of a corporation called the 
International Manufacturing Company. 
In the middle of 1895 he sold out his in- 
terest in that concern. The Arnold 
Schwinn & Company was organized by 
him in 1895. Its business was and is 
the manufacturing of bicycles. For 
time he was secretary, vice president, 
and treasurer of that company. In 1906 
or 1907 he bought out the other interest 


the peti- 


for the Commis- 


1924, inclusive, one-third of his _busi- 
ness time was devoted to the affairs of 
the Excelsior and Schwinn companies, 
and the other two-thirds of his business 
time was devoted to studying the mar- 
ket to see where he could make money 
and to the buying and selling of stocks, 
bonds, wheat, cotton and other com- 
modities. In those activities is where 
the petitioner makes the most money. 
He had no separate office for this pur- 
pose. He transacted this business mostly 
at his home and also in his private office 
at the Excelsior Company and at his 
broker’s office. In 1924 and prior to 
June of that year, Schwinn was around 
his stockbroker’s office sometimes daily, 
sometimes not for three or four days, 
depending mostly upon the market and 
also upon his state of mind. He bought 
and sold almost entirely on speculation 
and for no one but himself. From 1919 
to 1924, inclusive, Schwinn was en- 
gaged in the business of speculating in 
stocks, bonds, grains and other com- 
modities. 


In December, 1919, the petitioner pur- | 


chased 2,300 shares of the common 
stock of the Anaconda Copper Company 
at a cost of $141,982.50. He sold said 
shares of stock in June, 1924, for $68,- 
510.50. One Albert Stein, a stockbroker 
with William H. Colvin & Co., executed 


| the order for Schwinn for the purchase 


i the 


of this stock. Schwinn gave the order 
on Stein’s advice. 
stock were never registered 
to him. 
for speculation purposes and was held 
in New York City. Stein has been a 
stockbroker for about 35 years and has 
been an advisor to Schwinn with regard 
to purchases of investments and specu- 
lations for the last 15 or 16 years. 


Schwinn bought some bonds for invest- | 


ment but most of the securities he 
bought were for speculation purposes. 
On March 30, 1921, the account of 


Ignaz Schwinn with Wm. H. Colvin & | 
Co. was transferred to Lamson Bros. & | 


99 


Company. The 


! copper stock were part of his marginal 


a | 


in the company and since that time has | 


been and still is its president. ; 
In 1911 Schwinn bought the Excelsior 
Supply Company from a creditor’s com- 
mittee and in the latter part of that year 
incorporated the Excelsior Motor Man- 
ufacturing & Supply Company. He has 
been the president of that company since 
its inception. 7 
Each of said companies has continued 
in existence and in 1919 Schwinn was a 
one-fifth stockholder in each. The re- 
maining four-fifths of the stock of each 
company was in 1919, and is now, held 


| pany $133,643.52. 


by the members of his family; namely, | 


his wife, son and two daughters. The 
Excelsior Company and the Arnold 
Schwinn Company are organized con- 
cerns having their sales managers, trav- 
eling salesmen and purchasing agents, 
with their assistants. Schwinn’s son was 
vice president and production manager 
of the Excelsior Company in 1917. From 
1919 to 1924 inclusive, the entire man- 


agement of the two companies devolved | 


upon Schwinn and his son. The Excelsior 
Company has had losses from 1920 to 
1925. The Arnold Schwinn & Company 
during the same period came out even 
some of the years and suffered losses the 
other years. The bicycle and motor- 
cycle businesses of both companies have 
beén diminishing since 1919. 


Forced to Seek 
Other Sources of Income 


Beginning with the early part of 1919, | 


Schwinn was forced to put his time into 
something else to make money. Since 
the latter part of 1919 he has devoted 


the largest part of his time to stock | 


and bond transactions. From 1919 to 








Suit for Tax Ueland 
On Dividends Argued 


| within the meaning of section 208 of the | 


Duty of Prohibition 


petitioner’s income tax liability for the , 


Covernment Says Distribution 


Date Is Time of Payment 
A suit for refund of income taxes in- 
volving the application of the provision 


of the Revenue Act of 1916 that divi- | 


dends were to be taxed to the distributee 


' commodities. 
Revenue Act of 1924 provides in full as | 


at the rates in effect for the years in | 


whcih the profits were accumulated by 
the corporation, was argued before the 
Supreme Court of the United States on 
January 17 and 18. 


The case is that of Fred M. Kirby, | 


Petitioner, v. The United States, No. 

184, on writ of certiorari to the Court 
of Claims. 

The Government states in its brief 

' that because of the decision in Mason v. 

+ Routzahn, handed down November 21, 

1927, holding that distributions are 


| close of the taxable year, or property | 
held by the taxpayer primarily for sale 


made when the dividends are paid, the | 


only question left is whether the find- 

ings affirmatively show that no profits 

‘ had been earned by the corporation for 

the year 1917 prior to the dates when 
the dividends were paid. 

The petitioner contends that pro rata 

‘ apportionment of entire 1917 earnings 


account considered as collateral at the 
time they were taken over by Lamson 


Bros. & Company from Wm. H. Colvin | 


& Co. To pay in full for all these se- 


curities that Lamson Bros. & Company | 


received from Wm. H. Colvin & Co. on 
March 30, 1921, for the account of Ignaz 


Schwinn it would have been necessary }{ 
that Schwinn pay Lamson Bros. & Com- } 
To take up and pay | 
| for the securities carried on Schwinn’s | 


account with Lamson Bros. & Company, 
on May 31, 1924, which included the 2,- 
500 shares of Anaconda stock, it would 


them $399,889.41. 

The number of transactions which the 
petitioner transacted at Lamson Bros. 
& Company in 1923 were approximately 
112 in grain and other commodities and 
about 15 in securities; and in 1924, ap- 
proximately 91 in grain and other com- 
modities and about 30 in 


were clients of the firm of A. A. Hous- 


On February 23, 1923, Lamson Bros. & 
Company were “long” with A. A. Hous- 
man & Company, 3,135 shares of Ana- 
conda stock. 


for.their customers 13,287 shares of Ana- 
conda copper stock, of which they were 
loaning 1,500 shares. A. A. Housman 


such stock which they loaned to any one 
account. A. A. Housman & Company 


had written authority from Lamson Bros. | 
| & Company to loan out the latter’s stock. 


Claims Principal Business 
Was That of Speculating 


Opinion by Lansdon: 


at a loss of $75,472. 
treated said stock as “capital assets” 


Revenue Act of 1924, and determined the 


year in question by subjecting said loss to 
the 12's per cent limitations prescribed 


by subdivision (c) of that section and | 


| Supreme Court Hears Argument 


| on Obligation to Report Crim 
sale in the course of his trade or business, | 8 P , 


Act. 
The petitioner claims that said stock 
was property held by him primarily for 


and that from December, 1919, to the 
present time one of his businesses and, in 
fact, his principal business, has been that 
of speculating in stocks, grain and other 
Section 208 (a) (8) of the 


follows: 

“The term “capital assets” means 
property held by the taxpayer for more 
than two years (whether or not connected 


with his trade or business), but does | 
not include stock in trade of the tax- | 


payer or other property of a kind which 
would properly be included in the in- 
ventory of the taxpayer if on hand at the 


and in the course of his trade or busi- 
ness.” ; 

_ The particular portion of the statute 
brought into consideration by the facts 


| of this case is the phrase “* * * or prop- 


| sale in the course of his trade or busi- } 
; ness.” 
| tioner’s 


is merely a rule of approximation and | 
‘is inapplicable to a seasonal business, | 


| at its lowest ebb and with no earnings 
, actually accumulated during the frac- 
tional period. And it was argued that 
the period ‘in which such profits or 
surplus were accumulated by the cor- 


erty held by the taxpayer primarily for 


In other words, are the peti- 
speculations in stocks, grains 
and other commodities of such a nature 
as properly to be regarded as his trade 
or business. 

It has been said the word “business” 


| has a wider scope that the word “trade.” 
| Edgin v. Bell-Wayland Co. (1915), 149 


i tion of dividends rather than on date of | 


payment. 


, The Government argued that Mason | 
; vs Routzahn holds that the date of distri- | 


bution of the dividend is the date of | consideration uses the expression “his 


‘payment, and ascertainment of avoid- 
, able current earnings should be made 
, as of payment dates. 

The Government also takes the posi- 


‘tion that the burden was’on the peti- | 


‘ tioner and the findings show there were 
‘some current earnings available at each 
*dividend-payme:t date, and fail to 


sshow that the available amounts were | 


S insufficient. 

«The case was argued by Martin A. 
»Schenck (Edward Cornell with him on 
«the brief) for petitioner. 
‘Mitchell 


William D. | 
represented the Government | 
before the Court. Herman J. Galloway | -ductions 


and Alexander H. McCormick appear on ; 


the brief with him. 


Pac. 1145, 1146. However, the word 


* poration” terminates on date of declara- | . “ade” used in the Revenue Act of 1913 


in connection with the deduction of losses, 
was construed as being synonymous with 
“business.” See Mente v. Eisner (1920), 
266 Fed. 161, certiorari denied, 254 U. 
S. 635, 41 Sup. Ct. 8. The statute under 


trade or business.” As the two terms 
are used disjunctively in the Act, it will 
serve for the present to ascertains the 
legal significance of the word “business.” 


Meaning of Word 
“Business”? Necessary 


The word “business” is one which is 
used with widely varying meanings. It 
becomes necessary to determine, as best 
we may, the meaning in which it is used 
in the statute involved. The Revenue 
Act of 1924, under the heading of “De- 
Allowed Individuals” (section 
214), allows as deductions, among others, 


| it would seem to refer to a regular oc- 


| wo9Q. 





The certificates for | 
in | 
Schwinn’s name nor were they delivered | 
The stock was bought on margin | 


2,300 shares of Anaconda | : 
' facturing Co. v. 
ws 


securities, | 
Schwinn paid interest to stockbrokers in | 

| 1924 in the total amount of $23,726.41. | 
In 1923, Lamson Bros. & Company | 


On February 23, 1923, A. } 
A. Housman & Company were carrying | 


: ; tioner’s tr ° iness 
& Company did not allocate any part of | s trade or business. 





| 
| 


? ye 
a“ 


THE 


Farm Management 


New Source of Income | 


Said to Be Necessary | 


Enterprises in Bicycle Business 
Resulted in Loss to 
Proprietors. 


in trade or business, and also losses 
incurred in any transaction entered into 
for profit, though not connected with the 
trade or business. 

It is apparent from its description of 
deductible losses, that the statute dif- 
ferentiates between certain types of 
losses sustained. Losses from isolated 
transactions entered into for profit are | 
separately considered from those in- | 
curred in trade or business. When the | 
expression “trade or business” is used | 
in the statute in connection with losses 


cupation or calling of the taxpayer, for 
the purpost of livelihood or profit. This 
is one of the accepted definitions of the 
term “business” and is probably its most 
usual legal sense. Flint v. Stone Tracy 
Co. (1911) 220 U. S. 107, 171; 31 Sup, Ct. 
342; Hewin v. Atlanta (1908) 121 Ga. 
49 S. E. 765, 768; Easterbrook v. 
Hebrew Ladies’ Orphan Society (1912), 
85 Conn. 289, 82 Atl. 561, 563; Allen v. | 
Commonwealth (1905), 188 Mass. 59, 74 
N. E. 287, 288. As to a similar con- | 
ception of the word “trade,” see—May 
v. Sloan (1879) 101 U. S. 231, 237; In 
re Charles Town Light & Power Co. 
(1910) 183 Fed. 160, 163; United States.! 
v. Douglas (1911), 190 Fed. 482, 484. | 
It has been recognized by the courts | 
and by the Bureau of Internal Revenue | 
that a person can be engaged in more | 
than one trade or business. Mente v. | 
Eisner, supra; see also 17 Ruling Case 
Law, 487. It is not necessary under the | 


(a0; 


: language of the 1924 Act that the activi- 


ties in question form the taxpayer’s prin- 
cipal trade or business. It is sufficient | 


| that they may of themselves be regarded 


as an occupation or business. It is recog- | 
nized that a single, isolated activity or 
transaction is not sufficient to constitute | 
a business or vocation. Cooper Manu- 
Ferguson (1885), 113 | 
ox 5 Woods v. Lewellyn (1921), 
289 Fed. 498; Lederer v. Cadwalader 
(1921), 274 Fed. 753. 


Respondent in Error 

In Fixing Liability 

_In the instant case, however, the peti- ! 
tioner devoted the largest part of his 
business time to, and made the most 
money from, speculating in stocks, grain ' 
and other commodities. Large sums of | 
money were involved in his marginal 
dealings. In 1923 he transacted with | 


127; 


| Lanson Bros. & Company some 112 tr 

1 . s s. rans- ! 
Vv ssary r Schw SY | ants : : } tetas t 

have been necessary for Schwinn to pay | actions in grain and other commodities | 

' and 15 in securities; similarly in 1924, | 

| he made with the same broker approxi- | 


mately 91 transactions in grain and other ! 
commodities and about 30 in securities, 
These facts and circumstances would 


| seem to meet the test of the reported | 


decisions as to the principal business or - 
occupation of an individual. 

In view of the unimpeached and un- 
contradicted testimony of the petitioner | 
to the effect that his principal business | 


: : eae °- | from 1919 to 1924 was speculating in 
man_& Company, of New York City. | stocks, and in further comsidatation of | 


| the legal authorities hereinabove men- 


tioned, we have no hesitancy in holding 
that the loss resulting from the purchase | 
and sale of the 2,300 shares of Anaconda 
copper stock was a loss sustained in : 
1924 with respect to property held pri- | 
marily for sale in the course of the peti- 
er’ See Bryce 
v. Keith (1919) 257 Fed. 133; Penrose 
v. Skinner (1923) 298 Fed. 335, 338. Cf. 
Wilson vy. Eisner (1922) 282 Fed. 38. 
_ The respondent was therefore in error 
in determining the petitioner’s income 


| tax liability under section 208(c) of the 
| Revenue Act of 1924. 
| of the case it becomes unnecessary to 
The petitioner | 
purchased 2,300 shares of stock of the | 
Anaconda Copper Company in December, | 
1919 and sold the same in June, 1924, | 
The respondent | 


Under this view 


pass upon the remaining issues raised 

by the petitioner and no opinion is ex- 

pressed thereon. 

_ Judgment will be entered for the peti- 

tioner on 15 days’ notice, under Rule 50. | 
January 14, 1928. 


Agent Issue in Suit | 


Whether the neglect or failure of the 
Commissioner of Internal Revenue, his | 
assistants, agents or inspectors to report 
violations of the National Prohibition | 


| Act, coming to their knowledge, to the 


United States Attorney for the district 


| in which committed, as provided in Sec- 


tion 2 of Title II, and as charged in the 
information, constitute a violation of any 
provision of Title II, within the true in- 
tent and meaning of Section 29 of said 
Act and Title, is the question which 
was presented January 19, to the Su- 


| preme Court of the United States in re- 


argument of the case of Donnelley v. | 
The United States, No. 110, 


' 
The case is before the court on cer- 


| tificate from the Circuit Court of Appeals | 
| for the Ninth Circuit. 


The case was } 
argued for the plaintiff in error by Frank 
H. Norcross. Henry M. Hoyt is on the | 
brief with him. | 
Plaintiff in error maintained that all | 
that was intended by the provisions of | 
Section 2 of the National Prohibition | 
Act was to invest the Commissioner of 
Internal Reveune and _ his subordinate | 


| officers with the responsibility of in- 


vestigating violations of the Act and re- 
porting them to the United States At- 
torney; that this intention was not en- 
larged or transformed into the creation 
of a criminal offense for neglect to dis- 
charge such responsibility by the provi- | 
sions of Section 29 of the Act, for Sec- 
tion 29 has to do only with those offenses 
which have been expressly created by 
the Act and for which a special penalty 
was not prescribed und cannct properly 
be construed to create any new offense ! 
not denunciated as such by the Act. 

The Government takes the position 
that despité the fact that’ the better 
view may be that the statute does not 
describe an offense, it must be conceded 
that the effect of so interpreting the 
statute and reversing the court below, 
would be to favor the lawbreaker and 
excuse from punishment under the Act 
wilfully negligent officers charged with | 
the duty of enforcement. 

Moreover, it is contended, it would 
make it possible for disloyal or un- 


sympathetic enforcement officials to de- | 


feat the operation of the law with im- 


in computing net income, losses incurred | punity by a failure to carry out the di- 


Profits 
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4 lated transaction is insufficient to constitute a trade or business, the lan- 
guage of the Revenue Act of 1924 does not require that activities in question 
form the taxpayer’s principal vocation before he can take advantage of that 
provision of Section 208 (a) (8) of that act excluding from capital assets prop- 
erty held primarily for sale in the course of his trade or business. Ignaz 
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amount from gross income as salary for services rendered to such enterprise.— 


Homer P. Morris v. Commissioner of Internal Revenue, 


(Board of Tax Ap- 


peals)—Yearly Index Page 3292, Col. 6 (Volume IT). 
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*Melville G. Thompsou, Petitioner, v- 
Commissioner. Docket No. 17452. 
One who acquires, in the year 1921, 
by gift, an interest in an oil lease on 
a proven tract is not entitled to dis- 
covery value for depletion purposes. 
*Herman Tillman, Administrator of the 
Estate of Walter Tillman, Deceased, 
Petitioner, v. Commissioner; Hernan 


Tillman, Petitioner, v. Commissioner. | 


Docket Nos. 11126 and 11127. 

A partnership made a portion of 
its sales on the installment basis and 
kept its account on an accrual basis. 
Its income from installment sales can- 
not be accurately determined and can 
only be estimated. Held, that the 
Commissioner correctly determined 
the distributive shares of the part- 
ners on the accrual basis. 

Where accounts are so kept that 
taxable income can be accurately 
computed on the accrual basis, and 
can only be estimated on the install- 
ment basis, the accrual and not the 
installment basis is to be used. 


| 
1 


| 


| 


“The First National Bank of St. Paul, 


Petitioner, Commissioner. 
No. 11745. 

The decline in the value of Im- 
perial Russian Government bonds ac- 
quired by petitioner as an investment 
which were not sold or otherwise dis- 
posed of during the taxable year may 
not be deducted as a bad debt uncol- 
lectible in part under the provisions 
of section 234 (a) (5) of the Revenue 
Act. of 1921. Since the bonds have 
not been shown to have been worth- 
less at the end of the taxable year 
1921, petitioner is not entitled to a 
deduction of the cost thereof as a 
loss sustained. 

“Charles P. Limbert Co., Petitioner. v. 
Commissioner. Docket Nos. 6800 and 

2738. 

1. Value of contract paid in for 
stock and cash, determined. 

2. Where a contract secures to a 
corporation the services of an in- 
dividual for 10 years and also gives 
a permanent exclusive right to the 
use of his name and the value has 
not been allocated between the two 
features, no yearly deduction for ex- 
haustion of the contract is allow- 
able. 

3. Assessment and collection of 
1919 tax held barred. 

Daniel F. Ebbert, Petitioner, v. Com- 
missioner. Docket No. 18989. 

Damages to petitioner’s residence 
property caused by excavations on 
adjoining property not allowable de- 
ductions from gross income under 
Section 214(a) (6) of the Revenue 
Act of 1924. . 
’. J. Howard, Petitioner, v. Commis- 
sioner. Docket No. 9384. 

Fees received by a practicing at- 
torney-at-law from subdivisions of 
the State of Texas for services in 
suits relating to separation of rail- 
way grade crossing and the regula- 
tion of rates to be charged by pub- 
lie service corporations, are not ex- 
empt from Federal income tax. 


Vv. 


John R. Thompson Company, Petitioner, 


v. Commissioner. Docket No. 7917. 

The respondent mailed a defi- 
ciency notice to the petitioner as- 
serting deficiencies for 1919 and 
1920. The petitioner filed its peti- 
tion seeking a redetermination as to 
the year 1919 only. Held, that the 
Board has no jurisdiction to deter- 
mine the deficiency as to the 
year 1920. 

E. S. Heller, Sidney M. Ehrman and I. 
W. Hellman, UI, Executors, of the 
Estate of Isuias W. Hellman, Deceased, 
Petitioner, v. Commissioner. Docket 
No. 4575. . 

The amount of the normal tax paid 
by the obligor on tax-free covenant 
bonds is not a part of the peti- 
tioner’s gross income. 

The decedent made his income-tax 
returns on the basis of cash received 
and disbursed; at his death certain 
rents and interest had been earned 
which had not been received by him 
in his lifetime. Held, that such rents 
and interest were properly a part 
of the gross estate subject to Fed- 
eral estate tax, and when collected 
by the executors did not constitute 
income to the estate. 

E. B. Ficklen Tobacco Co., Petitioner, v. 
Commissioner. Docket No. 10440. 

Petitioner held entitled to com- 
putation of its profits taxes under 
section 328 of the Revenue Act of 
1918. 

Farmers Bank & Trust Co., Executor of 
the Estate of Hiram F. Hammon, De- 
ceased, Petitioner, v. Commissioner. 
Docket No. 10914. 

1, A transfer by decedent in trust 
for certain beneficiaries held to have 
been made in contemplation. of 
death. 

2. The amount of $4,305 interest 
accrued on the corpus of the trust, 


2 


~ 


rect command of Section It is ar- 
gued that such an interpretation of the 
statute is not compelled by the rules 
of statutory construction, and should be 
avoided if possible. 

The Government’s argument was made 
by Mabel Walker Willebrandt. Mahlon 
D. Kiefer, Sewall Key and Norman J. 
Morrisson appear with her on the brief. 


Docket | 


| 
| 
| 
| 


herein held to have been made in 
contemplation of death, in part of 
the gross estate. 

3. Commissioner’s action in in- 
cluding in dgcedent’s gross estate 
the value of a certain contract under 
which decedent was to be paid an 
amount in the manner set forth in 
the contract, approved in part. 

4. Deduction from  decedent’s 
gross estate of the amount of $1,500 
due and owing at the time of his 
death, disallowed. 


Waltey A. Edwards, Petitioner, v. Com- |‘Corn, hay, and 


missioner. Docket No. 10021. 
The Oklahoma Producing and Re- 
fining Company, of which the pe- 
titioner was a stockholder, adopted 
on January 26, 1920, a resolution to 
liquidate and dissolve and on Jan- 
uary 27, 1920, notified petitioner 
that on and after February 14, 1920, 
he could surrender his stock. and 
would receive for each share, $2.30 
in cash and 11-4 shares of stock of 
the Oklahoma Producing and Re- 
fining. Corporation of America. 
Held, first, that petitioner received 
the cash and stock of the Oklahoma 
Producing and Refining Corporation 
of America on February 14, 1920, 
and second that on February 14, 
1920, the stock- so received had a 
value of $5.00 per share. 
The amount of gain resulting 
from the transaction, determined. 
Portland Cremation Association, 
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Pusnisnen Wirnout COMMENT 


Prohibition 


Manager of Farm Ope 


wy THe Uniten States Daly. 
$s 


rated on Share Plan. 


Entitled to Reasonable Deduction for Salary 


Amounts Paid by Owner to Tenants as Their Portion of 
Proceeds from Sale of Crops Also Deductible. 


Homer P. Morris, PETITIONER, V. COM- 
MISSIONER OF INTERNAL REVENUE. 
BoarD OF Tax APPEALS. Nos. 6510 
AND 6525. 

The Commissioner disallowed deduc- 
tions by the petitioner of salary to him- 
self for services rendered as manager 
of farm: properties owned by him. and 
operated on a share system. with tenants 
but this view was overruled by the de- 
cision of the Board of Tax Appeals in 
this case, which held the deductions 
provided only that the salary be rea- 
sonable. 

Amounts paid to tenants as their share 
of the proceeds of the sale of crops held 
to be allowable deductions from gross 
income. 

Cc. H. B. Bloodworth, Jr., Esq., for 
hte petitioner. Thomas M. Wilkins, Esq., 
for the Conimissioner. 4 

The full text of the finding of facts 


| and the opinion follow: 


Findings of fact: The petitioner is an 
individual who resided at Vienna, Geor- 
gia, during the taxable years, and, for 
all the time involved in this proceeding, 
was engaged in the operation of a farm 
which consisted of about 700 acres, of 
which approximately 600 acres were in 


cultivation. 


Farm Was Worked 
On Share Crop System 


The buSiness methods and business 
operation of the petitioner were similar 


| to the practice of many cotton growers 


in the South. The farm was worked on 
the share crop system. The petitioner 
divided his cultivated land into tracts of 
25 or 35 acres, each of which was 
farmed by a share cropper. He fur- 
nished a house and garden for. the crop- 


| per, the mules, seed, and tools necessary 
| to make the crop and paid for one-half 


Peti- | 


A ah ode 
tioner, v. Commissioner. Docket Nos. 


10037, 22158 and 22912. 

Amount set aside by petitioner 
for perpetual care of niches, urns, 
and-vaults held to be within gross 
income. 


| J. M. Loffland, and T. S. Loffland, Peti- 


| Morrison Woolen Company, Petitioner, | 





\ 


tioners, v. Commissioner. Dockets No. 
13425 and 13426. 

In determining gain or loss upon 
a sale of oil properties, depreciation 
and depletion for the years 1913, 
1914, and, 1915 should be computed 
in the method provided by the Rev- 
enue Law of 1913. ~ 


v. Commissioner. Docket No. 9543. 

Goods shipped to fill orders taken 
on sample were rejected by con- 
signees within the taxable year. 
Held, such shipments were not sales 
and the rejected goods were prop- 
erly included in petitioner’s clos- 
ing inventory. 


| 
| 
| 
1 





George A. Ricker, Petitioner, v. Come | 


missioner; Theodore W. Little, Peti- 
tioner, v. Commissioner; 
F. Ayer, Petitioner, v. Commissioner. 
Docket Nos. 6817, 10699 and 16230. 

Where property and cash are 
turned into a new corporation by in- 
dividuals in exchange for that cor- 
poration’s stock, the transaction is 
one which may. give rise to. gain or 
loss, and is subject to the provisions 
of section 202 of the Revenue Act 
of 1918. 

In the absence of sales or quoted 
prices of stock, the market value of 
the stock may be determined by as- 
certaining the value of the assets for 
which it was issued. 

Upon the evidence, the fair mar- 
ket value of stock determined. 

Claude A. Prager, Petitioner, v. Commis- 
sioner. Docket No. 8819. 

The evidence does not establish 
that the petitioner is entitled to a 
deduction from his gross income of 
$22,500 which he claims was a bonus 
paid to one of his employes for the 
first three months of the year 1923. 

Crescent C®p Company, Inc., Petitioner, 
v. Commissioner. Docket No. 10557. 

Amount of an accrued liability to 
salesmen for commissions deter- 
mined. 

Peoples Ice and Cold Storage Company, 
Petitioner, v. Commissioner. Docket 
No. 14365. 

Useful life of machinery and rate 
of depreciation determined. 

Repairs to machinery and building 
allowed as an expense deduction. 

Loss sustained through abandon- 
ment of machinery allowed. 

Ernest L. Aenton, Petitioner, v. Com- 
missioner. Docket No. 24508. 

Net income received by a lessee 
from the operation of an oil well 
upon the restricted lands of a citizen 
of the Cherokee Tribe of- Indians, 
held to. be taxable. ; 

Western American Oil Company, Peti- 
tionerv, v. Commissioner. Docket No. 
14452, 

Net loss determined for the year 
1919. 

Net income received by lessee from 
the operation of an oil well upon 
Osage Indian Reservation held to 
be taxable. 

Actual cash value of property at 
time paid in for stock excluded from 
invested capital for want of evidence 
of value. 

Washington Electric Supply Company, 
Petitioner, v. Commissioner. Docket 
No. 19510. 

Held, That the respondent cor- 
rectly computed petitioner’s invested 
capital. 

Luce. Furniture Company, Petitioner, v. 
Commissioner. Docket No. 6586. 

1. Sales of securities held bona 
fide and properly deductible as 
losses. k 

2. Nature of certain expenditures 


William P. | 
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| 
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of al! the fertilizer used. 
the principal 


Cotton was 
source of cash income. 
other minor crops were 
practically all consumed on the farm, 
and added very slightly to the income 
thereof. 

The croppers planted, cultivated and 
harvested the crops. The petitioner 
ginned the cotton and sold the cotton 
and cotton seed. The cash returns from 
all crops were divided fifty-fifty between 
the owner and the croppers, most of 
whom were negroes. It was the peti- 
tioner’s practice to deposit all receipts 
from the sale of crops to his own credit 


determined. 

3. Respondent’s disallowance of 
accounting fee as expense for 1920 
and as invested capital at the be- 
ginning of 1920 approved. 

4. Deficiencies held not barred. 

Frederick Ludewig, Petitioner, v. Com: 
missioner. Dockct Nos. 12103 and 
19104. 

Construction placed upon Section 
205 (c) of the Revenue Act of 1921 
by Appeal of Theodore Schilling, 3 
B. T. A. 936, «approved. 

Estate of L. Bach, Petitioner, v. Com- 
missioner; W. D. Millar, Petitioner, v. 
Commissioner; W..H. Elliott, Peti- 
tioner, v. Commissioner; W. F. Cum- 
mings, Petitioner, v. Commissioner; C. 
Galumbeck, Petitioner, v. Commis- 
sioner. Docket Nos. 10637, 10638, 
10639, 10640 and 10641. 

Salaries accrued to officers and 
employes of a corporation upon the 
books of the corporation, subject to 
payment when the funds were avail- 
able without prejudice to banks and 
general creditors, held not to be tax- 
able income to the officers and em- 
ployes, who kept their accounts upon 
a cash receipts basis, where, in addi- 
tion to the above limitation on pay- 
ment, each had signed an agree- 
ment to allow such accrued salaries 
to be considered as loaned to the 
company for the purpose of assuring 
payment of a loan owing from the 
company to the bank; the financial 
condition of the company being such 
that this agreement amounted to re- 
linquishing the right to such unpaid 
salaries. 

Boynton Gasoline Company, Petitioner, 
v. Commissioner. Dockets No. 18239 
and 19252. s 

Petitioner is entitled to an annual 
deduction from gross income for ex- 
haustion of casing-head gas con- 
tracts owned by it. Boynton Gasoline 
Company v. Commissioner of In- 
ternal Revenue, 6 B, T. A. 434. 

Keeler Bras Company and Keeler Realty 
Company, Petitioners, v. Commis- 
sioner. Docket No. 6218 - + 

Memorandum Opinion: Evidence 
adduced makes clear that the statute 
of limitations has not run. 


Decisions marked (*) have been 
designated by the Board of _Tax 
Appeals as involving new principles 
and will be printed in full text in 
this: or subsequent issues. Sub- 
scribers who are interested in any 
decision not so designated should 
write*to the Inquiry Division, The 
United States Daily. 


in banks, and to pay each cropper by 
check the proceeds of the sale of ones 
half the crop produced, after first. de- 
ducting all amounts advanced to: such 
cropper during the year. : 

For the convenience and service of his 
croppers, the petitioner maintained a 
small store or commissary on his farm 
from which he sold supplies of various 
sorts to his. tennants, and, in a very 
small way, to others. The sales from 
the commissary never exc.ed $4,000 in 
amount in any one of the taxable years, 
and the gross profit was never more 
than 10 per cent of the total volume 
of such transactions. The petitioner also 
bought cotton seed, usually on commis- 
sion, and earned not more than $500 
a year in this way. He also operated a 
small cotton gin, from which he derived 
some income, but not more than $1,000 
net in any one: year. 


Petitioner Not Advised 
Of Excess-Profits Return 


The petitioner can read and write, 
but is a man of very limited education. 
In response to a notice, published in 
a local paper, he. went to Vienna on 
February 23, 1918, for the purpose of 
reporting his income for the year 1917. 
He gave what he: believed was a complete 
statement of his:income to one Andrews, 
a deputy collector of: internal revenue, 
and signed and swore to the return made 
out for him by the said Andrews. 

At the time he had-never heard of an 
excess-profits tax or excess-profits-tax 
return. He exécuted the only return re- 
quired of him by the deputy collector, 
and paid the tax indicated by the compu- 
tation thereon, which was made by An- 
drews. He was not told at that time 
that the law. required an excess-profits 
tax return. 


In 1919 the petitioner employed a pub- 
lic accountant, reputed to be well versed 
in the income-tax law and in the prep- 
aration of returns thereunder, to prepare 
his income-tax returns. To the best of 
his knowledge and belief, he furnished 
the accountant with all the facts con- 
cerning his income for the year 1918, 
and signed and swore to the return which 
was duly filed, with a check attached in 
payment of the amount of tax indicated 
by the computation made by the 
accountant. 

His income-tax return for 1919, show- 
ing no taxable income, was prepared in 
a similar manner, and was not filed until 


-after request by the Commissioner- in 


1924, because he believed that he had 
sustained substantial losses in his opera- 
tions in that year. 

In his income-tax return for 1917, the 
petitioner claimed no deduction from 
gross income on account of salary for 
himself as manager of a business em- 
ploying invested capital, but susequently, 
in conference with representatives of the 
Commissioner, asserted his right to such 
deduction, which-has never been allowed, 
and is one of the issues of this proceed- 
ing. A reasonable salary for the peti- 
tioner’s services as farm manager during 
the year 1917 was $5,000. 


Claims Deduction 
On Account of Salary 


Upon audit of the income-tax return 
of the petitioner for the years 1917, 1918 
and 1919, the Commissioner held that 
the accounts and. methods of reporting . 
employed did not reflect true income for 
the taxable years, and redetermined: in- 
come and tax liability for the years 1917 . 
and 1918 by using total bank deposits as 
a basis for determining gross income and 
deducting therefrom all nonincome 
items, and such othep amounts as were 
deemed to be proper allowances in the 
computation. of the tax liability. 

e redetermined income for 1919 on 
the basis of bank deposits and with- 
drawals. For the years 1917 and 1918 
the respondent determined that the peti- 
tioner’s bank withdrawals indicated pay- 
ments to share croppers on account of 
crops sold in the respective amounts of 
$10,000.81 and $17,215.21, but deducted 
25 per cent of such amounts, or $2,- 
500.20. and $4,303.80, from such al- 
leged payment as profits realized from 
the sale of merchandise. ~ 

In his original income and profits tax 
return for the year 1919, the petitioner 
deducted a list of accounts as bad debts | 
ascertained to be worthless and charged 
off during the taxable year totalling 
$4,671.46. eae 

All ‘the persons ™listed were share 
eroppers on the. petitioner’s farm in 
1919. The amounts indicated represent 
advances in cash and merchandise made 
to such croppers during the year. At 
December 81, each was wholly without 
resources. -Most of them mbved off the 
petitioner's land, afid nonevhas ever paid 
any of the améunts received by. them 
during the’ taxable. year. The debt of 
John West is.on account of a bail bond 
on which the petitioner was surety. West 
left the State and soon after died. This. 
bond was forfeited, and the amount 
thereof paid by the petitioner. 

To be continued in the issne-of 

January 23. 


ee 


When you want to 
know something 
about any activity 
of the Government, 
ask the Inquiry 
Division of The 


Its services are available with- 


out charge to 


subscribers. 





Autnonizep StaTeM@®nts ONLY ‘Are PriseNTED Herrin, Brine 


PuBLisiep 


Wirnout COMMENT By THE UNITED States DaAILy. 


Bills and Resolutions 
Introduced in Congress 


Following 


is a list of public bills and resolutions introduced 


in the 


Houses of Congress and classified similarly to the “Code of Laws 


of the United States in force December 6, 1926.” 
of the measure, the member introducing 


committee to which it 


Title 5—Executive Depart- 
ments and Government Offi- 


cers and Employes 

sx, BR. .9575. Mr. Howard, Okla. to pro- 
vide that ivr hours shall constitute a 
day’s work on Saturdays throughout the 
year for all employes in the Government 
Printing Office; Printing. s 

S. 2679. Mr. King, to limit the period for 
which an officer appointed with the advice 
and consent of the Senate may hold over 
afte: his term shall have expired; Judi- 
ciary. 

It, R. 9570. Mr. Williamson, 8S. Dak., to 
provide for the transfer of the returns 
office from the Interior Department to the 
Yeneral Accounting Office, and for other 
purposes; Expenditures in the Executive 
Departments. 


Title 7—Agriculture 

S. 2718. Mr. Tydings, authorizing ac- 
quisition of a site for the farmers’ produce 
market, and for other purposes; District of 
Columbia. 


Title 8—Aliens and Citizenship 


S. J. Res. 81. Mr. Copeland, to permit 
children under 21 years of age of gold-star 
mothers to enter the United States as non- 
quota immigrants; Immigration. 


Title 10—Army 


S. 2693. Mr. Robinson, Ark., authorizing 
the Secretary of War to convey to the 
State of Arkansas certain lands forming a 
part of the Camp Pike area, in the State 
of Arkansas; Military Affairs. ; 

S. 2694. Mr. Simmons, to establish a 
National Military Park to commemorate 
the Battle of Bentonville; Military Affairs. 

H. R. 9567. Mr. Anthony, Kans., to au- 
thorize appropriations for the construction 
at Fort Leavenworth, Kans., and for other 
purposes; Military Affairs. 

Title 15—Commerce and Trade 
. H. Con. Res. 19. Mr. Wood, Ind., pro- 


ws 


viding that Congress encourage the use of | 


American materials in American-made 


goods; Interstate and Foreign Commerce. | 


Title 17—Copyright 

H. R. 9586. Mr. Vestal, Ind. to amend 
the copyright law in order to permit the 
United States to enter the International 
Copyright Union; Patents. 


Title 20—Education 

H. R. 9578. Mr. Oldfield, Ark., to provide 
for the further development of agriculture, 
home economics, and industry; Education. 


Title 22—F oreign Relations 
H. R. 9582. Mr. Selvig, Minn., to amend 
an act entitled “An act to carry into effect 
provisions of the convention between the 
United States and Great Britain to regu- 
late the level of Lake of the Woods con- 
cluded on the 24th day of February, 1925,” 
approved May 22, 1926; Foreign Affairs. 
H. J. Res. 172. Mr. Fish, N. Y., declaring 
it the policy of the United States to pro- 
hibit the exportation of any arms, am- 
munition and implements of War ex- 
clusively designed and intended for land, 
sea, or aerial warfare to any belligerent 
: country with the consent of Congress and 
. providing penalties therefor, and for other 
purposes; Foreign Affairs. ‘ae 
H. J. 171. Mr. Burton, Ohio, to prohibit 
the exportation of arms, munitions, or im- 
plements of war to certain foreign coun- 
tries; Foreign Affairs. 


Title 24—Hospitals, 


and Cemeteries 
* §. 2684. Mr. Capper, to regulate the com- 
mitment to and discharge from St. Eliza- 
beths Hospital of persons certified by heads 
of*départments and establishments; Dis- 
trict of Columbia. 


Title 25—Indians 


S. 2707. Mr. Frazier (by request), to pro- 
vide for the classification of all unallotted 


Asylums 


land of the Klamath Indian Reservation | 
and to reserve for forest production pur- | 
poses all land primarily adapted to the , 


production of crops of timber; Indian Af- 
fairs. . 
. Title 26—Internal Revenue 
Ti. R. 9588. Mr. Stalker, N. Y., to amend 
the national prohibition act, as amended 
and supplemented; Judiciary. 


Title 28—Judicial Code and | 


Judiciary 

S. 2675. Mr. Reed, Pa., to adjust the sal- 
aries of criers and baliffs of the United 
States District Courts; Judiciary. 

S. 2685. Mr. Capper, to amend section 
115a of an act entitled “An act to establish 
a Code of Law for the District of Col- 
umbia,” as amended; District of Columbia. 


Title 31—Money and Finance 

S. 2699. Mr. Dale (for Mr. Green), to au- 
thtorize an appropriation for the relief of 
the State of Vermont on account of roads 
and bridges damaged or destroyed by the 
recent flood; Commerce. , 

Ss. J. Res. 80. Mr. Norris, authorizing an 
appropriation for bank protection for the 
control of floods and the prevention of 
erosion of the Missouri River at and near 
the town of Niobrara in the State of Ne- 
braska; Commerce. 

H. R. 9583. Mr. Williamson, S. Dak., au- 
thorizing the reporting to the Congress of 
certain claims and demands asserted 
against the United States; Expenditures. 


* Title 33—Navigation and Navi- 
gable Waters 


H. R. 9587. Mr. Edwards, Ga., providing 
for an examination and survey of Savan- 
nah, Ga. harbor from the bar at the 
mouth of the Savannah River to the west- 
ern limits of said harbor to a point op- 
posite the creosoting plant; Rivers and 
Harbors. 

H. R. 9576. Mr. Howard, Okla., defining 
the policy of Congress with respect to flood 

».control, the protection and improvement of 
navigation and conservation upon, and 

“along the Ohio River, the Missouri River, 
the Arkansas River, the Red River, their 

* tributaries, inlets, and outlet%, creating 
“the Ohio, Missouri, Arkansas and Red 
River commission,’ and for other pur- 
poses: Flood Control. 

H. R. 9577. Mr. Gasque, S. C., to provide 
for the construction of a bridge across the 
Estherville-Minim Creek Canal, S. C.; 
Rivers and Harbors. 

H. R. 9578. Mr. Oldfield, Ark., for flood 
control on the White River; Flood Control. 

H. R. 9579. Mr. Oldfield, Ark., for flood 
control on the Black River; Flood Control. 

H. R. 9574. Mr. Garrett, Tenn., to amend 
an act entitled “‘An act to create a Federal 
power commission; to provide for the im- 
provement of navigation; the development 
of water power; the use of the public 
lands in relation thereto; and to repeal 
section 18 of the river and harbor appro- 
priation act, approved August 8, 1917, and 
for no other purpose,” which act was ap- 
proved June 10, 1920, and for other pur- 
poses; Interstate and Foreign Commerce. 

H. R. 9565. Mr. Anthony, Kans., grant- 
ing consent to the cities of Atchison and 
Leavenworth, Kans., the city of St. Joseph, 
Mo., and the counties of Buchanan and 
Platte, Mo., to construct a bridge across 
the Missouri River, or to acquire existing 
bridges; Interstate and Foreign Commerce. 

H. J. Res. 170. Mr. Welch, Calif., author- 
izing establishment of bulk and pier head 
lines in San Francisco. Bay from. a point 
near Point Avisadero (Hunters Point), San 
Francisco County, to Ravenswood Point, 
San Mateo County: Rivers and Harbors. 

S. 2698. Mr. Dale, granting consent to 
the State of Vermont to construct a free 
highway bridge across the Clyde River, at 
or near Newport, Vt.; Commerce. 


Title 34—Navy 


S. 2683. Mr. Hawes, providing for the 
rank and pay of retired ‘officers of the 
Navy who served as chiefs of bureaus dur- 
ing the World War; Naval Affairs. 

8. 2712. Mr. Trammell, authorizing the 

‘Secretary of the Navy to present former 
‘Coxswain Patrick J. Murphy with a dis- 
tinguished service medal; Naval Affairs, 
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The number 
it, the title and 


was referred, are given. 


Title 36 — Patriotic Societies 


and Observances 
H. J. Res. 169. Mr. Bland, Va., estab- 
lishing a commission to formulate and sub- 
mit plans for the observance of the one 
hundred and fiftieth anniversary of the 
surrender of Cornwallis at Yorktown, Va.; 
Library. 


Title 38—Pensions, Bonuses 


and Veterans’ Relief 

H. R. 9589. Mr. Watson, Pa., to amend 
the act of March 3, 1915, by extending to 
the widows or dependents of officers and 
enlisted men of the Navy, Marine Corps, 
or Coast Guard who are killed or disabled 
as a result of submarine accidents the 
same pensions as are allowed in aviation 
accidents; Naval Affairs. 

H. R. 9584. Mr. Houston, Hawaii, 
amend the World War veterans’ act 
1924; World War Veterans’ Legislation. 

S. 2681. Mr, Wagner, to enable the 
mothers and unmarried widows of the de- 
ceased soldiers, sailors and marines of the 
American forces interred in the cemeteries 
of Europe to make a pilgrimage to these 
cemeteries; Military Affairs. 

H. R. 9566. Mrs. Rogers, Mass., to pro- 
vide one year’s pay to the dépendents of 
personnel of the military service, naval 
service, or Coast Guard service whose 
death results from accidents in such serv- 
ices; Military Affairs. 


Title 39—Postal Service 

H. R. 9585. Mr, Mead, N. Y., to fix the 
hours of duty and time credits for the 
service of railway postal clerks assigned 
to duty in the railway post-office cars, 
terminal railway post offices, and transfer 
officers, and to provide for payment for 
overtime for service in excess of the stand- 
ards herein provided; Post Office and Post 
Roads. 


Title 40—Public Buildings, 


Property, and Works 
H. R. 9571. Mr. Zihlman, Md., to amend 
an act entitled “An act to provide for the 


to 


| examination and registration of architects 


and to regulate the practice of architec- 
ture in the District of Columbia,” approved 


| December 13, 1924, and for other purposes; 


District of Columbia. 

H, R. 9572. Mr. Crail, Calif., providing 
for the purchase of a suitable site and the 
erection of a public building at Hollywood, 
Calif.; Public Buildings and Grounds, 


Title 42—The Public Health 


S$. 2691. Mr. Copeland, making appropri- 
ation for an emergency fund to be used in 
the case of imminent danger to the public 


health; Appropriations. 


| Title 43—Public Lands 


H. R. 9568. Mr. Martin, La., to authorize 
the purchase at private sale of a tract of 
land in Louisiana, and for other purposes; 
Public Lands. 


| Title 44—Public Printing and 


Documents 
H. R. 9581. Mr. Rathbone, IIL, to amend 


| an act entitled “An act to authorize the 


collection and editing of official papers of 
the Territories of the United States now 
in the national archives,’ approved March 
3, 1925; Printing. 


Daily Decisions 
of the 


Accounting Office 


The Comptroller General of the 
United “States, as head of the Gen- 
eral Accounting Office, must approve 
of all expenditures by Government 
agencies vefore such expenditures 
finally become closed transactions. 
interpretation of the laws is neces- 
sary, therefore, in many instances. 
The latest decisions with respect to 
empenditures made by the Comp- 
troller General follow: 


A-21004. (S) Where an officer of the Na- 
tional Guard above the grade of Captain, 
in an armory drill pay status is promoted 
before performing, during the month in 
which promoted, any of the appropriate 
duties prescribed, but after his promotion 
performs the minimum prescribed appropri- 
ate duties of his new rank and assignment, 
he is entitled to armory drill pay for the 
entire month. 

A-21015. Contracts—Termination—Liqui- 
dated damages — Treasury Department. 
Where a contractor abandons its contract, 
necessitating the termination thereof by 
the Government. and the’ subsequent relat- 
ing of the uncompleted portion of the work 
contracted for to another contractor, no 
liquidated damages acerued to the United 
States under the provisions of the contract 
after the date of its termination. 

A-31016.. (S) Newspapers—Air Corps, U. 
S. Army. An appropriation providing 
specifically for professional papers does 
not authorize the purcHase for the use of 
the Air Corps, U. S. Army, of the U. S. 
Daily. 7 Comp. Gen. 143; Appeal 37535, 
October 25, 1921. 

A-21040. (S) Veterans’ Bureau—lInstitu- 
tional awards of disability compensation— 
Payment of debts. The amount of dis- 
ability compensation awarded to the head 
of a governmental institution for the bene- 
fit of an inmate thereof under the pro- 
visions of subsection 7 of section 202 of 
the World War Veterans’ Act of June 7, 
1924, 43 Stat. 619, is not available for the 
payment of debts incurred by the inmate 
prior to hospitalization. 

1584478, W. J. Wiswall, Manifolding 
book, filed Dec. 20, 1927, D. C., 8. D.N. Y., 
Doc. E. 43/22, American Sales Book Co., 
Ltd., v. A. Pearlman, et al. (Jewel Print- 
ing & Systems Co.). 

1564378, Stein, Austin 
Bleached and dyed furs and the like, 
1573200, Same, Process of bleaching and 
dyeing fur, filed Nov. 18, 1927, D. C., E. D. 
N. Y., Doe. 3315, Stein Fur Dyeing Co., Inc., 
v. Windsor Fur Dyeing Co., Inc. 

1573200. (See 1564378.) 

1573415. (See 1012820.) 

1578928. (See 1270559.) 

1582500, T. P. Bahr, Automobile bed, 
filed Dec. 15, 1927, D. C., N. D. Calif. (San 
Francisco), Doc. E 1999, T. P. Bahr v. A. 
O'Nate, et al. 

1619065. (See Des. 73029.) 

T. M. 109864, T. M. 169878, General Bak- 
ing Co., Bread, T. M. 159357, Same, Cake, 
pastry, etc., D.C., W. D. N. Y., Doc. 429-C, 
General Baking Co, v. Ward & Warg, Inc. 
Discontinued, Dec. 12, 1927. 

T. M. 159357, T, M. 159878. (See T. M. 
109864.) 

Des. 73029, S. W. Farber, Cup or sim- 
ilar article, D. C., E. D. N. Y., Doc. 3307, 
and 1619065, S. Forman, Tea pot or coffee 
pot, S. W. Farber, Ine., v. Forman 
Bros., Inc. 

A-21010. Tax—Gasoline—In Maryland. 
Under a contract for delivery to the Coast 
Guard Depot of gasoline at a specified price 
per gallon, no mention being made in the 
contract of any State tax, any payment in 
excess of the price stated in the contract 
is unauthorized. 6 Comp, Gen. 539; A-19240, 
July 28, 1927, and A-19973, October 6, 1927. 

A-21117. ; Advertising—Procurement of 
services without—Publi@ Health Service. 
Where fuel and repairs to a Government- 
owned automobile were obtained by a Pub- 
lic Health Service officer without compliance 
with provisions of Sec. 3709, R. S., and con- 
trary to specific instructions from the de- 
partment where employed, and sufficient 
data are not submitted with vouchers 
whereby the correctness or necessity of the 
expenditures can be verified,\payment of 
the amount thereof is unauthorized, 
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Topical Survey of the Government 


T= vast organization has 
never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities, or to 
group them in such a way as to 
present a clear picture of wat 
the Government is doing. 
—WILLIAM H. TAFT, 


President of the United States, 
1909-1913 


HE people of the United States 
are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
desire for the outlay, that the 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 
sense and management. 

—WOODROW WILSON, 

President of the United States, 
1913-1921 


M 


Government, grouping related activi- 
ties, is a work which will enable our 
citizens to understand and use the fine 
facilities the Congress* provides for 
them. 1 
schools, colleges, business and profes- 
sions here and abroad. 


AKING a daily topical survey of 
all the bureaus of the National 


Such a survey will be useful to 


—CALVIN COOLIDGE, 
President of the United States, 
1923— 


Records of Weather And Climate in All Nations 


Are Preserved in Library of Weather Bureau 


Topic 28—Publications and Records 


Thirty-Eighth Article—The Weather Library. 


In these articles presenting @ Topical Sur- 
shown the practi- 
bureaus one divi- 
sions. Groups of articles have been published 
under the following topics: Public Health, 
Foreign Relations, Education, Finance, Con- 
servation, Industry, z eeaeenerrer ae < sone 
Social Welfare, Trade Practices, science, Ship- 
! ‘Trade, Arts, Public Utilities, 
Communications, National Defense, Law En- 
Labor Statistical Research, Insu- 
Aeronautics, Agricul- 
ture, Fisheries, Mines and Minerals, Weather 
and Public Lands and Reclamation. The pres- 
ent group deals with Publications and Records. 


By C, F. Talman, 


Librarian of the Weather Bureau. 


vey of the Government are 
cal contacts of the various 


ping, Foreign 


forcement, ; 
lar anc Indian Affairs, 


ASHINGTON bristles with special libraries, 
and for those seeking special information 
these collections are better than the Li- 

One of Washington’s 


brary of Congress. 


sspecial libraries, under the roof of the United 
Weather Bureau, is probably the str 


meteorology, at least 
concerned. 


not by many. 


No effort has been spared to make the Weather Bu- 
veau Library an exhaustive, cogmopolitan assemblage 
of publications relating to meteorology and climatology. 
It contains nearly 45,000 volumes and grows at the rate 
of about 1,000 books a year, figures that are startling 


even to meteorologists. ‘ ? 


[THE science of the atmosphere, although coming into 
its own, has remained a somewhat neglected branch 
General treatises on the subject are 


of knowledge. 


ongest collection on 
in so far as modern works are 
In the matter of antiquities it is surpassed 
by some of the meteorological libraries abroad, though 


the present year. 


climate, 


daily. 


tates nearly 12 pounds. 


thor and subject, as soon as received under the num- 
bers in which they appear. 
card catalogue is devoted to this journal literature, 
and is much more often consulted than the section de- 
voted to books and other separate publications. 
of the files of the journals span more than a’ century, 
and one, the Philosophical Transacations, 
with the abridged volumes, is complete from 1655 to 


A separate section of the 


Some 


beginning 


¥* * o 


JN one large room containing fully 10,000 volumes is 

gathered the descriptive and statistical literature of 
It includes the statistical publications of all 
the meteorological services and independent meteorolog- 
ical institutions of the world. 
riodical publications—yearly, 


Many of these are pe- 
monthly, weekly, and 


For example, the Indian Meteorological Depart- 
ment issues each year a bound volume of rainfall data 


that is as big as an unabridged dictionary and weighs 
Moreover, India is represented by 
several other series of large publications; and its me- 
teorological establishment is but one of many similar 
organizations throughout the world. ‘ 


Germany has a great deal of weather and leaves 
none of it unrecorded. The British are lavish publishers 
of weather statistics. 
are trying to make up for lost time, and with such 
success that almost every day’s mail is burdened with 
work for the cataloguer. 


The same branch of the library contains a, great 
many geopraphical books, collections of general 'statis- 


The Russian meteorologists now 


tics, in which climatology is a subordinate feature. A 


not published every day, nor every month. They are 


so uncommon, in fact, that a br’ 


has been desired for years- 


Why, then, 45,000 books in a weather library? The 
process of running down the facts of any out-of-the-’ 
way meteorological topic is a devious journey. A foot- 
note reference is one authority many lead to the files 
of geographic journal published in Finland, or the ver- 
batim report of an international scientific conference 
Thus the search m 
odd corners of bookdom, even to publications inac- 
cessible on this side of the Atlantic; or it may end up 
im the shape of a memoir couched in Bulgarian. 


The biggest library in the world could not provide 
for such a contingency and the special librarian en- 
deavors to save his patrons from disappointment by a 
In Washington, where 
there are upwards of 170 public and quasi-public li- 
braries, books are constantly being exchanged. How- 
ever, the special librarian tries as for as possible to be 


held in Amsterdam. 


system of inter-library loans. 


self-sufficient. 


ae * 


ee 


ais serves to explain 


including publications in 
tongues. 


interest. 


proceedings of various national academies. | 
subjects that overlap extensively with 
meteorology. and climatology, including physics, geog- 
raphy, astronomy, engineering, electricity, medicine, 


devoted to 


and so on, through a long list. 
~ 


* * 


All papers of permanent interest to meteorologists 
contained in these journals are catalogued, under au- 


ief elementary text- 
book of meteorology, well adapted to classroom use, 


why fully one-third of the 

books in the Weather Bureau Library are bound 
volumes of scientific periodicals and serials. 
of these journals are devoted primarily to meteorology, 
English, French, German, 
Italian, Dutch, Russian, Magyar, Japanese, and other 
All of the rest, are on the shelves because 
they contain rather numerous. articles of meteorological 
Many are journals of general science and the 


may carry into 
four-page folders. 


ment 


single chart or table accounts, in many cases, for the 
presence on shelves of a large volume devoted mainly 
to subjects remote from climatology. 


* * * 


JN another part of the library are volumes containing 

files of the more important daily weather maps 
published in different parts of the world. 
maps are interesting scientific documents and of prac- 
tical value as records of atmospheric events, so that 
it might seem to be the duty of the only large me- 
teorological library in the _United States to maintain 
a complete collection of them. 
impossible, as many of the maps are printed on sheets 
as large as the average newspaper, while others are 
f They are so big that it sometimes 
is necessary to divide a year’s file into four volumes 
and some of the series have been issued continuously 
since the sixties and the seventies of the last century. 


The Weather Bureau Library also contains a fair 
collection of reference books outside of the field of 
meteorology, and a good collection of seismological 
literature, left over from the days when the Weather 
Bureau was officially interested in earthquakes and col- 
lected information and made observations on the move- 
of the earth’s crust at the weather 


Weather 


Unfortunately that is 


stations. 


There also is kept on hand a small stock of books to 


Several 


Thus if 


Others are 


supply the needs of the Bureau’s stations, each of which 
has a little library of its own. 


. The heart of the collection of the Weather Bureau 
Library, of course, is the part of the library devoted 
to meteorology proper. 
according to a system of classification based on that of 
the International Catalogue of Scientific Literature. 
information 
thunderstorms, or hygroscopes, or phenology, or atmos- 
phere optics, it will be found conveniently segregated 
under an appropriate classification number. 


Here the books are arranged 


is sought on the literature of 


Ip the next article, to be published in the 


issue of January 28, J. L.V. McCord, Libra- 
rian, Geological Survey, Department of the In- 


cal Survey. 


terior, will tell of the Library of the Geologi- 
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Army Orders 


Issued January 18. 

Col. John Morgan Tipton, Quaztermas- 
ter Corps Reserves, ordered to active duty, 
to report for training to commanding 
officer Chicago quartermaster depot. 

Following-named officers of QUuartermas- 
ter Corps Reserve ordered to active duty, 
to report for training to commanding of- 
ficer Chicago quartermaster depot: 

First Lieut. EZQdward Webster Weast, 
Second Lieut. Arthur Richard Savage. 

Capt. Willis Burton Adams, Quartermas- 
ter Corps Reserve, ordered to active duty, 
to report for training to commanding of- 
ticer Chicago quartermaster depot- 

Lieut. Col. Edwin J. Nowlen, 11th In- 
fantry, relieved from assignment to that 
regiment at Fort Benjamin Harrison, Ind., 
to duty in connection with recruiting, 
Camden, N, J. 

First Lieut. Brooke Wilbert Leman, In- 
fantry; order announcing acceptance of 
resignation revoked. J a 

Capt. Seth A. McConnell, Medical Corps, 
relieved from assignment in comnection 
with recruiting, New York City, to duty at 
General Dispensary, New York City. 

Capt. Luke B. Peck, Medical Corps, re- 
lieved from assignment at Fort Du Pont, 
Del. to duty in connection with recruiting, 
New York City. ; 

Lieut. Col. Francis H. Lincoln, General 
Staff Corps (Coast Artillery Corps), re- 
lieved from detail with General Staff Corps, 
and assignment to General 
troops, and assigned to 12th Coast Artil- 
lery, harbor defense of Chesapeake Bay, 
Fort Monroe, Va. 

Col; Francis N. Cooke, General Staff 
Corps (Coas* Artillery Corps), relieved 
from detail with General Staff Corps and 
assignment at headquarters and assign- 
ment at headquarters Hawaiian Depart- 
ment, and assigned to 12th Coast Artil- 
lery, harbor defenses of Chesapeake Bay, 
Fort Monroe, Va. 

Col. John W. 
of January 12 
with 6th Infantry, 
etc., revoked. 

Warrant Officer 
Langley Field, Ve., to teport to Kelly 
Field, Tex., to pursue course at Advanced 
Flying School. 

Capt. Jack G. Fuller, Veterinary r 
relieved from assignment at Army Vet- 
erinary School, Washington, D. C., and 
temporary duty at Medical Field Service 
School, Carlisle, Pa, and detailed at Cor- 
Ithaca, N. Y. 
Devereux M. 
Corps, relieved from assignment 
Bombardment Squadron, Langley 
Va., to duty at Bolling Field, D. C- 

First Lieut. Benjamin ¥, Vandervoort, 


order 
duty 
Me., 


Wright, Infantry: 
relieving him from 
Fort Williams, 


Corps, 


Air 
49th 
Field, 


Myers, 
to 


First Lieut. 


Staff with | 


Leland D, Bradshaw, | 





| 


Quartermaster Corps, granted leave of ab- | lery, harbor defenses of Chesapeake Bay, 


sence for one month. 

Capt. William Tussey, Cavalry, Fort 
Rigngold, Tex., to proceed home and await 
retirement. 

Col. William H. Noble, General Staff 
Corps (Quartermaster Corps), relieved 
from detail with General Staff Corps and 
duty in office of Chief of Staff, to duty as 
quartermaster, Fort Jay, N. Y. 

Following-named officers relieved from 
detail with General Staff Corps and as- 
Signment to General Staff with troops: 

Col. Arthur L. Conger, General Staft 
Corps (Infantry). 

Lieut. Col. Frederic H. Smith, General 
Staff Corps (Coast Artillery Corps). 

Capt. Burdette Shields Wright, Air 
Corps; resignation of commission accepted. 

Col. George A. Nugent, Coast Artillery 
Corps; order of December 7 amended so as 
to assign him to 12th Coast Artillery, Fort 
Monroe, Va. 

First Lieut. Albert C. Wedemeyer, 12th 
Infantry, relieved from assignment to that 
regiment, Fort Washington, Md., to report 
to Brig. Gen. Herbert O. Williams for as- 
signment to duty. 

First Lieut. Joseph W. Benson, Air 
Corps, relieved from assignment at Brooks 
Field, Tex., to duty at Scott Field, Il. 

Capt. Graham W. Lester, Infantry, as- 
signed to 7th Infantry, Vancouver Bar- 
racks, Wash. upon completion of tour 
foreign service. 

Col. Llewellyn W. Oliver, 2nd Cavalry, 
relieved from assignment to that regiment, 
Fort Riley, Kans., detailed as member of 
General Staff Corps, and assigned as Chief 
of Staff, Hawaiian Department. 


Maj. Edwin N. Hardy, General Staff 


Corps (Cavalry), relieved from detail with ! 
| General Staff Corps, to report for duty to 


commanding 
ment. 

Maj. Erwin C. W. Davis, Field Artillery, 
granted leave of absence for four months 
and 10 days. 

First Lieut. Donald G. White, Corps of 
Engineers, assigred to Ist Engineers, Fort 
Hancock, N. J., upon completion of tour 
foreign service. 

First Lieut. Arthur W. Pence, Corps of 


general, Philippine Depart- 


Engineers, detailed at University of Ala- | 


bama, University, Ala., upon 
of tour of foreign service. 
Capt. Willlam G. Brey, Coast Artillery 
Corps, relieved from detail with Organized 
Reserves of Ninth Corps Area and.assign- 
ment with 9th Coast Artillery district, 
Presidio of San Francisco, Calif., to duty 


completion 


with Coast Artillery Corps, Philippine De- | 


partment. 

Following-named officers relieved from 
assignment indicated and assigned to duty 
with Coast Artillery Corps, Philippine De- 
partment: 

Capt. Frederic W. Cook, Ldth Coast Ar- 
tillery, harbor defense of Narragansett 
Bay, Fort Adams, Rhode Island. 

Capt. Daniel H. Hoge, 12th Coast Artil- 





| 


1 F, 


Fort Monroe, Va. 

Capt. Evan C. Seaman, 12th Coast Ar- 
tillery, harbor defenses of Chesapeake Bay, 
Fort Monroe, Va. 

First Lieut. John O. Kelly, 12th Coast 
Artillery, harbor defenses of Chesapeake 
Bay, Fort Monroe, Va. 

Second Lieut. Carl W. Holcomb, 
Coast Artillery, Fort Totten, N. Y. 

Following-named officers of Coast Artil- 
lery Corps assigned to duty as indicated 
upon completion of tour of foreign service: 

Capt. George W. Hovey, to 14th Coast 
Artillery, harbor defenses of Puget Sound, 
Fort Worden, Wash. 

Capt. Hubert A. MecMorrow, to 12th 
Coast Artillery, harbor defenses of Chesa- 
peake Bay, Fort Monroe, Va. 

Each of following-named officers of 
Coast Artillery Corps assigned to duty in- 
dicated upon completion of tour of foreign 
service: 

Maj. John P. MecCaskey, Jr., 
Coast Artillery, Fort Eustis, Va. 

Maj. Gooding Packard, to 5th Coast Ar- 
tillery, harbor defenses of southern New 
York, Fort Wadsworth, N. Y. 

Capt.’ Adam J. Bennett, to 10th Coast 
Artillery, harbor defenses of Narragansett 
Bay, Fort Adams, R. T. 

Capt. Arthur W. Burton, to 6th Coast 
Artillery, harbor defenses of San Fran- 
cisco, Fort Winfield Scott, Calif. 

Capt. Nelson H. Duval, to 12th Coast 
Artillery, harbor defenses of Chesapeake 
Bay, Fort Monroe, Va. 

First Lieut. Herbert C. Reuter, to 12th 
Coast Artillery, harbor defenses of Chesa- 
peake Bay, Fort Monroe, Va. 


Navy Orders 


Announced January 19, 

Capt. George W. Steel, jr., =. command 
U. 8S. S. Pittsburgh; to Naval Attache, Am. 
Embassy, Paris, France. 

Lieut. Comdr. Walker Cochran, det. U. S. 
S. Cuyama; to U. S. S. Idaho. 

Lieut. Comdr. Lyal A. Davidson, ors. Oct. 
13, 1927, modified. To Bu. of Eng. 

Lieut. Comdr. Oliver M. Read, jr., det. Ist 
Lieut. U. 8. 8. Idaho; to navigating officer, 
U. S. S. Idaho. 

Lieut. Comdr. James G. Ware, det. U. S. 
S. Texas; to Naval Academy. 

Ens. John §. Littig, det. U. S. 8. Colorado; 
to temp. duty Naval Academy. 

Lieut. Comdr, Percy T. Wright, det. U. S. 
S. West Virginia; to Bu. Eng. 

Ens. Arthur G. Stanford, det U. S. S. 
Idaho; to temp, duty Naval Communications. 

Ens. Mario G. Vangeli, det. U. 8 S. Utah; 
to U. S. S. Niagara. 
Lieut. Errett R, Feeney (S. (.), det. V. 

Sqd. 58, Aircraft Sqds., Sctg. Fit.; to 

Aircraft Sads,, Setg. Flt. 

Lieut. Clark H, Miley (S. C.), det. Torp. 


62nd 


to 5ist 
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New Books Received by 
Library of Congress 


List supplied daily by the Library of Congress. Fiction, books.in  for- 
eign languages, official documents and children’s books are excluded. 


Library of Congress card number 


Alfred. Understanding human na- 
. translated by Walter Beran 
N. Y., Greenberg, 1927. 
27-27582 
Babcock, Louis L. The war of 1812 on the 
Niagara frontier. (Buffalo historical 
society publications, v. 29.) 385 p., illus. 
Buffalo, N. Y., Buffalo historical society, 
1927, 27-27567 
Bax, Clifford. Bianca Cappello. (Represen- 
tative women, general editor: F. Birrell.) 
93 p. London, G. Howe, 1927.  27-27583 
Beatty, Kenneth Agnew. Abstracts of illus- 
trative cases on suretyship, selected by 
Professor Alfred E. Hindrichs, by Ken- 
neth A. Beatty. 191 p. N. Y., 1927. 


Adler, 
ture, by.. 
Wolfe. 286 p. 


} 27-27599 | 
Bentley, Harry Clark. Massachusetts certi- 


fied public accountant examination ques- 
tions, with answers by ... 826 p. Bos- 
ton, Mass., Bentley school of accounting 
and finance, 1927. 27-27571 


| Brebner, John Bartlet. New England’s out- 


post, Acadia before the conquest of Can- 
ada, (Studies in history, economics and 
public law, ed. by the Faculty of political 
science of Columbia university, no. 293.) 
291 p, N. Y., Columbia university press, 
1927, 27-27565 
Brebner, John Bartlet. New England's out- 
post, Acadia before the conquest of Can- 
ada. (Thesis (Ph. D.)—Columbia univer- 

sity, 1927.) 293 p. N. Y., 1927. 
27-27566 


Russell Mack Little. Peaks and 
people of the Adirondacks. 269 p. Garden 
City, Ne Y., Doubleday, 1927. 27-27563 

Crabb, Charles G. The science of getting a 
job; or, The what, where, and how of 
winning the position you want, by Charles 
G. Crabb and Clayton Cheney. 119 p. Mil- 
waukee, Wis., Metropolitan press, 1927. 

27-27570 

Des Sins,:‘Evon. ... Moon shadows. (The 
Stratford poets.) 32 p. Boston, The Strat- 
ford co., 1927. 27-27590 

Geiser, Charles J. Practical information; 
care and repair of the plumbing and 
heating system in your home. 179 p., 
illus. Chicego, Ill, €. Geiser, 1927. 

; 27-27575 

Gill, McCune, real estate 
forms. 472 Y., Hart publishing 
co., 1927. 27-27598 

Haynes, Thomas H. The Philippine Islands 
and the Sulu sultanate. 33 p., illus. Lon- 
don, Printed by Baines & Scarsbrook, 
1927, 27-25787 

Julie du St. Esprit, Sister, 1868. Cresting 
the ridge, by a sister of Notre Dame, 148 
p. N. Y., P. J. Kenedy & sons, 1927. 

a 27-27578 
Kinsman, Frederick Joseph. Salve mater. 
New ed, 302 p. N. Y., Longmans, 1927, 

i 27-27580 
Kiser, Donald J., comp. Outlines of cor- 
porations. (Outlines for review series.) 
76 p. Brooklyn, N, Y., The American 
law book co., 1927, 27-27591 

Kiser, Donald J., comp. Outlines of equity. 
(Outlines for review series.) 83 p. Brook- 


comp. Missouri 
p. N. 


Transcript of Testimony 
At Public Utilities Hearing 


[Continued from Page 9.] 
trol have you over the sale of those 
securities in Wisconsin? 

Mr. Gettle. No securities if issued on 
properties—and of course the holding 
companies securities are made up of 
securities of subsidiary companies; and 
if there is to be an additional issue 

Senator Walsh of Montana (inter- 
posing). Say, affecting twenty-odd 
States? 

_ Mr. Gettle. When an issue of that 
kind is offered for sale in Wisconsin it 
must qualify under our Blue Sky law, 
which is far more rigid in its provisions 
than the siock and bond law under which 
utilities securities are regularly issued. 
Now, a security issued by a holding 
company predicated on properties scat- 
tered in a number of States, if it is 
designed to be offered for sale in the 
State of Wisconsin they must qualify 
that on the value of their properties. 
They must satisfy the commission that 
the value exists irrespective of the se- 
curities on which they are based. 

Senator Walsh of Montana. That is, 
under your Blue Sky law? 

Mr. Gettle. Yes, sir. 

Senator Walsh of Montana. Have you 
any control over it? 

Mr. Gettle. We administer it. It is 
a part of the functions of our commis- 
sion. 

Senator Walsh of Montana. Let me 
assume now that a man in Milwaukee 
sends in a commission to the Public Util- 
ities Company in Chicago and wants to 
buy $10,000 worth of securities issued 
by that company, what control have you 
over that matter? 

Mr. Gettle. None, because I assume 
that it is an interstate transaction. 

Senator Walsh of Montana: It seems 
so to me. 

Mr. Gettle. Unless there is an agency 
used for the sale of those securities, to 
solicit the Milwaukee man. If it is done 
by mail that is an interstate transaction. 

Senator Walsh of Montana. That is 
to say, if a man or a corporation sets 
up an office in the City of Milwaukee? 

Mr. Gettle: Yes, sir. 

Senator Walsh of Montana. To en- 
gage in the sale of securities, then you 
can control him? 

Mr. Gettle. Of course, that is true 
of all securities, of all stocks and bonds 
in any and all corporations. 

Senator Walsh of Montana: Exactly. 
But if he does not do that, and the pur- 
chaser sends in, either solicited or other- 
wise, to Chicago and the stocks or bonds 
are transmitted to him, you have no 
control over that? 

Mr. Gettle. No, sir. I will say to 
that, and I do not want to argue the 
matter, that there is an inference in- 
volved in that suggestion, which is, that 
public utilities stocks and bonds have 
a far more extensive and comprehensive 
supervision than any other class of se- 
curities issued in the United States, and 
that if the purpose is to have Federal 
regulation for the protection of investors, 
then it would spread out into an exam- 
ination of all securities. 

- Senator Walsh of Montana. Mr. Get- 
tle, apparently, from the statement you 
have made, what you are afraid of is 
that there will be some legislation that 
will interfere with the rights of the 
States: in this matter. 

Mr. Gettle. Yes; and every. type of 
Federal regulation, Senator Walsh, that 
we have had any experience with has 
resulted in increased rates and diminu- 
tion of power. 

The stenographic transcript of the 
testimony given at the hearings will 
be continued in full text in the issue 
of January 28. 


& Bomb Plane Sad. 1, Aircraft Sqds., Sctg. 
Fit.; to nearest rec. ship in U. 8. 

Ch. Bosn. Robert H. Merryman, det. U. 
S..8. Sirius; to U. 8. S. Gannet. 

Bosn. Francis E. Dowd, det. U. S. S. Gan- 
net; to U. S. S. Sirius. 

Mach. John A. Lowring, det. from all 
duty; to resignation accepted Feb. 29, 1928. 

Ch. Pharm. Charles A. Adelmann, ors. 
Dec. 19, 1927, modified. To U. 8S. 8. Saratoga. 

Ch, Pay Clk. Chauncey J. Buckley, det. 
U. S. S. Salinas; to Nav. Ord. Plant, 
Charleston, W. Va. 

Ch. Pay Clk, Cecil H. Jernigan, det. Nav. 
Air Sta., Pensacola, Fla.; to U, S, 8, Salinas,. 
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is at end of last line. 
lyn, N. Y., The Americar law book co., 


1927, 27-27592 


Kiser, Donald J., eomp. Outlines of partner- 
ship. (Outlines for review series.) 45 p. 
Brooklyn, N. Y., The American law 
book co., 1927. 27-27593 

Knights, Charles C. The businéss man’s 
guide to printing. 155 p., illus. N. Y., 
Macmillan, 1927. 27-27572 

Massingham, Harold John. The golden age; 
the story of human nature. (The begin- 
ning of things. General editor: G. E. 
Smith.) 88 p. London, G. Howe, 1927. 

27-27584 


Mundelein, George William, cardinal, Let- 
ters of a bishop to his flock. 317 p. N. 
Y., Benziger brothers, 1927. 27-25824 

piscopal church in the U. S. A. 
Church congress, San Francisco, 1927. 
Christ in the world of to-day; a record of 
the Church congress in the United States 
on its fifty-third anniversary, A. D. 
MCMXXVII, with an introduction by the 
general chairman, Charles Lewis Slattery. | 
305 p. . Y., Seribner, 1927, 27-27581 | 

Richardson, William D. The current sig- | 
nificance of the word alum, by . . with 
references to the lit¢rature. 93 p. Chi- 
cago, Commonwealth press, 1927. 27-25433 

Rockwell, Ethel Gesner. The way; a Christ- 
mas pageant of peace. (Baker’s edition 
of plays.) 24 p. Boston, Walter H. 
Baker co., 1927. 27-25454 

Simson, William R., come, Bender’s index ; 
to the New York Consolidated laws, Civil 
practice act, rules, etc. 1 v. 

N. Y., M. Bender & co., 1927. 

Sevigne, Marie (de Rabutin Chantal) mar- 
quise de. The letters of Madame de 
Sevigne, with am introduction by A. Ed- 
ward Newton. 7 v. J. P. Horn & co., 1927. | 

27-27588 | 

Sheet steel trade extension committee. 
5000 sheet steel products and who make | 
them ... compiled by Sheet steel trade 
extension committee. 1 v., illus. Pitts- 
burgh, 1927. 27-27574 

Shepard’s Indiana classified topical index; 
a comprehensive index to and analysis of 
every case decided by the Supreme and 
Appellate courts in the state of Indiana; 
each case numbered to complete body of 
American case law as embraced in the 
American digest system. 2d ed., 1927. 
1,213 p. N. Y., Frank Shepard co., 1927. 

27-27595 

Shepard’s Indiana table of cases; a com- 
plete table of every case decided by the 
Supreme and Appellate courts in the 
state of Indiana; each case numbered to 
Shepard’s Indiana classified topical in- 
dex and complete body of American case 
law as embraced in the American digest 
system. Ist ed., 1927. 780 p. N. Y¥., Frank 
Shepard co., 1927. 27-27596 

Spencer, Hazelton. Shakespeare improved; 
the restoration versions in quarto and 
on the stage. 406 p. Cambridge, Harvard 
university press, 1927. 27-27589 

Spicer, George Washington. ... The con- 
stitutional status and government of 
Alaska, (Johns Hopkins university stud- 
ies in historical and politieal science 
... Ser, xlv, no, 4,) 121 p. Baltimore, The 
Johns Hopkins press, 1927. 27-27568 

Spicer, George Washington. The constitu- 
tional status and government of Alaska. 
(Thesis (Ph. D.)—Johns Hopkins univer- 
sity, 1926.) 121 p, Baltimore, 1927. 

27-27569 

Spratling, William P. Sherwood Anderson 
& other famous Creoles; a gallery of 
contemporary New Orleans, drawn by 

& arranged by Wm, Faulkner. 51 p., 
illus. New Orleans, The Pelican book- 
shop press, 1926. 27-27564 
elements of electrical engineering. 4th 
ed., thoroughly rev. and entirely reset. 
7th impression. 368 p., illus. N. Y¥., Mc- 
Graw, 1915, 27-27577 

Steinmetz, Charles Proteus. Theory and 
calculation of electric circuits. 1st ed., 
6th impression, 361 p., illus. N, Y., Me- 
Graw, 1917. 27-27576 | 

Van Horn, Samuel Hale, ed. Michigan pro- ‘ 
bate manual . . . The jurisdiction, law 
and practice of the Probate court of the 
state of Michigan. Edition 1927. Edited 
by... 177 p, Kalamazoo, Mich., Double- 
day brothers and co., 1927. 27-27597 

Weston, Walter Newell. Intuition; its office, 
its laws, its psychology, its triumphs and 
its divinity. 8d ed,, rev. and enl. 200 p. 
N. Y., Macoy publishing co., 1927, 

27-27579 


Government Books 
and Publications 


Documents described under thie heading 
are obtainable at prices stated from 
the Superintendent of Documents, 
Government Printing Office, Washing- 
ton, D. C. The Library of Congress 
card numbers are given. 

Index of Bureau of Mines Publications. Ap- 
ply to Bureau of Mines, (22-27360 | 

Tariff and Taxation. List of publications re- 
lating to these subjects for sale by the 
Superintendent of Documents. Price list 
37, 14th edition. [25-27512] 

Index to Farmers’ Bulletins, No, 1276-1300, 

‘ 1301-1325, 1826-1350, 1401-1425, 1425-1450, 
1476-1500, with contents. Six pamphlets. 
Apply at Office of Information, Division 
of Publications, Department of Agricul- 


ture. 
. Numerical List of Farmers’ Bulletins of the 


| 
| 
| 
| 
| 


United States Department of Agriculture. 
List No. 1, Apply at the Department. 
Address of. President Coolidge before the 
Pan-American Conference, Havana, Cuba, 
January 16. Price, 5 cents. 27-27884 
Analyses of Indiana Coals. Issued by the 
Bureau of Mines. Price, 10 cents. 
27-27885 
United States Official Postal Guide, Monthly 
Supplement. Vol. 7, No. 7. Subscription 
(11 copies), 50 cents. [ 4-18254} 
Public Health Reports, Issued weekly by the 
United States Public Health Service. Vol. 


43, No, 2. Price, 5 cents. (6-25167] 
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PAGE TWELVE 


Grange Opposes 
Plans To Extend — 
Irrigated Land 


Officers Tell House Commit- | 
tee New Markets Are Re- 
quired for Farm 
Products. 


Loss of the world markets for agri- 


cultural products has depressed Ameri- | 


can farmers, representatives of the Na- 
tional Grange of the United States testi- 
fied before the House Committee on 
Irrigation and Reclamation on January | 
‘20. The committee had under consid- 
eration a $350,000,000 program for con- | 


struction and completion of irrigation | 


projects in the Western States. 

J. L. Taber, of Columbus, Ohio, presi- | 
dent, and A. C. Goss, of Seattle, Wash- 
ington, a member of the executive com- 


mittee, were the Grange’s representa- | 


tives before the committee. 

Opposition to the program as outlined 
is made because of economic reasons, Mr. 
Taber testified. 

Mr. Taber opposed the so-called Go- 
lumbia River Basin project in the State 
of Washington. He declared this project 
and others contemplated by the Com- 
mittee should be held in abeyance until 
the farmer’s dollar had reached par. He 
said that the farmer’s dollar today is 
worth about 90 cents, and predicted it 
would be a year or two before it would 
be worth 100 cents. Mr. Taber stated 
that the freight structure should be cor- 
rected, as farmers were selling their 
products below the cost of production. | 

Mr. Taber advocated economic equality 
for the farmer, and added that he could 
not vision the need of increased acreage 
since there were 20,000,000 acres of 
abandoned farm lands in the country. He 
told the Committee that it was neces- 
sary for the country to adopt a definite 
land poliey. He said there was a surplus 
of agricultural products, and increased 
production would add to the burdens of 
the farmers. Mr. Taber claimed that 
the surplus was the root of the farmers’ 
troubles. Increased surpluses, he con- 
tinued, mean depressed prices for agri- 
cultural products. 

He stated that the so-called debenture 
plans for financing the farmer would 
solve the problems. He added that 
remedial legislation should be passed to 
relieve depressed conditions in agri- 
culture. 

He said the future of the farmers 
look bright, and that the farmers are 
going to make money, but not until new 
markets for their products are created. 
Taxation is a burden upon the farmers, 
Mr. Taber said. The spread between the 
farmer and the consumer was too great, 
he added, declaring that the consumer 
gets more out of appropriations made to 
the Department of Agriculture than the 
producer. 

Requests for increase farm acreage 
came from real estate promoters and 
railroads. Mr. Taber said. 

Mr. Goss testified briefly before the | 
Committee -following the general line 
of Mr. Taber’s objection to the expendi- 
ture of Federal funds for the construc- 
tion of new irrigation projects. 

Mr. Goss said that costs of production 
in Europe were lower than they are in 
this country because Europe has adopted 
modern methods for farming. 

Mr. Goss said that Canada was ship- 
ping potatoes into this country and sug- 
gester an increase in tariff rates to pre- 
vent such shipments. 

The Chairman of the Committee said 
the Committee did not view the subject | 
of ‘irrigation on projects locally but | 
nationally and added that increase in the | 
products of agricultural commodities 
would result in larger sales of manufac- 
tured articles. 

The Committee adjourned to meet at 
the call of the chairman. 


Bill to Retire Army 
Officers Is Approved 


[Continued from Page 3.] 
pensation and other benefits as are now 
or may hereafter be provided by law 
or regulations of the United States Vet- 
erans’ Bureau, together with all privi- 
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Aeronautics 


that when Transcontinental airway is 
completely lighted on June 30, 1928, a 
saving of a whole business day will 
be effected on the trip from Coast to 
Coast. Page 1, Col. 2 


A gricul ture 


Two resolutions introduced in House 


of antitrust laws by fertilizer com- 
panies. Page 1, Col. 7 

Farm relief to include cotton price 
insurance growers urge; price stabiliza- 
tion plan offered. Page 3, Col. 4 

National Grange opposes extension 
of irrigated land. Page 12, Col. 1 


Anti Trust Laws 


Two resolutions introduced in House 





for investigation of alleged violations | 


of antitrust fertilizer com- 
panies. Page 1, Col. 7 


Appropriations 


laws by 


Senate passes supply bill appropria- | 
ttion for Departments of State, Justice, 


Commerce and Labor. 
Page 1, Col. 6 


Banking-Finance 


Continuation of stenographic tran- | 
script of proceedings at hearings before ; 


Senate Committee on Interstate Com- 
merce on advisibility of Senate investi- 
gation of financing of public utilities. 
Page 9, Col. 1 

I. C. C. authorizes Pittsburgh, Cin- 
cinnati, Chicago & St. Louis Railroad 
to issue $8,530,000 of general mort- 
gage bonds to be delivered to Penn- 
sylvania Railroad. Page 6, Col. 1 
Cleveland, Cincinnati & St. Louis 


Railway is authorized to issue $15,- | 


000,000 of refunding and improvement 
mortgage bonds. Page 6, Col. 7 

Agent General for Reparation Pay- 
ments says reichsmark has been one 


of strongest gold currencies in world | 


since early in autumn of 1927. 
Page 7, Col. 2 
Representative of utility companies 


opposes proposed Senate inquiry into | 


finances of companies, 
. Page 1, Col. 5 
Summary of action of Interstate 
Commerce Commission in uncontested 
finance cases. Pave 7. Col. 6 


Review of financial and economic con- | 


ditions of world markets. 
Page 4, Col. 1 
Daily decisions of the Accounting 
Office. Page 11, Col. 2 


Daily report of receipts and expendi- | 


tures of the U. S. Treasury. 
Page 7, Col. 4 
Foreign exchange rates. 
Pave 7, Col. 7 
Federal: Reserve Board in review of 
business conditions last year reports 


that the volume of bank credit in use | 


increased rapidly during 1927. 
Page 1, Col. 2 


Books-Publications 


New books received by the Library 
of Congress. Page 11, Col. 6 
Books issued by the Government. 

Page 11, Col: 7 


Claims 


Examiners-in-Chief affirm rejection ° 


of claims for improvement of contract- 
ing and expanding tire tools. (App. 
oi Albert C. Hoecker). 

Page 8, Col. 5 


Shipowner held to be liable for dam- 
age to cargo where shelter deck and 
hatches were built so high they were 
unduly exposed to heavy seas. 

Page 8, Col. § 

Proceedings of Court of Claims. 

Page 8, Col. 7 


Commerce-Trade 


Chile’s new tariff revision bill has 
passed Chamber of Deputies and is 
awaiting approval of Senate, Depart- 
ment of Commerce announces. 

Page 4, Col. 5 

Federal Trade Commission announces 
that testimony will be taken in baking 
powder inquiry at two hearings early 
in February. 

Page 4, Col. 4 


Unwarranted investigation of legiti- | 


Summary 


Department of Commerce announces | 


for investigation of alleged violations | 


Che Anite 


WASHINGTON, SATURDAY, JANUARY 21, 1928 





of- All News Contained in 


Today’s Issue 


Indexed by Groups and Classifications 


mate business by Federal Trade Com- 
mission criticized by Rep. Wood. 

Page 2, Col. 4 

Check payments indicate greater vol- 

ume of trade for week ended January 

14 than for corresponding week of 


1927. 
Page 7, Col. 5 
Rolf H. Kielland named manager of 
New York office of Federal Trade Com- 
mission. 
Page 4, Col. 5 
Review of financial and economic con- 
ditions of world markets. 
Page 4, Col. 1 


Congress 


Opposition in Senate to earlier 
quiry into sinking of S-4 
vote on resolution to provide appro- 
priation. 

Bills and resolutions introduced into 
Congress. 


in- 


; Page 11, Col. 1 
Committee hearings of Senate and 
House scheduled for January 21. 





Congress hour by hour. 
Pave 3, Col. 4 
Extracts from proceedings of Con- 


| gress will be found under related head- | 


| ings elsewhere in this summary. 

| . 

Copyrights 

House Committee on Patents votes 


favorably to increase of fees of copy- 
right offite. 


| Cotton 


Page 1, Col. 7 


United States Customs Court upholds ; 
protests against increase in duties in | 


dyed cotton imports. 


Page 4, Col. 4 | 


Farm relief to include cotton price 
insurance growers urge; price stabiliza- 
tion plan offered. 

Page 3, Col. 4 


| . . 
| Court Decisions 


on Page 8, Col. 5, 


- 


Page 8, Col. 5 


Customs 
United States Customs Court upholds 


protests against increase in duties in | 


dyed cotton imports. 


Page 4, Col. 4 | 


Customs Court holds hollow rubber 
balls are not dutiable as toys. 


Page 4, Col. 4 


Electrical Industry 


Continuation of opinion of District 


three patents on high vacuum electric 
tubes invalid and one valid and in- 
fringed. (General Electric Co. v. De- 
Forest Radio Co.) 
. Page &, Col. 4 
Claim for electrical switch having a 


as an insulation, is rejected. App. of 


Francis A. Holt, Board of Appeals, 


| Patent Office), 


Foodstuffs 


Federal Trade Commission announces 
| that testimony will be taken in baking 


Page 8, Col. 4 


: in February. 
‘ Page 4, Col. 4 
Foreign Affairs 


President Coolidge sends message of 
felicitations to Japanese Emperor on 
betrothal of Prince Chichibu and 
daughter of Japanese Ambassador. 


Page 2, Col. 1 
Agent General for Reparation Pay- 


; ments says reichsmark has been one | 
of strongest gold currencies in world | 


since early in autumn of 1927, 
, : Page 7, Col. 2 
Acting Commercial Attache is ap- 
pointed for Irish Free State. 


. Page 1. Col. 3 | 
Senate debates sending of Marines | 


into Nicaragua. 


Fur Industry 
Department of Interior announces 


that the first Government fur farming 
lease has been issued. 


obstructs | 


Page 3, Col. 4 | 


See Special Index and Law Digest 


Court, District of Delaware, holding | 


flexible member coated with celluloid | 


Page 12, Col. 7} 


Page 1. Col. 1 | 


| Game and Fish 


; Department of Agriculture announces 
| the hunting season for all migrating 
| game birds will close January 31 in all 
| States. 

Page 2, Col. 7 


Gov't Personnel 


Rolf H. Kielland named manager of 
New York office of Federal Trade Com- 


mission. ‘ 
Page 4, Col. 5 
Acting Commercial Attache is ap- 
; pointed for Irish Free State. 
Page 1, Col. 3 
The President’s day. 
Page’ 3, Col. 4 


Gov't Topical Survey 


Article by C. F. Tolman, Librarian 
of the Weather Bureau, describing the 
Weather Librarv. 7 

Page 11, Col. 3 


President Coolidge is declared to be 
pleased with his trip to Cuba and be- 
lieves that Pan-American Conference 
is in position to do excellent work. 

Page 12, Col. 5 


Inland Waterways 


Special International Niagara 
Board proposes control works for en- 
forcement of scenic beauty of Niagara 
Falls. 


| 


9 


Page 1. Col. 2. 

Member of Mississippi River Com- 
mission advocates local contributions 
to finance flood ¢ontrel. 


Page 3, Col. 7 
Insular Possessions 





Senate Committee on Territories and | 


House Committee on Insular Affairs, at 
joint meeting, hear opposition to estab- 
lishment of civil government for Amer- 
ican Samoa to replace present control 
by the Department of the Navy. 
Page 1, Col. 6 
President confers on proposal to pro- 
duce rubber in Philippine Islands. 


| Labor 


Constitutionality of Utah compensa- 
tion law is questioned before Congress 
Court. 
| Giles et al). 

Page 8, Col. 1 


Manufacturers 


Bureau of Standards announces that 
tests are being conducted to ascertain 
means of preventing efflorescence on 
face brick walls. 

Page 4, Col. 4 


National Defense 


Senate Committee on Territories and | 


House Committee on Insular Affairs, at 


joint meeting, hear opposition to estab- | 
lishment of civil government for Amer- | 


ican Samoa to replace present control 
by the Department of the Navy. 
Page 1, Col. 6 


| 





Page 3, Col. 2 


(Bountiful Buck Co. et al, v. | 


| merce on advisability of ‘Senate investi- 





Favorable report to Senate on bill 


| appropriating $5,778,716 for building 
| program at military posts. 


Page 1, Col. 4 
Orders issued to the personnel of the 


| powder inquiry at two hearings early Department of the Navy. 


Page 11, Col. 5 


Orders issued to the personnel of the 


| Department of War. 
Oil 
Five new witnesses called to testify ing to cancel application of barge-rail 


; rates on suger 
| Louisiana and Alabama, 


Page 12, Col. 1 


| Railway is authorized to issue $15,- 
| 000,000 of refunding and improvement | 


Page 11, Col. 3 


January 24 before Senate Committee at 
resumption of Teapot Dome _ investi- 
gation. 


Patents 


Commissioner of Patents and others 
testifying at hearing before House 
Committee on Patents favor passage 
of bill to classif- -ersons -vracticing 
before Patent Office and penalize those 
guilty of fraud or questionable prac- 
tices. 


Continuation of opinion of District 


Court, District of Delaware, holding | 


three patents on high vaccum electric 
| tubes invalid and one valid and in- 
fringed. (General Electric Co. v. De- 


Page 1. Col. 6 | 





Forest Radio Co.) Page 8, Col. 4 


Examiners-in-Chief reverse rejection 
of 10 of claims for patent on disk 
wheel with demountable rim and su- 
stain rejection of 7 claims. Applica- 
tion of W. E. Williams. 


Claim for electrical switch having a 
flexible member coated with celluloid 
as an insulation, is rejected. App. of 
Francis A. Holt, Board of Appeals, 
Patent Office). 

Page 8, Col, 4 

See Special Index and Law Digest 

on Page 8, Col. 5 
Page 8, Col. 5 


Suit for infringement of patent dis- 


missed by Ohio District Court. 
Page 8, Col. 2 
Patent suits filed. 
Page 8, Col. 7 
See Special Index and Law Digest 
on Page 8. 
. 


Pensions 


_Bill introduced in House proposes 
double pensions to dependents of vic- 
tims of S-4 and S-50 disasters. 

Page 3, Col. 5 | 


Prohibition 


Supreme Court hears argument in 
case involving obligation of prohibition 
enforcement officials to report viola- 
tions of prohibition law to prosecuting 
authorities. 

Page 10, Col. 3 

Assistant Attorney General supports 
measure to give courts wider power in 
prohibition cases. 

Page 1, Col. 5 


Public Health 


Weekly review by Public Health 
Service of prevalence of communicable 
diseases. 

Page 2, Col. 7 
Order is amended for telephone data 
Order is amended for telephone data. 


e ; a Page 7, Col. 1 
Public Utilities 


Continuation of stenographic tran-_| 
script of proceedings at hearings beforé 
Senate Committee on Interstate Com- | 


gation of financing of public utilities. | 
Page 9, Col. 1 
Connecticut tax on interstate busses 
is opposed in the Supreme Court of 
the United States. | 
Page 6, Col. 6 
Summary of action of Interstate | 
Commerce Commission in uncontested 
finance cases. 
Page 7, Col. 6 
Representative of utility companies | 
opposes proposed Senate inquiry into 
finances of companies. 
Page 1, Col. 5 
Decisions rendered by the I. C. C. 
Page 6, Col. 6 | 
Rate complaints filed with I. C. C. 


+ 
Page 8, Col. 1 





Page 6, Col. 4 
Railroads 


General counsel of Association of 
Railways Executives, in testifying at 
hearing on railway consolidation bill, 
says problem is question of whether ad- 
vantage of unification will outweigh 
benefits of competition. 

Page 6, Col. 5 

I. C. C. authorizes Pittsburgh, @in- 
cinnati, Chicago & St. Louis Railroad 
to issue $8,530,000 of general mort- 
gage bonds to be delivered to Penn- 
sylvania Railroad. 

Page 6, Col. 1 


I. C. C. suspends schedules propos- 


in shipments from 
Page 12, Col. 6 


Cleveland, Cincinnati & St. Louis 


mortgage bonds. 
Page 6, Col. 7 
Bay Terminal Railroad asks authority 
to issue certificates for purpose of pur- 
chasing tank cars. 





Page 6, Col. 7 
Representatives of railroads oppose | 
bill on admissibility of évidence in ac- 
cident cases. 
Page 6, Col. 7 | 
St. Louis, San Francisco & Texas 
road is authorized to acquired Paris & | 
Great Northern Railway. 
Page 6, Col. 2 | 


posibilities. 


Annual Cumulative Index 


Is Issued, after March 4, at the conclusion of 


each 


I. C. C. hears oral argument in rail- 
way mail pay case. 
Page 6, Col. 5 


Reclamation 


Nevada delegates advocate Boulder 
Dam bill at hearing before Senate 
Committee. 


Rubber 


President confers on proposal to 
produce rubber in Philippine Islands. 


Page 3, Col. 2 
Shipping 


Representative Wood declares in ad- 
dress before House that bankruptcy 
threatens American shipbuilding un- 
less new construction is undertaken 
and urges that legislation be enacted 
to provided for adequate merchant 
marine. 


Page 3, Col. 5 


‘ ; Page 1, Col. 1 
Senator Jones introduces resolution 


requesting Shipping Board to unclaim 


| its advertisement problems to sell line 


operating from Pacific coast to 
Orient, on grounds that sale under these 
specifications will result in monopoly. 
Shipowner held to be liable for dam- 
age to cargo where shelter deck and 
hatches were built.so high they were 
unduly exposed to heavy seas. . 
Page 8, Col. 3 


Supreme Court 


Calendar of Supreme Court of the 
United States. 

Page 8, Col. 7 

Arguments made before the Supreme 

Court of the United States will be 

found classified under related heads 


| elsewhere in this summary. 


Tariff 
Tariff increases in agricultural com- 
modities and removal from free list of 


| other farm products are provided for 


in bill introduced by Representative 
Dickinson in the form of an amend- 
ment to the Fordney-McCumber Tariff 


| Act of 1922. . 


f Page 1, Col. 7 
Chile’s new tariff revision bill has 
passed Chamber of Deputies and is 
awaiting approval of Senate, Depart- 

ment of Commerce announces. 
Page 4, Col. 5 


| Taxation 


Board of Tax Appeals holds mana- 
ger of farm owned by him and op- 


| 2rated on share crop system is entitled 


to reasonable deduction from gross in- 
come for salary. Homer P. Morris v. 
Commissioner of Int. Rev.) 
Page 10, Col. 6 
Supreme Court hears argument for 
refund of income taxes in case of 
Fred M. Kirby, petitioner, v. United 
States, on writ of certiorari to Court 
of Claims, 
Page 10, Col. 1 
Taxpayer may exclude from his capi+ 
tal assetS property intended for sale 
outside his principal vocation. (Schwinn 
v. Commissioner). 
Page 10, Col. 1 


See special index and digest of tax 
decisions and rulings. 
Page 10, Col. 2 


Decisions of Board of Tax Appeals. 
Page 10, Col. 4 


Veterans 


Veterans’ Bureau makes additional 
loans on new loan value which accrued 
to veterans’ service certificates on Jan- 


uary 1. 
Page 7, Col. 7 
Senate Committee approves bill to 
give certain retirement rights to emer- 
gency officers of World War. 
Page 3, Col. 6 


Water Power 


Representative Madden declares that 
an investigation reveals that the Gov- 
ernment is losing heavily in the opera- 
tion of Muscle Shoals and makes public 
letter from American Farm Bureau 
Federation, endorsing bill for lease of 
property to private interests. 

Page 2, Col. 5 

Geological Survey says Umpqua 
Rwer basin in Oregon has great power 


Page 12, Col. 2 
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‘Senate Debates 


ES SEED EE ARS SOLE <i SOPRA | Go-cnDeRNRORnS gone cessing sissies sn msl essences 


quire 0 € 
tween radicals in this country and in 


Sending of Force 
Into Nicaragua 


Mr. Dill Criticizes Action 
Without Authority of Con- 
gress; Mr. Bruce De- 
fends Policy. 


The Nicaraguan situation was-debated 
on the floor of the Senate on January 20, 
with Senator Dill (Dem.), of Washing- 
ton, leading in an attack on the use of 
Marines in that country without authori- 
zation of Congress, and Senators Bing- 
ham (Rep.), of Connecticut, with Bruce 
(Dem.), of Maryland, defending the 
policy of the Administration. 

The Administration’s policy in Nica- 
ragua was criticized by Senator. Dill. 
He described the sending of Marines to 
Nicaragua as “one of the blackest deeds 
ever perpetrated upon the men who have 
enlisted in the armed forces of this coun- 
try to protect this country.” 

Interrupting the debate on the resolu- 
tion proposing creation of a commission 
to investigate the recent S-4 submarine 
disaster, Senator Dill declared that he 
wished to speak on behalf of “another 
crowd of men who are being kitled or 
placed in a position to be killed with as 
little authority as the death of the men 
in the submarine S-4.” 


Asks Withdrawal of Troops. 


He then declared that the United 
States should withdraw its armed forces 
from Nicaragua saying the Marines are 
being used there to protect American 
investments. He expressed the hope that 
the Committee on Foreign Relations wilt 
take action soon on some of the various 
resolutions relating ‘to Nicaragua, sev- 
eral of which are now before the Com- 
mittee, = 

Senator Bingham (Rep.), of Connecti- 
cut, asked if it were not a fact that the 
Marines went into Nicaragua at the in- 
vitation of both parties there. Senator 
Dill asserted that the invitation was is- 
sued only after the Liberal leader in Nic- 
aragua had been promised payment in 
gold for the military stores and that 
the Conservative Government had then 
been forced by the United States to raise 
this money to pay the Liberal leader by 
means of a loan from private bankers in 
the United States. 

Senator Bruce (Dem.), of Maryland, 


asked if Senator Dill did not think that 
the United States should protect the lives 


of American citizens in Nicaragua. Sen- 
ator Dill replied that he would have had 
the Government give Americans there 
every possible assistance to get out of 
Nicaragua but would not keep them there 
indefinitely. 
Would Investigate Radicalism. 

Senator Bruce announced that he has 
noted that the radicals of this country 
are practically unanimous in opposition 
to the policy of the United States in 
Nicaragua. He said he would like to see 
the powers of the special committee 


which investigated the Hearst Mexican 


documents broadened to permit it to in- 
clandestine correspondence _ be- 


other countries. . 

Senator Bruce declared “one of the 
most glorious episodes in American his- 
tory” was the settlement: of the Boxer 
troubles in China. Senator Dill inquired 
whether the marines ought to be main- 
tained there forever and the reply was 
that the troops should be held there so 
long as American lives and property were 
threatened. 

The United States has never gone into 
one of the Central American countries 
except that conditions required it and had 
always “unselfishly retired” when the 
duty was done and order and good gov- 
ernment restored. 

Senator Dill asked if Senator Bruce 
believes ‘the United States should send 
marines to Russia to maintain order 
there. 

“I am not disposed to answer absurd 
hypotheses,” Senator Bruce replied. — 

“But the Senator was discussing prin- 
ciples,’ Senator Dill remarked. “I 
wanted to see how far he would have 
the United’ States go in the direction 
of maintaining order throughout the 
world.” 


leges as are now or may hereafter be 
provided by law or regulations for offi- 
cers for the Regular Army who have 


about 350,000 horsepower could be ob- 
' tained in an ordinary year. 


Precedent is Cited. 
When Senator Bruce asserted that the 


President's Right Umpqua River Offers President Pleased 


Barge-Rail Schedules 


been retired for physical disability in- 
curred in line of duty. 
To Publish Retirements. 

And provided further, That the retired 
list created by this act shall be published 
annually in the Army Register. 

Sec. 2. No person shall be entitled to 
benefits under the provisions of this act 
except he make application as hereinbe- 
fore provided and his application is re- 
ceived in the United States Veterans’ 
Bureau within 24 months after the pas- 
sage of this act: 

Provided, That the said director shall 
establish a register, and applications 
made hereunder shall be entered therein 
as‘of ‘the actual date of receipt, in the 
order of receipt in the Veterans’ Bureau, 
and such register shall be conclusive as 
to date of receipt of any application 
filed under this act. The term “World 
War,” as used herein, is defined as in- 
cluding the period from April 6, 1917, 
to July 2, 1921. 


Five Witnesses Called 
In Teapot Dome Inquiry 


The names of five additional witnesses 
who have been subpoenaed to appear 
January 24, before the Senate Com- 
mittee on Public Lands and Surveys, 
when the investigation of the Teapot 
Dome naval oil reserve case will be re- 
sumed, were made public January 20 
by David S. Barry, Sergeant-at-Arms of | 
the Senate. 

The witnesses are: Harry F. Sinclair, 
oil operator; A. Steinmetz, of New York, 
secretary of the Sinclair Consolidated 
Oil Corporation; M. T. Everhart, of 
Pueblo, Colo., son-in-law of Albert B. 
Fall, former Secretary of the Interior; 
Nathan C. Lenfestey, cashier of the 
National City Bank, New York; -and 
A. C. Downing, secretary of the New | 
York Trust Company, New York 


To Appoint Defended | 


Selection of Radio Commis: | 


sioner Termed Difficult 


President Coolidge believes that the 
publie service suffers when legislation | 
undertakes to limit the appointive power | 
of the President. 

This was stated officially on January 
20. The President’s views are as fol- 
lows: 

President Coolidge has not been able 

to find any one he desires to take the 
vacant post on the Federal Radio Com- 
mission. He is seeking to find someone 
with judicial experience, perhaps a for- 
mer member of the bench. The Presi- | 
dent feels, however, that he is having 
the same experience he has always had | 
when the President's right to appoint 
is limited. 
_The law creating the Federal Radio 
Commission provides that the President 
must choose someone in a given area, 
in this case the area being bounded by 
Pennsylvania, Virginia and Ohio. There 
are some excellent persons the Presi- 
dent would like to appoint, but they 
do not live in this area. The law refer- | 
red to which was enacted by Congress | 
and approved by President Coolidge, for 
all practical purposes limits his power 
of appointment. The public therefore 
suffers when legislation undertakes to 
limit the appointing power of the Chief 
Executive. 

As it is generally understood the va- 
cant post on the Radio Commission is | 
to be filled by someone who is to be 
chosen by the chairman of the Commis- 
sion and although many © possibilities 
have been canvassed, not one of them 
has been selected or willing to take the | 


| place. 


Power Possibilities | 


Basin Declared to Have Large 
Undeveloped Resources 


Although the Umpqua River Basin in 


southwestern Oregon possesses “huge | 


potential power resources,” 
small project in the basin developing 
1,900 horsepower, has been developed, 
according to a statement by the Geo- 


Interior, 

Twenty-two power sites are proposed 
for Umpqua and North Umpqua Rivers, 
according to the statement, based on a 
report of one of the Survey’s engincers. 
The full text of the statement follows: 

The Umpqua River Basin in south- 


| western Oregon possesses huge potential 
| power resources. 


They exceed those of 
any one of more than half of the States. 
There is, however, but one small de- 
veloped site in the basin, on North Ump- 


qua River, near Roseburg, where a plant | 


of 1,900 horsepower has been built. Pro- 
posed power sites at Rock Creek, Bound- 
ary, Toketee Falls, and Lemolo Falls, on 
North Umpqua River, and one on Clear- 
water River, are being investigated by 
a large power company under a permit 
from the Federal Power Commission. 


Twenty-two Sites Studied. 


Twenty-two power sites are proposed 
for Umpqua and North Umpqua rivers. 


| The estimated potential power at these 


sites without storage amounts to 216,000 
horsepower for 90 per cent of the time 
and 477,000 horsepower for 50 per cent 
of the time. 


and 450,000 horsepower for 50 per cent 
of the time. If all plants were operated 


as one system, a minimum output of | 


‘ 


only one | 


| total 
| logical Survey of the Department of the 


' qua Rivers. 





With storage, it is 313,000 | 
horsepower for 90 per cent of the time | 


In 1926, under the assumed condi- 
tions of operation, a minimum output 
of 287,000 horsepower could have been 
obtained. These estimates of potential 
power with storage assume that the 
Perdue and Days Creek reservoirs on 
the Umpqua River would also be built. 

Fifteen power sites are proposed on 
South Umpqua River and Fish Lake 
Creek, including the two proposed res- 
ervoirs at Perdue and Days Creek. The 
potential power at these sites 
without storage amounts to 8,300 horse- 


| power for 90 per cent of the time and 
| 61,000 horsepower for 50 per cent of 


the time. With storage in Fish Lake 


| and in the Perdue and Days Creek res- 


ervoirs the potential power is 20,000 
horsepower for 90 per cent of the time 


and 62,000 horsepower for 50 per cent ! 


of the time. 


Proposals for Tributaries. 

Eleven power sites are proposed on 
tributaries of Umpqua and North Ump- 
The potential power with- 
out storage at these sites amounts to 
22,000 horsepower for 90 per cent of 
the time and 46,000 horsepower for 50 
per cent of the time. With storage, it 
is 36,000 horsepower for 90 per cent of 
<.e time and 49,000 horsepower for 50 
per cent of the time. 

The total potential power of the Ump- 
qua River Basin without storage is 247,- 
000 horsepower for 90 per cent of the 
time and 584,000 horsepower,for 50 per 
cent of the time. 
ures can be increased to 369,000 horse- 
power for 90 per cent of the time 


| and 561,000 horsepower for 50 per cent 


of the time. With unified operation the 
power available 90 per cent of the time 
could be increased in an average year to 
over 400,000 horsepower, of which 359,- 
000 horsepower would he’ developed on 
Umpqua and North Uuinpqua rivers, 17,- 


With storage these fig- j 


With Cuban Reception 


| 
Expects Excellent Work se 
Pan American Conference | 
) 
{ 
| 


President Coolidge believes that when 
he left Havana, the Pan American Con- 
ference was in a position to do consid- 
erable excellent work. 

This was stated officially on January 
20. The President returned to Washing- 
ton from Havana on January 19, where 
on January 16, he delivered an address 
before the Pan American Conference. 

The President’s views are as follows: 
e President Coolidge was greatly pleased 
with his reception at Havana, both from 
the delegates to the conference, the 
prominent people of Cuba and the Gov- 
ernment of Cuba. One of the President’s 
most pleasant opportunities while in Ha- 
vana was a visit with President Machado, 
of Cuba, to the country places, where 
he was afforded an opportunity to 
ing. When the President left Havana it 
appeared to him that the Pan American 
Conference was in a position to do some 
very excellent work. 





000 horsepower on Clearwater River, and | 
9,000 horsepower on Mill Creek. | 

The Geological Survey has collected 
the fundamental data for the basin, such ! 
as records of stream flow and river sur- 
veys, and these have been supplemented 
by a field examination by B. E. Jones, 
hydraulic engineer, and H. T. Stearns, 
geologist, who have assembled and an- 
alyzed the data in a manuscript report. ; 
This report may be examined at the 
Geological Survey, Washington, D. C., or 
at the district office of the Geological 
Survey, Post Office Building, . Portland,,, 
*“Oreg. 


On Sugar Are Suspended 


By an order just entered in Investi- 
gation and Suspension Docket No. 3053, 
the Interstate Commerce Commission 
suspended from January 20, 1928, until 
August 20, 1928, the operation of certain 
schedules as published in Supplements 
Nos. 27 to joint tariff, Agent 
Hough’s I. C. C. No. A-124, C. W. Galli- 


gan’s I. C. C. No. 75, B. T. Jones’ I. C. C. 
No., 1784, E. B. Boyd’s I. C. C. No. 


A-1687, F. L. Speiden’s I. C. C. No. 1015 : 


and J. E. Johansen’s I. C. C. No. 1855, 
and certain other agency tariffs 


The suspended schedules propose to 
cancel the application of barge-rail rates 
on sugar, carloads, via the Louisville & 
Nashville R. R. on shipments originating 
at New Orleans, La., and Mobile, Ala., 


when destined to Southern points andy 


to interstate points beyond, on shipments 
that are accorded storage in transit at 
Mississippi-Warrior Service ports. 


Mules and Pack Equipment 
To Be Sent to Nicaragua 


Mules and pack equipment of the War 
Department in the Panama Canal Zone 
will be transferred to the marine forces 
of the United States in Nicaragua, ac- 
cording to an announcement made Jan- 
uary 18. Following is the full text of 
the statement issued by the War De- 
partment: 


The War Deymrtment has directed The 
Commanding General, Panama Canal 
Department, to deliver to the represen- 
tative of the Marine Corps in Panama 
for use of the Marine Forces in Nica- 
ragua the following items: 

Sixty pack mules, fit and in condition 
for field service; one escort wagon, com- 
plete, with four sets of harness for same. 
Field forage for 60 mules for 90 days. 
Shoes and nails for shoeing 60 mules for 


W. M. | 


policy of the present administration in 
Nicaragua was justified by the -preced- 
; ent established in the Venezuela bound- 
ary dispute, Senator Dill sought to inter- 
rupt but Senator Bruce declined to yield. 

Later Senator Dill obtained the floor 
and declhred that President Cleveland 
had settled the Venezuela case without 
sending troops to that country and sac- 
rificing American lives. Also, Sénator 
Dill said, when President Wilson sent 
troops to Mexico he asked for authority 
from Congress while the affair in Nic- 
aragua at present, he said, is a ‘privately 
conducted war.” 

Senator Bruce replied that in the case ; 
of the sending of troops to Mexico un+ 
der the Wilson administration, the.Pres- 
ident realized that this probably meant 
war while no such danger exists in the 
present instance. 

“The question we are confronted with 
is whether or not we are going to pur- 
chase safety for American investments 
in Nicaragua with the blood of Ameri- 
can boys,” Senator Dill declared. 


Senator Bruce characterized the Amer- 
ican policy in Nicaragua as “wise, dis- 
interested and generous.” He asserted 
that the people there were entitled to a 
fair election and hoped ‘the efforts of 
this Government to provide it would be 
successful. 


Inquiry was made by Senator Bruce 
whether this Government had been un- 
faithful to its trust in any instance where 
it had intervened. He recounted many 
of them and declared the interventions 
always had resulted with profit to the 
countries concerned. 





90 days. One set stable sergeant veteri- 
nary outfit. Sixty pack outfits, complete, 
including aparejos, fitted to animals and 
other items pertaining to pack outfits. 
In addition to the foregoing the in- 
structions directed that there be fur- 
nished any other articles necessary for 
the complete operation of a pack train, 


| 





